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Pre-war 


‘dented condition calls 


No Opinion 


Authorized Statements Only 


Vol. VII. No. 2—Washington, D. C. 


Parities 
Basis of Measure 


For Farm Relief 


President’s Plan Pending in 
Congress Aims to Bring 
Prices, Into Old Relation 

* With Industrial Products 


Fees on Processing 


Would Be Provided 


Power for Secretary of Agri- 
culture to Cut Production 
By Contract or Otherwise Is | 
Included in Legislation | 


President Roosevelt’s tarm relief pro- | 


gram, started on its way througa Con-| Half Billion in Economies Expected From Reduction in 
Veterans Costs and Other Items 


gress March 16, provides as its objective 
the bringing of prices of farm products 
into pre-war parity with prices of iiidus- 
trial products, and confers on the Secre- | 
tary of Agriculture, as a means of at- 
taining that objective, eytensive |.owers 
to effect reductions in production by con- 
tract or otherwise, to regulate interstate 
and foreign trade in farm products, and 
to levy taxes of processors to pay the ex- 
penses of the play. (The bill is printed 
in full text on page 7) 
Bill Introduced in Senate 

The program was inaugurated with in- 
troduction in the Senate of a bill (&. 507) 
by Senator Smith (Dem.), cf South Caro- 
dina, chairman of the Committee on Agri- 
culture and Forestry, following closely 
along the general !ines specified in a rec- 
ommendation adopted a few days hefore 
by 50 leaders of agricultural organiza- 
tions and other interested agencies at a 
conference called by the Secretary of Agri- 
culture, Henry A. Wallace. 

Mr. Smith introduced his bill on the 
same day that the Presiden. sent to Con- 
gress a message declaring tlhe urgency of 
quick action and ‘stating that “deep study 
and the joint covnsel of many points ot 
view have produced a measure which of- 
fers great promise of good resulis.’ 


@ new and untried path, but I tell you 
with equal frankness that an unprece- 
for the trial of 
new means to rescue agric: ture.’ 

Mr. Roosevelt’s Message 
The President’s message follows in full 


* text: 


“To the Congress;, At+the same time 
that you and I are joining in emergency 
action to bring order to our banks, and 
to make our regular Federal expendi- 
tures balance our income, I deem it of 
equal importance’ to take other and si- 
multaneous steps without waiting for a later 
meeting of the Congress. One of these 
is of definite, constructive importance to 
our economic recovery. 

“It relates to agriculture and seeks to 
increase the purchasing power of our 
farmers and the consumption of articles 
manufactured in our industrial communi- 
ties; and at the same time greatly to 


Alll the Facts--- 





He 
told Congress, however, tha. the pien ois | 


|Revision in Methods 


| 


relieve the pressure of farm mortgages | 


and to increase the asset value of farm 


loans made by our banking institutions. | 


Requests Prompt Action 

“Deep study and the joint counsel of 
many points of view have produced a 
measure which offers great promise of 
good results. I tell fou frankly that it 
is a new and untrod path, but I tell you 
with equal frankness that an unprece- 
dented condition calls for the trial of new 
means to rescue agriculture. If a fair 
administrative trial of it is made and it 
does not produce the hoped for results I 
shall be the first to acknowledge it and 
advise you. 


“The proposed legislation is necessary | 


now for the simple reason that the Spring 
crops will soon be planted and if we wait 
for another month or six weeks the effect 
on the prices of this year’s crops will be 
wholly lost. 

“Furthermore, by action at this time 
the United States will be in a better posi- 
tion to discuss problems affecting world 
crop surpluses at the proposed World Eco- 
nomic Conference.” 

The farm leaders immediately placed 


(Continued on Page 7, Column 1.] 





Factory Auto Sales 


Exceed 1932 Volume == rare 
= Food Crop Area 


And Tobacco Acreage Enlarged 


Wholesale Financing of Cars, 
However, Is Found Reduced 


January factory sales of automobiles 
‘manufactured in the United States in- 
creased 22,761 units over sales in Decem- 
ber, according to a statement March 11 
by the Bureau of the Census, were 20,770 
greater than January, 1932, and 41,734 
fewer than for the same month in 1931. 

The Bureau also issued on March 11 
preliminary figures on automobile financ- 


ing for January, 1933, compared with 
previous months. The tabulation shows 
that the wholesale financing volume 


amounted to $30,201,868, compared with 
$20,130,580 in December, 1932, and $34,- 
841,766 in January, 1932, while in the 
Same month of 1931 it amounted to $40,- 
164,672. 

Retail financing in January totaled $31,- 
395.476, averaging $340 on 92,284 cars, 
compared with total financing of $27,025,- 
018, an average of $329 on 82,110 cars, in 
December. Of the cars finaneed in Jan- 
uary, 38.54 per cent were new, 59.08 per 
cent used and 2.38 per cent unclassified. 

The statement and tabulation showing 
factory sales in January, 1933, and pre- 
ceding months follow in full text: 

January factory sales of automobiles 
manufactured in the United States( in- 
eluding foreign assemblies from parts 
made in the United States and reported 
as complete units or vehicles), based on 
data reported to the Bureau of the Cen- 
sus, consisted of 130,114 vehicles, of which 
108,392 were passenger cars, 21,717 trucks, 
and 5taxicabs, as compared with 107,353 


{Continued on Page 14, 
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Copyright, 1933, by The United Sta 
Daily Publishing Corporation 


~ Announcement 





The United States. Daily with this is- 
sue continues the record of Government 
activity which it has been making for the 


last seven years. 


A composite issue will be published 


hereafter for every 
ment action, the same being presented 
as heretofore without editorial com- 
ment. 


Extent of Saving in Federal O peration 
Under Broadening of Executive Power 





‘YONGRESSIONAL grant of broad powers 
4 to the Executive in effecting govern- 
mental economies (H. R. 2820) finally dis- 
posed of by both Houses on March 16 ex- 
cept for signatures of the presiding officers, 


effects approximately $500,000,000 of poten- | 


tial savings to the Treasury in costs of 
war veterans and in pay of Government 
officers and employes. 

In addition to the specific authority in 
the new measure, there are other steps in 
the way of reorganization of the execu- 
tive branch of the Government for which 
broad powers were given by the last Con- 
gress, under the economy provisions of 


the Treasury-Post Office and Legislative | 


Appropriation Acts, under which the Presi- 
dent is empowered to make consoli<letions, 
coordinations and abolitions of Federal 
offices in cooperation with Congress. 

(The new bill and a summary of con- 
gressional action, including transcript of 
debate, are reported on page 9.) 

Members of the majority party in both 
Houses are on record in debates and in 


oral statements thai every possible au- | 
thority will be given the President to carry | 


Of Utility Regulation 
Is Planned by States 





One-man Commission Set 
Up in North Carolina and 
Membership Cut in In- 
diana; Other Proposals 


Two State Commissions charged with 
the regulation of public utilities have been 
changed by legislative action during the 
1933 sessions and measures proposing simi- 
lar action are pending in some States 
where the sessions have not adjourned. 

The Indiana Legislature, which ad- 
journed March 6, passed a bill (H. 164), 
which was signed by Governor McNutt, 
abolishing the Public Service Commission 
of five members and creating a new Com- 
mission of three members, together with 
a public prosecutor to conduct the handl- 
ing rate cases against public utilities. 

Governor McNutt has appointed Perry 
McCart, an attorney of Paoli, Moie Cook, 


manufacturer of Logansport, and Samuel | 


Trabue, mayor of Rushville, as members 
of the new Commission. Sherman Minton, 
of New Albany, was named as public 
prosecutor. 
Action in North Carolina 

The North Carolina Legislature passed 
a bill (H. 420) abolishing the Corporation 
Commission, which had jurisdiction over 
public utilities, and transferring its powers 
and duties to a newly created Utilities 


Commissioner to be appointed by the Gov- | 


ernor. The new act is to take effect Jan. 
1, 1934. 
In Nebraska, a bill (H. 147) advocated 


by Governor Bryan, providing for the sub- 





tes 





Total Deposits Reach Billion’ 
Dollars; Proposal Renewed 
For Checking Accounts 


OSTAL SAVINGS passed the billion- 

dollar mark on Feb. 28 for the first 
time since the system was established in 
1912, according to a statement issued 
Mareh 15 by the Postmaster General, 
James A. Farley. The total amount on 
deposit on that date was $1,005,572,570. 

The amount of deposits on Feb. 29, 
1932, was reported as $692,621,153, while 
at the end of 1931 it was $347,416,870, and 
at the end of 1929 the total was $153,- 
644 529. 

The announcement of the Postmaster 
General follows in full text; 

“Postmaster General Farley announced 
today (March 15) that at the close of busi- 
ness on Feb. 28, 1933, there were on deposit 
at postal savings institutions throughout | 
the country $1,005,572.570, a total far in| 
excess Of any amount heretofore en- 
trusted to the Post Office Department since 
the postal savings system was established. 

“On Jan. 31 of this year there were on 
deposit in postal savings $942,540,200, while 


six days of Govern- 





{Continued on Page 11, Column 7.) 


out reorganization plans with particular | 
reference to abolition of Federal agencies 
and offices that in his judgment fall within 


Cooperative Selling 
|the category of useless or duplicatin 
Federal Saaibeny. . 7 For Coal Producers 


The majority leadership has prophesied | 
curtailment of Federal expenses, along e e | 
sweeping lines during the lifetime of this | Within Trust Laws| 
|Congress and Representative Cochran 
(Dem.), of St. Louis, Mo., who headed the 
House Committee on Expenditures in 
Executive Departments, has stated his de- 
sire to give every opportunity for hearings 
/On any proposal in the interest of Gov- 
}ernment economy. 


Veterans’ Payments 


The new bill, ready for the President | 
| to sign, empowers the President to effect | 
economies in respect to veterans estimated; The cooperative e1deavor of independ- 
to involve from $360,000,000 to $383,000,000 
in pensions and similar benefits and al-! ont Waite. ie enews —_— ee 
lowances, which would be permanent un-} to correct wasteful business practices, and 
less changed by an Act of Congress at | thereby tend to stabilize business and to 
some future session. | produce fairer price levels, through the 

This title or part of the new enactment! formation of exclusive regional sales 


takes immediate effect upon approval by ‘ J 

the President, who would be empowered agencies, does not necessarily constitute 
immediately to proceed to review vet-|@2 unreasonable restraint of trade nor 
erans’ cases. Approximately 1,000,000 
j; cases of veterans’ claims have been al- 
| lowed by the Government and are being 
| paid by the Government, which the Presi- 
| dent has authority to continue, discon- 
| tinue, or revise, according to sponsors of 
the Act. 


Not Unreasonable Check 
‘On Competition in Ruling 
By the Supreme Court 





| 


trust. Act, the Supreme Court of the 
United States announced in deciding the 
so-called Appalachian Coals case. 
Applying this deciaration, the high tri- 
bunal ruled on March 13 that the plan 
of. 137 pr sof soft coal in eight dis- 
tricts. lying’ i>. Virginia... West... Virginia, 
Kentucky and Tennessee, the Appalachian 
territory, to market their output through 
an exclusive sales agency which they have 
formed, Appalachian Coals, Inc., is lawful. 


Effect on Competition 





\¢ Salary Reductions; 
| The pay cut portion, or Title II, of the 
| aet will take effect April 1, repealing the 
furlough provisions with certain limiting 
| language; superseding on that date the 
|8 1/3 reduction now applied to the Fed- 
'eral pay roll of officers and employes; 
}and empowering the President to put into 
| effect reductions in Government pay up 


!to a maximum of 15 per cent. 


| These reductions would be determined, 
{under the terms of the enactment, by the 
| President’s ascertainment of the reduced 
! cost of living based on a comparison with 
the cost as of June 30, 1928. 

The 15 per cent reduction in the Gov- 
/ernment personnel pay roll, unlike the 
veterans’ economies, would be temporary 


ings that the elimination of competition 
among the 137 producers, who control 73 
per cent of the zommercial production in 
the territory, was not alone sufficient to 
condemn the plan, and that the evidence 
in the case does aot establish that the sale 
of the producers’ coal through an ex- 
clusive agency will control or so affect 
market prices as to be detrimental to fair 
compétition. 
court’s opinion appears in The United 
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Expanding Volume | New Monetary and Bank Laws Tax Possibilities 
Of Postal Savings) Emerge From General Holiday 


Demands Provided by Act 


NEW currency, a new method of re- 

organizing national banks and a pro- | 
hibition against gold transactions emerged 
from the national banking holiday which 
prevailed under presidential proclamation 
from March 6 to March 13. 

Two factors forced the banking holi- 
day, heavy domestic withdrawals of money 
and large gold exports, according to the 
presidential proclamation decreeing the | 
moratorium. Money in circulation in- 
creased $1,886,000,000 between Feb. 1 and 
in the same period the 
American gold stock dropped by $305,000,- 
000, according to Federal Reserve Board 
figures: 

Both the gold and the additional money 
had to come out of the reserves of banks, 
which were drained away so rapidly that 
even an additional $1,574,000,000 of reserve | 
bank .credit extended between Feb. 1 and 
March 7 could not sustain them. Total 
neserves of member banks dropped by 
$638,000,000 during the period, according 
to reserve board figures. 

Emergency measures were necessary, ac- 
cording to the President, and they were 
embodied in the emergency banking law 
passd in special session of Congress on) 


| 


Entered as Second Class Matter at 
the Post Office, Washington, D. C. 


| while the President in an address to a} 
|conference of State Governors was telling 


| wide banking moratoria had averted a 


| William Woodin, 


America’s National 
Newspaper 
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And Labor Aspect 
Of Legalized Beer 


Peak Revenue of 124 Mil- 
lion and Direct Employ- 
ment of 62,070 by Beer 
Industry Before 1918 


Currency Medium Sufficiently Elastic to Meet | 


session to pass the needed legislation. The | 
call was for noon March 9. (The call and! 
the proclamation appear in full text else- 
where on this page.) | 

On the following 





morning, March 6.| 


them that the States by declaring State-| 


Restriction by States 
On Sale Summarized 


the Secretary of the Treasury, | 
began the issuance of | 
orders to authorize specific banking func- | 
tions. This duty was laid upon him by} ; Se 

the proclamation of March 6. |Indirect Work for Million and 


Summary of Regulations Large Expenditures for 

Of the 15 regulations issued by the Sec- > * * - 
retary of the Treasury between March 6 Equipment Noted m Testi 
mony Adduced at Hearings 


panic, 


and March 9, the date when ‘ine emer-| 
gency law became effective, the most out- | 
standing were those permitting banks to 
make change, to finance the shipment of 
food and feedstuffs, to accept new deposits 
and hold them in trust, to allow with- 
diawals of money for necessities of life 
and to issue clearing house certificates. 
(All of the regulations and statements is- | 
sued by the Secretary appear in full text} 
on page 10.) 


With passage by both Houses of Con- 
gress of the bill (S. 3341) to legalize beer 
and its reference to conference for agree- 
ment on Senate amendments, estimates 


from official records, made available at 
the Department of Commerce show that 
at the peak of liquor production in 1914 
there were” 72,646 persons employed di- 


Regional Group Is 3 The gold embargo end 


result in violation of the Sherman : 


Phis conclusion was reached upon find- | 


March 13. During these days conferences of bank- 

(The Emergency Banking Act is printed | © economists and officials were going 
in full text on page 11 and a.summary of {on at the Treasury and the White House 
congressional action on the measure, if- |and the emergency law was being worked | 


cluding stenographic transcript of de-| ito shape. On March * the day — 
hate,.is printed on pace 13). |Congress was to meet, President Roose- 


Cc D a {velt conferred with Congressiona] leaders 
urrency Veman |aud subsequently announced that he was| 


drawals. The new curf®ncy, based on|(The announcement appears in full text 
Government securities and “any notes, | on this page.) 


drafts, bills of exchange or bankers’ ac- | Emergency Bank Law 


the gold with-| pleased with the progress being made. | 





ceptances,” provided a medium sufficiently 
elastic to fulfill currency demands. The | 
new method of reorganizing national S¢ssion of Congress had passed the emer- 
banks could be used to bolster weak spots | S°Mcy banking law, and the President had 
in the banking structure. | signed it. Secretary Woodin hailed its 
Until the President by Executive Order | serena od he step forward. Its main pko- 
stops its issuance, the new currency has re. 
become a permanent part of the nouatnes Title 1: A prohibition on gold and for- 
system, under the law. The method of |¢ign exchange transactions subject to 
reorganizing national banks also is perma- | 
nent. The gold embargo may be replaced | 
by any other system or lifted altogether | eee 
by order of the Secretary of the Treasury. | 
Three Stages of Banking } 
The banking holiday out of which the | 


President’s Measures 
President Roosever on aaarcs's. Tron | LO Meet Emergency 


ot time on it nes through three cS oe 
ges, a period of limited banking opera- [ B k d 

tions under regulations issued by the; n an ing n itions 

of lated a the ‘Treasury, a second period. | ; sane 

O: Operations. after the passage- of)... ET 

the ‘emergency law on March 9 during | Fy lid Ord d. C oress 

which the admnistration worked out a | *O'uday ered, Vong 


method under the law of reopening the | Called to Enact Necessary 


banks, and a period of progressive reop- 
ening of licensed banks extended from Laws, and Method of Re- 
opening Directed 


| March 13 through March 15. 


(Continued on Page 11, Column 7.) 





| On the same day he issued his procla- 
mation ordering that “all banking trans- | 
actions shall be suspended” President 


For ” , ir are * h 
Roosevelt called Congress into a specia e Mpe mee,, eee Perea te are 


i 13, the United States was without bank- 
7 |ing facilities. President Roosevelt by 








Before nightfall on March 9-the special | 


rectly in the industry and that in 1918, 


{the year of greatest revenue from liquor, 


the Government collected $449,810,0C0) from 
this source. Employment in the malt 
liquor business alone was 62,070 in 1914 
and 1918 malt liquor internal revenues 
were $124,265,000. . 


Revenues nearly doubled from 1912 to 
1918, the Bureau finds, the 1912 liquor 
receipts totaling $256,425,000. 


Employment in Industry 
Employment in 1929, latest year for 
which data are available, amounted to 
2,260 wage earners in 82 liquor plants. 
The 1929 figures do not include plants 
producing near bear and cereal beverages 
almost exclusively. 


At hearings before the House Commit- 
tee on Ways and Means on a previous 
beer bill,,.Matthew Woll, representing the 
American Federation of Labor, presented 
estimates that more than 1,000,000 per- 
sons would be given employment directly 
and indirectly by. legalization of beer, and 
representatives of railroads and numer- 
ous industries presented statistics to show 
there would result many millions of dol- 
lars of business annually from the traffic, 
besides immense investments in equip- 
ment within the next two years. (A sum- 
mary of congressional action on the bill, 
with excerpts from the debate, and the full 
text of the Dill are printed on page 6.) ~ : 

Provisions of: Measure 

Under the terms of the bill, beer would 
be sold legally 15 days after its signature’ 
by the President, which would make the 
beverage available shortly after April 1, 
Granting of licenses for brewing and sell- 
ing would begin immediately after sign- 
ing of the measure so that the business 
could get under way as soon as the 15 days 
had expired. 


| to meet the present fiscal emergency, and 
would apply the balance of the present 
fiscal year.:and through the fiscal year 
ending June 30, 1934. 

Generally speaking, the compensation 
of veterans of wars before the World 


[Continued on Page 3, Column 1.] 


Number of Banks Operating 
In Nation Not Yet Known 


Still collecting information from the 12 
| Federal reserve banks, the Federal Re- 
|serve Board as yet does not know ac- 
curately how many banks in the United 
| States are now open, it was stated orally 
|March 18 at the offices of the Board. 

Summaries based on the published lists 
of open banks issued by each of the 12 
jreserve banks might not be accurate be- 
cause the lists have been given out piece- 
meal, it was explained, and therefore the 


mission of a constitutional amendment to! Board is collecting special reports. When 


abolish the State Railway Commission and 
replace it with a Public Utilities Commis- 
sion, is pending. The new Commission 


{Continued on Page 2, Column 2.) 


|completed, the total will be for all banks, 
|both members and nonmembers, but the 
Board has not decided whether it will 
make its findings public, according to the 
| statements. 





A GENERAL reduction in acreage of 
# major crops of the United States 
this year is predicted by the Depart- 
ment of Agriculture in its report on 
farmers’ intentions to plant, made pub- 
lic, March 15, on the basis of informa- 
tion collected as of March 1. 


Decreases of 3.5 pér cent, or about 
4,000,000 acres, in corn for harvest; 3 
per cent in all Spring wheat and in 
oats; 13 per cent in flaxseed, rice, and 
sweet- potatoes; and 5.4 per cent in 
potatoes, and an increase of 22 per cent 
in tobacco are indicated by the farmers’ 
reports. 

The total acreage of crops this year, 
it was stated, is expected to be some 
9,000,000 acres, or 3 per cent below last 
year. Cotton is not included in the 
estimates, because of laws specifically 
prohibiting reports of intention to plapt 
cotton. 


The following information is given 
in the report: 
A general reduction in the _ total 


acreage of crops is to be expected this 
year according to reports which the 
Crop Reporting Board of the United 
States Department of Agriculture has 
received from about 41,000 farmers in 
all parts of che country. Judging from 
these reports the final estimates of 





crops harvested in 1933 are expected to 
show smaller acreages of corn, wheat, 
oats, barley, rye, flaxseed, rice, potatoes, 


to Be Smaller 





sweet potatoes and peanuts than were 

harvested last year. 

These decreases are expected to be 
partially offset by increases in tobacco, 
hay, grain gorghums, and soybeans, but 
the total acreage in principal crops 
other than cotton seems likely to fall 
below last year’s total by some 9,000,000 
acres or 3 per cent. 

* The most important changes in crop 
acreage indicated by these reports are 
a decrease of 3.5 per cent in corn, which 
represents a reduction of nearly 4,000,- 
000 acres, decreases of 3 per cent in 
ali Spring wheat and oats, decreases 
of 13 per cent in flaxseed, rice, and 
Sweet potatoes, a decrease of 5.4 per 
cent in potatoes, an increase of 2 per 
cent in tobacco and an increase of 1 
per cent in tame hay. 

The reports indicate that farmers in 
the eastern and central Corn Belt are 

| planning to shift about 2,000,000 acres 
| trom crops to pasture, partly because 
of the increase in the number of cattle 
being kept. Farmers in the South, west 
| of the Mississippi River, are planning 
| a nearly 2,000,000-acre decrease of food 
| and feed crops. 

In much of the central and northern 
portions of the Great Plains area and 
also in portions of the Pacific Coast 
| States there has already been a heavy 
| loss of Winter wheat seedings, present 


: 
(Continued on Page 9, Column 4.) 


States Daily’s Law Journal of March 14.) 

In its opinion, the Supreme Court an- 
nounced the rule that “a cooperative en- 
terprise, otherwise free from objection, 
which carries with it no monopolistic 
menace, is not to be condemned as an un- 
due restraint merely because it may ef- 
fect a change in market conditions, where 
the change would be in mitigation of 
recognized evils and would not impair, 
but rather foster, fair competitive op- 
portunities. 


Relief for the Industry 


“Voluntary action to rescue and preserve 
these opportunities, and thus to aid in 
relieving a depressed industry and in re- 
viving commerce by placing competition 
upon a sounder basis, may be more effi- 
cacious,” it was asserted, “than an at- 
tempt to provide remedies through legal 
processes. The fact that correction of 
abuses may tend to stabilize a’ business, 
or to produce fairer price levels, does not 
mean that the abuse should go uncor- 
rected or that cooperative endeavor to 
correct them necessarily constitutes an 
unreasonable restraint of trade. 

“The intelligent conduct of commerce 
through the acquisition of full informa- 
tion of all relevant facts may properly 
be sought by the cooperation of those en- 
gaged in trade, although stabilization of 
trade and more reasonable prices may be 
the result. Putting an end to injurious 
| practices, and the consequent improve- 
}ment of the competitive position of a 
|group of producers is not a less worthy 
j}aim and may be entirely consonant with 


(Continued on Page 5, Column 4.) - 


‘Trend of Weather 











| In Past Century, 
| 


Higher Temperatures Prevalent 
In East and Central States 


The trend of weather in eastern and 
j central United States for the last century 


| has been generally towards higher tem- | 
peratures at all seasons, according to the 
as set) 


United States 
;forth in 


Weather Bureau, 
the weekly weather and crop 


| bulletin issued March 17 by the Depart- | 


ment of Agriculture. 
Records for New Haven, Conn., accord- 
jing’ to the statement reviewing 


| 1932-33, covering a period antedating the 


Revolutionary War, show three outstand- 


ing warm periods in the last 150 years. 
The first occurred early in the last cen- 
tury; the second about 75 years later, 
and the third during the last 25 years. 
Temperatures in the East and Midwest 
for the different seasons of the year, as 
studied by the Weather Bureau, show 
irregular. trends, during the Winter pe- 
riod, with frequent but short up-and- 
down fluctuations, as contrasted with the 


} i ea la lid 
| (Continued on Page 2, Column 2.) 


recent 
| temperature trends and the Winter of 


New Laws to Control 


(The complete text of the; Stock Market Aske 


serts Retiring Counsel for 
Senate Investigation 





Recommendations that legislation be 
adopted to check alleged abuses in trans- 
actions on. stock exchanges already un- 
covered and that may be found later, and 
that the Senate Committee on Finance 
be given more time and money to con- 
tinue and broaden its investigation of the 
subject were presented, March 16, by Wil- 
liam A. Gray, former counsel for the Com- 
mittee, in a report on his share in the in- 
quiry. Mr. Gray has been succeeded by 
other counsel. 

“The work done only scratched the -sur- 
face,’ Mr. Gray said in his report. “How- 
ever, the work which was done has re- 
sulted in the New York Stock Exchange’s 
adopting certain rules and regulations for 


the purpose of correcting the evils which! 


were developed by the brief investigation 
conducted.” 

| “Among other things,” the report con- 
|tinues, “evidence was presented to the 
Committee of the existence of pools; 
manipulation of the market; the employ- 


|ment of traders to ‘stabilize’ prices; the 





(Continued on Page 15, Column 6.) 
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T PEAK production, it will require 
| ~™ between five and six weeks for the 
United States Bureau of Engraving and 
Printing to produce the initial order Yor 
$2,000,000,000 in new bank notes author- 
ized to meet the need for currency re- 
sulting from the recent withdrawal of 
funds from banks, according to the De- 
partment of the Treasury. 

To produce notes of the designated: 
| total face vaiue will require 15,524 sheets 
or 186,288,000 individual notes, it is 
stated. Production is expected to reach 
capacity within the next week, if de- 
mands require. At maximum output of 
the Federal plant, 6,000,000 notes will be 
available for shipment every 24 hours/ 

Additional info: mation, as presei:ted in’ 
the statement, follows: . 

The new notes are similar in appear- 
ance to the regular national bank notes. 
They are secured by Government bonds 
or by the obligations of member banks 
in turn secured by good assets. 

The first shipment of new notes, com- 
pleted within 24 hours alter the order 
was received, was delivered March 11 
at the Federal Reserve Bank in New 
York. This quick response to the emer- 
gency need was made possible because 





proclamations and executive order guided; The bill legalizes “all beer, lager beer, 
the course of action looking toward re-| ale, porter, wine, similar fermented malt 
sumption of banking during that week. or vinous liquor, and fruit juice” con- 

President Roosevelt decreed the national | taining up to 3.2 per cent of alcohol by 
|banking holiday on March 5, closing all| Weight, as approved by the House, or 3.05 


| banks in the country by proclamation. | 8S approved by the Senate, and imposes 


‘Production of New Money Issue 


6 The holiday originally was to expire on|® tax of $5 per barrel of not more than 
|March 9, and the Secretary of the Treas- 
Abuses Not All Exposed, As- ury was empowered to authorize banks or 


banking functions which might continue 
| despite the holiday. On 
| President Roosevelt called the 73rd Con- 
;gress to meet in special session on 
March 9. 
Special Session Called 

The proclamation calling Congress to 
meet in special session follows in full text: 

“Whereas, public interests require that 
the Congress of the United States should 
be convened in exira session at 12 o'clock, 
noon, on the ninth day of March, 1933, 


to receive such communication as may be | 
|who manufactures fermented liquors of 
'any name or description for sale, from 


maae by the Executive; 

“Now, therefore, I, Franklin D. Roose- 
veit, President of tne United States of 
| America, do hereby proclaim and declare 
that an extraordinary occasion requires 
the Congress of the United States to con- 
vene in extra session at the capitol in 
the City of Washington on the ninth 
day of March, 1933, at 12 o'clock, noon, 
of which all ‘persons who shall at that 
time be entitled to act as members thereof 
are hereby required to take notice. 

“In witness where, I have hereunto set 
my hand and caused to be «affixed the 
great seal of the United States. 


“Done at. the City of Washington this | 


fifth day of March, in the vear of our 


[Continued on Page 15, 
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_ Reaches Six Million Notes Daily 


much of the preliminary work was in 
progress at the time the plan was being 
considered. 

There was not sufficient time to en- 
grave new dies and make new plates 
for the printing of the Federal Reserve 
Bank notes. The standard national 
bank currency, on which the Bureau of 
Engraving and Printing was already in 
production, was therefore pressed into 
service. 

First it was neccessary to procure 
facsimile signatures of two officials of 
each of the 12 Federal reserve banks. 
These were taken from certificates in 
the files of the Department. Production 
of special logotype plates, bearing the 
signature of bank officials, was under- 
taken at the plant of the American 
Type Founders Co., at Jersey City. 

The staff of the Bureau was aug- 
mented by employment of 475 persons 
March 13. Men whose wives were not 
employed, women whose husbands were 
not employed and veterans were given 
preference in the large number of 
former employes who applied for posi- 
tions. 

The production program required by 
the Emergency Bank Act is unprec- 
edented. 


| 31 gallons. 


the same day} 


It provides a license fee of 
$1,000 annually for brewers. 
Senate Amendments 
Amendments placed in the bill by the 
Senate include three important changes 


!as follows: The percentage of alcohol per- 


mitted was reduced by the Senate from 


13.2 as approved by the House to 3.05; wine 
‘of the same maximum alcoholic content 
|was added; and sale of legalized bever- 
! ages to persons less than 16 years old was 
| prohibited. These changes went to con- 


ference between the two Houses to obtain 


;an agreement. 


The bill provides that “every person 


malt, wholly or in part, or from any sub- 
| stitute therefor, containing more than 0.5 


| per centum or more of alcohol by volume, 


{Continued on Page 3, Column 3.] 
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‘Americans-in Canada 
Reduce Expenditures 


| Tourists Spent 183 Million in 
The Dominion Last Year 


Total expenditures by American tour- 
| ists in Canada last year amounted to ap- 


_| proximately $183,000.000, or about 23 per 


cent less than in 1931, the Department of 
Commerce announced March 17. 
| United States notorists spent $145,000,- 
| 000 in 1932, a drop of $43,000,000 as com- 
j pared with 1931. 
| ‘The rather pronounced drop in automo- 
| Sie tourists’ expenaitures in Canada in 
| 1932 was almost entirely accounted for by 
a decline of nearly 437,000 automobiles 
crossing the border on 60-day permits, ac- 
| cording to the Department. This class of 
|} tourist cars regularly accounts for ap- 
proximately three-fourths of all expendi- 
tures in Canada by our motor travelers. 

Additional informaiion was made avail- 
|able as follows: 

According to the Finance and Invest- 
{ment Division of the Department esti- 
| mated expenditures in Canada by United 
States motorists during 1932 were ap- 
| 1vorimately $145,000.000 as compared with 
estimated outlays of $188,000,000 in 1931 
and $215,000,000 in the peak year 1929. 
This estimate, based upon the returns of 
postcard quesiionnaires handed by Cay 
nadian border officials at various points to 
{owners or drivers of approximately 6,700 
jreturning motor cars, shows that last 
| year’s expenditures across the border by 
|this country’s automobile travelers were 
| approximately 23 per cent less than those 
|in the preceding year. In 1930 and 1931 
the declines approximated only 7 per cent. 

In addition to expenditures on the other 
side of the border by automobile tourists, 
an estimated total of about $38,000,000 was 
spent by Americans who entered Canada 
by rail or steamship. Total expenditures 











[Continued on Page 14, Column 7.) 
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In Utility Holding 
Company Outlined 


United Gas Improvement |! 


Company Investments Ap- | 
preciated by 11 Millions, | 
Trade Commission Told 


The financial affairs of the-United Gas | 
Improvement Co., a holding company con- | 
trolling 110 subsidiary public utility con- 
cerns in Pennsylvania, Connecticut, Dela- | 
ware, Kentucky, Tennessee, Arizona and a 
few other States, were discussed in testi- | 


mony of examiners for the Federal Trade | 
Commission at hearings before the Com- 
mission during the week ended March 17. 

The company’s investment in sub-| 
sidiaries at the end of 1930 was $245,205,- | 
311, the Commission was told on the basis 
of examinations of the utility’s books, and | 
of this $11,734,920 represented “apprecia- | 
tion.” Of the appreciation, $9,307,539 rep- | 
resented the recording of value to reflect 
an\actual cash asset. 

Operations in Philadelphia 

The company’s operation of the city 
gas properties of Philadelphia was pre- 
sented to the Commission as an example | 
of what can be accomplished by an eco- 
nomically operated gas company. The 
evidence contained the following state- 
ments: 

The company obtained the privilege of 
operating the Philadelphia gas system in| 
1897 under a 30-year lease. During the} 
30-year period, the company, operating 
under a rate of $1 per 1,000 cubic feet of 
gas, about an ordinary rate, was able to 
repay itself all of its investment in im- 
provements and extensions of the system, 
and retained $21,000,000 in cash. 

At the end of the period, it turned all 
the properties back to the city without 
cost to the city. The properties then rep- 
resented a cost to the company of about 





$33,000,000, all of which cost had, as stated, | 


been reimbursed to the company from its 
regular business. 
Returns to Municipality 

Besides receiving back the valuable 
properties from the gas company, the city 
during the 30 years received from the 
company $61,953,000 in rentals under the 
lease and also 16,300,000,000 cubic feet of 
gas for city purposes, plus maintenance of 
the street lamp system free. 

Since 1927, when the lease expired, the 
Philadelphia gas system has been operated 
under a management agreement under | 
which the United Gas Improvement Co. 
receives $800,000 a year, and the gas rate) 
has been reduced to 87 cents per 1,000 
cubic feet. 

Study of the coniections of officers and 
directors of the eompany showed that 
these individuals in numerous cases were 
Officers also of J. P. Morgan & Co. end 
of Drexel & Co., a subsidiary of the Mor- 
gan interests. 

No Bonded Indebtedness 

There was practicaily no bonded indeit- 
edness in the history of the United Gas 
Improvement Company. The only excep- 
tions to this were $1,000,000 of mortgage 
bonds taken over by the company in 1889 
and retired in 1901. and an issue of $i,- 
50C,000 in gold notes dated Feb. 15, 1918, 
‘and retired in 1923, 

The company made large profits at vari- 
ous times in sales of properties it con- 
trolled to outside interests not affiliated 
with it. Among these sales were the fol- 
lowing: 

Omaha Gas Co., cost $724,263, sold for | 
$1,771,727; Savannah Gas Co., cost $24,- 
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Prospects of Additional Federal Income 
And Labor Aspects of Beer Legalization 


{Continued from Page 1.1 


shall be deemed a brewer,” and so shall be | reached 33,973,268 bushels in the follow- 
subject to the $1,000 license fee. House | ing year. ; 
leaders have explained that this provision; Consumption of domestic distilled spirits 
leaves it illegal for home brewers to make | reached 161,012,068 gallons in 1917 (fiscal). 
beer for sale, as at present, unless they|In addition 3,668,669 gallons of spirits 
take out a $1,000 license. |made from fruit were consumed. Total 
Alcoholic Content | demand for domestic spirits in 1921, latest 
In the process of manufacture of beer |data compiled, was 35,217,662 gallons. 
or other beverages legalized by the bill,; Imported spirits consumed totaled 4,- 
brewers would be permitted to develop al- | 220,670 gallons in 1914 and declined to 
holic content higher than the lgal limit, | 301,035 gallons in 1921. 
but this content would have to be reduced| Per capita demand for all spirits de- 
to the legal maximum or lower before the | clined from 1.51 gallons in 1913 to .32 
beverage was sold. In cases where a manu- | gallons in 1921, the Bureau finds. 
facturer is charged with selling beverages | Consumption of wines per person 
having more than the legal maximum al-|dropped from .58 gallons in 1912 to .19 


| cohol, the burden of proof is placed on| gallons in 1921. Demand reached 56,424,- 


the manufacturer to show that he was|71l gallons in 1912, 5,804,831 being im- 
|ported, and fell to 20,322,756 gallons in 

Transportation of the beverages from | 1921 of which 810,435 gallons came from 
States in which they are legal under | abroad. 


Malt liquors met greatest demand in 


| 
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Output of Airplanes 


Decreases One-half 


‘ ada ai | 


Fifty Per Cent of Total Pro-| 
duced Were for Domestic 
Civil Purposes 


Airplanes manufactured in the United 


States during 1932 totaled 1,396, of which 
667 were for domestic civii use, accord- 
ing to the records of the Aeronautics 
Branch. These production figures are! 
based on airplane licenses, identifications 
|of unlicensed airplanes, and on reports as 
to military deliveries and airplanes ex- 
ported. 

The 667 airplanes manufactured for do- 
mestic civil use during 1932 were produced | 
by 270 companies or individuals, of whicn | 
six companies manufactured 20 planes or | 
more each, or approximately 40 per cent | 
of the total aircraft produted for do- 
mestic and commercial use. 
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By 13 Legislatures 


Regular Biennial Session of the 
Florida Legislature Will 
Begin April 4 


Of the 42 State Legislatures which 


|have been in regular annual or biennial 


sessions in 1933, 13 have adjourned. The 
regular biennial session of . the Florida 
Legislature is scheduled to convene on 
The States of Alabama, Ken- 
and Vir- 
ginia \do not hold regular sessions in odd- 


\]|mumbered years, but the Alabama Legis- | 
|lature is in special session. | 


The States in which final adjournment 
has been taken and the dates of adjourn- 
ment_ follow: -e 

Arizona, March 9. 

‘Arkansas, March 9. 

Idaho, March 1. 

Indiana, March 6. 

Montana, March 4. 

New Mexico, March 12. 

North Dakota, March 4. 

Oregon, March 11. 

South Dakota, March 3. 

Utah, March 12. 

Washington, March 11. 

West Virginia, March 13. 

Wyoming, Feb. 25. 


Favorable Balance 
In Trade Larger as 


Volume Is Reduce 


| Imports Are Contracted in| 


Larger Ratio to Exports; 
Reversal in Movement of 


Gold Also is Shown 


Exports of the United States exceeded 
imports by $41,584,000 during the first two 
months of 1933, compared with excess ¢x- 
ports of $37,474,000 in the same period of 
1932, according to a tabulation issued 
March 17 by the Departmen: of Com- 
merce 

Exports during une two months of this 
year totaled $220,593,000, which was $83,- 


| | 400.000 less than the total in the first two | ” ; 
}months of 1932, while the total of im-|Catrying out the Government's financial 


ports was $179,009,509, a decrease of $27,- 
510,006. 

Total exports in February were $100,- 
000,C00 and imports $83,000,000, ccinpared 
resvectively with $153,972,000 
999,000- in the same month of last year. 

Gold Movement Reversed 

Although exports of gold exceeded im- 
ports during the first two months of 1932 
by $163,518,000, the situaticn was reversed 
in the first two months of this vear, when 


February, 193Z, and the excess of imports 

was $8,860,000 in shat monch this year, 
Total exports of gold in February this 

year amounted to $21,521000, compared 


| witir $128,211,000 last. year, wiule tmports | #out equal. 
| were $30,381,000 tis year in February and tracted $900,000,000 in offers, and the 


$37,644,000 last year. 
Exports during “he first two monihs of 


| this year were $21.535,000, compared with | 4 \ , 
| $236,075,000 in the same period a year | $105,000,000 above refinancing require- 


ago. Imports were $158,861,000 compared 
with. $72,557,000. 
Movement of Silver Curtailed 
Exports of silver in February totaied 
$194,000, compared with $42,000 in “hat 
month last year. For the two months of 
this year they arnounted to 


and = $130,- | 


$1,745,u00, | 


| Sessions Concluded New Borrowing 7 


| 


Of Treasury, for ' 
March Financing 


|Securities Are Issued to Meet’ 
Maturities as Well as to 
Provide 205 Millions in 
New Funds 


In the face of high interest rates, the 
|'Treasury Departmeni announced plans to 
| borrow about $900,000,000 between March 
15 and 22, or about $205,000,000 of new 
funds. 

The new borrowing was embraced in 
two financing operations. The first was 
ithe refinancing of about $695,000,000 of 
Treasury certificates which mature March 
15, and the second was the announcement 
lof a new $100,000,000 issue of 91-day bills 
to be floated March 22. 

A low cash balance on hand, amounting 
to only $104,000,000 on March 13, forced 
the new borrowing, it was stated orally at 
|the Treasury. Income taxes originally due 
lon. March 15 were locked to at first to 
bolster this balance, but the postponement 
of the due date for income taxes to March, 
{31 caused the Treasury to float the ad- 
diticnal issue of bills. c 
| Sale of Certificates 
| Tne refinancing of the $695,000,000 
|March 15 maturity was accomplished by 
the selling of $800,000,000 of certificates 
which were announced March 13 by Sec- 
retary of the Treasury Woodin. The sub- 
scription books on the issue were closed 
| that same night, and the preliminary to- 
tal of subscriptions was announced by the 
Secretary as $1.820,000,000 on March 15. 
| Oversubscribed two-and-a-half times, 
{the issue was called by Secretary Woodin 
| another exampie of public cooperation 
{during the banking crisis. He attributed 
| the success of tie issue to the President’s 
demand that the budget be balanced and 
the Government's credit maintained. His 
|statement follows in full text: 
| “The country’s _response in oversubscrib- 
\ing the issue of United States Certificates 
|of Indebtedness at the moment when we 
| were just beginning to emerge from the 
| banking difficulties is another fine exam- 
|ple of the cooperation of the country in 





‘plan. The leadership of the President in 
insisting that the budget be balanced and, 
jurging the immediate enactment of a 
| strong emergency measure to that end, has 
been a powerful factor in the widespread 
and vigorous popular response.” 


Two Issues Authorized 

| The $800,000,000 issue of certificates was 
| divided into two series, one bearing 4 per ¢ 
cent interest and running five months and 


|the second bearing 44° per cent interest 


limports exceeded cxports by $137,32¢,000, | 24d running for nine months. In ogering 
|'The excess of exports was $90,567,000 in| per cent interest, the Treasury, was 


|paying the highest rate which law per- 
|mits. Such rates have not been carried 
| by any Federal issue since the war. 

| Subscription’s for the two series were 
| The 4 per cent series at- 


second series drew $920,000,000 in sub- 
| scriptions. 

| The certificate issue provided about 
merts, and the bill issue announced 
March 15, to be floated March 22, supplied 
janother $100,000,0C6. Books on the bill 
j issue were closed March 20. 


Three Appointments Made 


To the Shipping Board 


| State laws into States where they are| 


Telegraphic returns from 85 cities with Twelve companies built between 5 and | COmpared with $2,555,000 a year ago. Im- | 


987, sold for $2,771,034; Burlington (low) 
Gas Light Co., cost $322,776, sold for $972,- 
727; Des Moines Gas Co., cost $255,511, 
‘sold for $3,264,200; Minneapolis Gas Light 
Co., cost $209,395, sold for $5,835,087; and 
New York & Westchester Lighting Co. 
bonds, cost $948,998, sold for $6,050,183. 


Full Postal Service 
At Reduction in Cost 


Postmasier General to Balance 
Economy and Efficiency 


The public deserves and will get from 
the present administration of the Post 
Office Department “a full and adequate 
mail service to meet all its just needs and 
demands,” the Postmaster General, James 
A. Farley, on March 15 told a delegation 


from the National Council of Business 
Mail Users in explaining that the Depart- 
ment intends to practice economies. 

The delegation visited the Postmaster 
General to discuss postal service condi- 
tions. Richard H. Lee, general counsel, 
as spokesman, declared that the National 
Council of Business Mail Users stands 
ready to cooperate in every way to bring 
about a better understanding between the 
Post Office Department and the large 
army of business mail users in every part 
of the country, according to a statement 
issued by the Department. 

The Postmaster General said in reply: 

The American public deserves and will 
get from the present administra:ion of the 
Post Office Department a full and ade- 
quate mail service to meet all its just 
needs anc demands. But the facr must 
not be lost sight of that we are going to 
practice economies in the operation of 
the mail service. 

“The Department is open io any pro- 
posals which your organization may make. 
I want you to come to me if yuu have 
any fatr criticism to make with vresent 
conditions or if you have any constructive 
suggestions to offer” 


Responsible Patron’s Check 
To Be Accepted for Postage 


Acceptance as usual of checks of re- 
sponsible patrons of the postal service in 
payment for postage and postal materials 
is directed by Postmaster General Fariey, 
March 6, in the first order issue of his ad- 
ministration of the Post Office Depart- 
ment. The order, directed to postmasters, 
reads in full text as follows: 

Postmasters are hereby directed not to 
discontinue during the present banking 
emergency the acceptance of certified 
checks and uncertified checks tendered in 
payment for, postage stamps and other 
stamped paper and for postage on matter 
of the several classes mailed without | 
stamps to an amount within the limita- 
tions that may be fixed by the Secretary | 
of the Treasury from time to time gov- 
erning withdrawals of deposits; provided 
that the usual inquiry is made as to the 
responsibility of the drawer, and provided 
further that there be submitted a sworn 
statement from the drawer that such 
checks, together with all other checks that 
may be drawn against the same account, 
@hall not exceed the limitations so fixed. | 


' 


t 


a total population of 37,000,000 for the 
week ended March 11, indicate a mor- 
tality rate ,of 11.9 as against a rate of 


13.4 for the corresponding week of last 
year. The highest rate (20.8) appears 
for New Orleans, La., and the lowest 
(5.9) for Flint, Mich. The highest infant 
mertality rate (183) appears for Fall 
River, Mass., and the lowest for Canton, 
Ohio; Dayton, Ohio; Denver, Colo.; Pe- 
oria, Ill, and Spokane, Wash., which re- 
ported no infant mortality. 

The annual rate for 85 cities is 12.4 
for the 10 weeks of 1933, and the same 
rate appears for the corresponding period 
of the previous year.—(Issued by the Bu- 
reau of the Census.) 


Secretary Wallace Names 
Adviser on Economics 


The Secretary of Agriculture, Henry A. 
Wallace, on March 15 announced appoint- 
ment of Dr. Mordecai Ezekiel to the newly 
created post of economic adviser in the 
Secretary’s office. 

Dr. Ezekiel formerly was ecnnected with 
the Bureau of Agricultural Economies and 
since 1930 has been Assistant Chief 
Economist of the Federal Farm Board. 
He joined the Department of Agriculture 
in 1922 and has specialized in the problems 
to demand. As economic adviser to the | 
of adjustment of agriculturau production 
Secretary he will continue to deal with 
such problems, it was stated. 


Measures Pending in States 
To Revise Utility Control 


[Continued from Page 1.) 
would be composed of the Secretary of 
State, Auditor and Commissioner of Public 
Lands and Buildings. 

The Hv-use created a special committee 
to investigate the advisabilitv of makine 
the change, and this committee made a 
renort on March 8, stating that the Com- 
mission’s work is of such character and 
extent that it could not be performed by 
executive State officers and that the pro- 
nosed transfer of work would not be likely 
to result in savings to the State. 

In Arkansas, where the Legislature ad- 
ionreed March 9, it was proposed to abolish 
the Railroad Commission, and it also was 
proposed to abolish the Board of Railroad 
Commissioners in Montana. where the 
Legislature adjourned March 4. These 
bills were not passed. 

P'ecloware Legislation 

A bill (S. 1) is pending in Delaware, only 
State in the Union without a regulatory 
commission for railroads or public utilities, 
to create a Public Utilities Commission. 

The Ohic Public Utilities Commission 
would be abolished and a Publie Service 
Commission created under the provisions 
of a pending measure (FB. 581). A similar 
»~reposal (H. 60) is vending in Michigan, 
in addition toa bill (H. 105) to abolish the 
Publie Titilities Comimssion 

In Missouri, a bill (H. 35) has been in- 
troduced to repeal! the public service act, 
under which the Public Service Commis- 
sion was created. while in Texas a bill 
(A. 447) wonld create a Public Utilities 
Commission to replace the present Rail- 
roed Commission. which does not have 
general jurisdiction over 
than transportation companies. 


utilities other | 


prohibited by State law is prohibted un- 
der the bill, with the usual exceptions 


| for scientific, sacramental, medicinal, or 


mechanical uses. 


Senator Tydings (Dem.), of Maryland, 
effered in the Senate an amendment 
specifically to legalize beer in the District 
of Columbia, but later withdrew it to 
expedite passage of the bill. He received 
assurance from Senator Harrison (Dem.), 
of Mississippi, in charge of the general 
beer bill, that Mr. Harrison would support 
a separate measure to legalize beer in 
the District. In the House, a bill (H. R. 


3342) to legalize beer in the District was | 


introduced by Representative Palmisano 
(Dem.), of Baltimore, Md., and is await- 


| ing action. 


Output of Distilled Liquor 
About one-fourth of the States may be 


{unable to permit the manufacture and 


sale of beer at this time because of con- 
stifutional prohibition. In some of these 
where the Legislatures are in session or 
}have adjourned recently, resolutions pro- 
viding for submission of the question of 
repeal of such constitutional provisions 
have been adopted or are pending. 

The States which prohibit the use of 
alcoholic beverages by 
amendment are Florida, Idaho, 
| Kansas, Kentucky, Maine, Nebraska, New 
Mexico, Oklahoma, South Dakota, Utah, 
West Virginia and Wyoming. 

The Florida Legislature will meet on 


April 4 in regular session. The Kentucky | 
Legislature will hold no regular session | 


until 1934. 
Resolutions providing for submission of 


the repeal question were adopted by the | 


Legislatures of Idaho, New Mexico, South 
Dakota, Utah, ‘West Virginia and Wyo- 
ming. Sessions are still in progress in 
Iowa, Kansas, Maine, Nebraska and Ohio. 

States which have repealed prohibi- 
tion enforcement acts, or which never had 
such statutes, are Arizona, California, Col- 
orado, Connecticut, Delaware, Illinois, In- 
diana, Louisiana, Maryland, Massachu- 
setts, Michigan, Minnesota, Montana, 
Nevada, New Jersey, New York, Oregon, 
Pennsylvania, Rhode Island, Washington 
and Wisconsin. 

Restrictions in States 

Production of distilled liquor reached a 
maximum in 1917 (fiscal year) when 286,- 
085,463 gallons were manufactured but 
dropped to 101,265,237 gallons in 1920, last 


year in which figures were compiled, ac-| 


cording to the Bureau of Domestic and 
Foreign Commerce. 


Best year for fermented liquor was 1914) 


(fiscal) the Bureau finds,, when output 


reached 2,025,071,156 gallons, tapering off 


to 286,169,680 galions in 1920. 

Wine production was at its peak in 1919 
(fiscal) at 55,756,171 gallons with a de- 
cline to 20,082,458 gallons in 1929. 


Peak consumption of grain and prod- | 
jucts for fermented liquors was noted in|} 
i917 when requirements were 2,770,964,606 | 
pounds of malt, 125,632,269 pounds of rice, | 


666,401,619 pounds of corn and products, 
41958,753 pounds of hops, 
pounds of sugar ‘and syrups and 204,- 


089,800 pounds of grits, wheat, bran and} 


barley. 


Demand for grain in production of alco- | 
hol and other distilled spirits was highest | 


in 1916 (fiscal), the Bureau finds, when 


ccnsumption amounted to 4,480,588 bushels | 


of mali, 3,373 bushels of wheat, 148 bush- 
jels of barley, 3,116,612 bushels of rye and 
| 32,069,542 bushels of corn. Use of corn 


constitutional | 
Towa, | 


115,838,410 | 


| 1914 \(fiscal) consumption totaling 2,048,- 
| 236,412 gallons for domestic beverage and 
| 7,170,696 gallons of foreign product. Per 
; capita consumption, 20.69 gallons in 1914, | 
| fell to 2.61 gallons in 1921, according to 
|the Bureau's data. 


| Customs and internal revenue derived 
|from distilled spirits, wines, and malt 
| liquor totaled $449,810,000 in 1918 (fiscal), 
}almost double the $236,425,000 collected | 
|in 1912. 

Customs revenue from malt liquor in 
| 1912 (fiscal) was $2,014,000, $235,000 in| 
1918. Internal revenue (except licenses) 
rose from $62,108,000 in 1912 to $124,- 
265,000 in 1918. 

Wine yielded customs collections of $5,- | 
809,000 in 1912, $2,976,000 in 1918. Best 
year was 1914 with return of $6,509,000. | 

Customs brought $8,942,000 from distilled 
spirits in 1912, $10,780,000 in 1914 and $3,- 
758,000 in 1918. Internal revenue re- 
|ceipts (except licenses) from distilled | 
spirits amounted to $149,934,000 in 1912) 
and increased to $200,310,000 in 1918. 

License fees collected from manufac- 
ture of all alcoholic beverages in 1912 
(fiscal) totaled $484,000, declining to 
$298,000 in 1920. 


| to $10,420,000 in 1917 and $117,968,000 in 





License collections from sale of alco- 
holic beverages amounted to $7,134,000 in 


Trend Toward 


Warmer Weather | 
Is Shown During Last Century 


16 planes each; 5 companies built 3 or 4 
planes each; i3 manufactured 2 each and | 
234 companies or individuals manufac- | 
tured only 1 airplane each or approxi- 
mately 35 per cent of the total number of 
aircraft built for domestic civil use. 

In 193] a total of 2,800 airplanes of all | 
classes was manufactured of which 1,807 
were -for domestic civil use.—(Department | 


1912, declined to $6,104,000 in 1914 and rose | 
1918. 

Kentucky was largest producer of dis- 
tilled liquor in 1912 (fiscal) with an out- | 
put of 43,749,000 gallons. Production in| 
1920 amounted to 270,0000 gallons. | 

Next largest producer in 1912 was Il- 
linois, 38,933,000 gallons, declining to 22,- 
478,0000 gallons in“1920. Third largest 
was Indiana which produced 27,522,000 | 
gallons in 1912 and 3,264,000 gallons in| 
1920. 

Greatest. production in 1920 was noted 
in Louisiana and Mississippi with com- | 
bined output of 33,305,000 gallons, nearly | 
three times their 1912 total. | 

In production of fermented liquor New | 

(Continued on Page 8, Column 5.) 
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movement in other seasons. With~occa- | 
sional interruptions by short cold spells, | 
Spring and Fall trends have been uni- 
formly upward for more than half a cen- 
tury. The upper trend of Summer tem- 
peratures showed a slight recession from | 
about 1875 to 1912, thereafter advancing | 
moderately from year to year. 

“For the Fall, Winter and Spring sea- 
sons, the average temperatures for the 
past 20 years,” says the bulletin, “are | 


from 2.5 degrees to nearly 4 degrees| 


higher than similar averages up to 60 or 
7Q years ago. Temperature data for some | 
other North Hemisphere countries show 
| strikingly similar conditions.” 

The records show unmistakably that 
for a number of years the central and 
eastern area has been and is in the midst 
of a period of prevailing warm weather 


i j long | 
which has continued much longer than | the Great Besin, covering the States of 


| Idaho, Utah, 
| portions of New Mexico and Arizona. } 


any other similar period of record. 


Above normal temperatures, it is stated, 
have prevailed at St. Louis during 12 of 
the last 13 Winters; at New York during 
10 Winters with the last six Winters all 
above normal; at Washington, D. C., the 
present is the 13th consecutive Winter, 
with mean temperatures above normal. 

Additional information follows: 


In line with these recent temperature 
trends, the average for the Winter of 
1932-33 (December-February) was above 
normal everywhere east of the Rocky 
| Mountains. 
pius departures from normal ranged from 
about 1 to 5 degrees, and in the central 
valleys and the middle Atlantic area from 
5 to 6 degrees. 

“The greatcst plus departures appear in 
| the Northeast where the three months 


In the Southern States the | 





' averaged from 5 to 9 degrees above normal. 


At Philadelphia 71 per cent of the days 
comprising the three Winter months of | 
1932-33 had above-normal temperature, at | 
Washington 70 per cent, and at Raleigh | 
N. C., 72 per cent. At Boston for the 13 
weeks of the period, 12 had above-normal | 
temperature. New York, Washington, and | 
Atlanta, each, had 11 weeks above nor- | 
mal and 2 below; while the figures for | 
Buffalo, Detzoit, Chicago, Louisville, and 
Kansas City show 10 weeks of relatively 
warm weatiicr and only three of subnor- | 
mal temperatures. | 

“Geographically, the average tempera- 
tures for the three Winter months were | 
strikingly simila: tu those for last Winter; 


| that is, relaiively viarm weather prevailed | 


in all sections east of the Rocky Mountains | 
and decidedlv low temperatures to the} 
westward. Markedly subnormal tempera- | 
tures, as during last Winter, centered in | 

} 


Nevada, and the northern | 


“In this area the temperature averaged | 
from 5 to 10 degrees below normal, mak- | 
ing it one of the coldest Winters of record 
in those States. By way of contrast, it | 
may be stated that, while the weekly | 
mean temperatures at Boston were above | 
normal for 12 of the 13 weeks, as before | 
stated, at Sar Francisco only one of the} 


| 13 had an excess. 


“The average temperature for February 
was decidedly above normal in the North- | 
eastern States and near normal in most | 
other sections east of the Rocky Moun- | 
tains, though a considerable section of the | 
South had slight deficiencies. West of the | 


| Rocky Mountains temperatures were ex- 


tremely low; the monthly deficiencies in 
the Great Basin ranged from 6 degrees 
to as much as 16 degrees.” 


ports in February were $857,000, compared | 
with $2,009,000 last year, and for the iwo- | 


month period were $2,620,000 this year 
and $4,106,000 last year. 


Expansion of Fleet Urged 
To London Treaty Limit 


Expansion of the United States Fleet 
as quickly as possible to the ratios pre- 
scribed in the London treaty was advo- 
cated in an oral statement March 7 by 
Claude A. Swanson, Secretary of the 
Navy. 

“Whether we shall get the ratios by 
increases or decreases is a question for 
the State Department,” he added. “The 
proposition was made at Geneva for other 
nations to stop construction and let us 
build up to the ratios provided.” 


Hutch L. Cone, Rear Admiral, United 

States Navy (retired), of Florida, has been 
reappointed as a member and designated 
as chairman of the United States Ship- 
ping Board. Gatewood S. Lincoln, of Cali- 
fornia and David W. Todd, of New York, 
| have been appointed to succeed T. V. 
O'Connor, retiring chairman, and S. 8S. 
Sandberg. President Roosevelt has sent 
the nominations to tne Senate for con- 
firmation. 

Admiral Cone and Mr. O’Connor and 
Mr. Sandberg have been serving since 
March 4 under recess appointments, as 
the Senate failed to confirm their nomina- 
; tions at the last session. The new ap- 
| pointments are considered as temporary, 
| pending establishment of a cordinated 
transportation agency under a plan for re- 
organization of Federal Departments and 
| independent establishments. 
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Extent of Saving 
Under Broadened 
Executive Power 


Half Billion in Government 
Economies Possible by 
The Measure as Approved 
By the Congress 





[Continued from Page 1.) 

War is cut 10 per cent, according to draft- 
ers of the new law, and the cuts specially 
provided as to World War Veterans de- 
pend on a variety of detailed specifica- 
tions, under the broad powers and the 
limiting restrictions in the bill. 

The new enactment, referred to in dis- | 
cussion in Congress as historic in respect | 


both to broad powers in the Executive 
and the conferring on the Executive of 
authority heretofore rigidly within the 
province of congressional functions, was 
recommended to Congress in a special 
message asking immediate enactment. The 
House passed it March 11 and the Senate 
passed it with amendments March 15, 
eliminating from $10,000,000 to $25,000,000, 
as variously estimated, in the savings. The 
House on March 16 agreed to the Senate 
amendments en bloc by a vote of 373 ayes 
to 19 nays. which finally disposed of the 
measure in Congress save for signatures 
of the Speaker and Vice President. 

According to the Administrator of Vet- 
erans Affairs, Maj, Gen. Frank T. Hines, 
the program embodied in general in the 
new law, with. some changes in details, 
effects the following economies: 

Elimination of non-service-connected 
disability allowances to World War vet- 
erans and retired emergency officers— 
$201,652,000. 

Reduction of Spanish War pensions— 
$95,000,000. 

Establish uniform schedules for dis- 
ability payments—$40,000,000. 

Limitation on retroactive payments— 
$25,000,000. 

Senate Amendments 


The Senate amendments written into 
the House bill, all agreed to by the House, 
as finally enacted were: 

Prevention of removal from the rolls of | 


any veterans of the World War and the} 


Spanish-American War suffering from dis- 
abilities directly traceable to war service 
but retaining permission to the President 
to change the rates in these groups. 

Prevention of interference with judg- 
ments which may hereafter be rendered 
on insurance claims pending in suits yet 
to be decided (estimated by its sponsors 
to involve about $5,000,000 elimination 
from the total economies). 


Prevention of removal from the pension | 


rolls of Spanish-American War veterans 

over 62 years of age but with authority 

to the President to change their rates. 
Care of Tubercular Patients 

Authority to permit domiciliary care to 
all veterans suffering from tubercular or 
neuro-psychopathic ailments not trace- 
able to war service. 

Permission to the President, in his dis- 
cretion, to provide hospital treatment as 
well as domiciliary care to war veterans 
having disabilities not service-connected 
in origin. 

In general, the new enactment broadens 





Effort to Remold Government [Loans to Repair 


On Business Efficiency Basis 


Administrative Reorganization Now Impend- 
ing After Extended Agitation 


Congress has finally acquiesced in de- 
mands—agitated over a long period—that 
the structure of governmental activities be 
revamped on an efficiency basis and for 
reduction of Federal expenditures, by en- 
actment of legislation authorizing the 
President to ‘plan and effect the reor- 
ganization of administrative agencies and 
conferring executive power to reduce sal- 
aries of Federal employes and compen- 
sation to war veterans. 

An overhauling of the vast machinery 
of Government has been advocated for 
meny years by congressional con.mittees 
and others. Successive Presidents, tor the 
past quarter of a century, have urged ad- 
ministrative reorganization. 


Irregular Expansion 
Of Federal Activities 


“The executive branch of the Govern- 
ment, in a sense, is a compoiste resulting 
from the action of successive Congresses, 
each of which adds to and subtracts from 
the duties of existing Bureaus and offices 
and/occasionally creates new agencies as 
it prescribes new functions,” stated a joint 
Congressional Committe on Reorganiza- | 
tion, in 1924. 

Many bureaus, divisions, offices and 
agencies of the Federal Government, ac- 
cording to this Congressional Committee, | 
have, upon being created to meet some | 
definite administrative need, been fitted | 
into the executive organization in a man- 
ner entirely appropriate. But on the| 
other hand, a number of units of the 
Government service, according to the 
Committee, have simply been placed where 
convenience, practical necessity, or other 
considerations dictated; and in some cases 
a unit has been created when an already 
existing agency could well have exercised 
its proposed functions. 

Thus, the Committee concluded, one 
finds: { 

“First, the presense in certain depart- 
ments of bureaus or offices which per-| 
form functions having little or no appar- | 
ent relation to the major departmental | 
purposes; second, the maintenance by two 
or more departments or agencies which | 
do work in the same or analagous fields | 
of activity; and, third, the existence of a | 
considerable number of governmental | 
agencies outside of the 10 executive de- 
partments.” 

“There has been with the years,” stated | 
|former President Hoover, in a message | 
which he sent to Congress, Feb. 17, /1932, | 
“a gradual growth of the Government by | 
the accertion in its departments and by 


jand resulted in a number of changes, 


that time, inquiries, such as that con- 
ducted by: the Keep Committee of 1907-09, 
had to do with tne mere improverent of 
business methods. 
In 1910, President Taft, aftcr securing 
an appropriation from Congress, appointed 
a Commission on Economy ana Efficiency 
under the direction of Frederick A. Cleve- 
land. The Commission conducted an in- 
vestigation, and published an elaborate, 
five-volume report in 1911-(House Dec. No. 
458, 62nd Cong., 2nd Sess., 1911) setting 
forth for the first time an anaiysis of the 
administrative structure, indicating its al- 
leged defects and recommending retorms. 
No remedial acticn, however, was taken. 
The Commission went out of existence in 
1913, and no furiher active corisidzration 
was given the problem until the United 
States entered the World War. 
Numerous proposals were advised dur- 
ing the war period. In 1918, after a vast 
number of new administrative agencies 
had been added to the Federal structure, 
Congress enacted the Overman Act. 
This act authorized the President “to 
make such redistribution of functions 
among executive agencies as he may deem 
necessary.” It was in effect for one year, 


namely in the War Department. 


Changes Recommended 
By Post-war Survey 


At the close yof the war, the problem 
of governmental reorganization came to 
the front again, and a joint congressional 
committee of six members—to which a 
presidential appointee, Walter F. Brown, 
recently Postmaster General, was added— 
came into existence in 1921. The Com- 
mittee made a report in 1923 (Sen. Doc. 
No. 302, 67th Cong., 4th Sess., 1923). 

The Committee recommended merger 
of the Departments of War and Navy into 
a Department of National Defense and 
removal from this new Department of all 
nonmilitary affairs; transfer from the 
Treasury Department of all nonfiscal 
functions, and finally, proposed the crea- 
tion of a new Department of Education 
and Welfare, with its head to be a mem- 
ber of the Cabinet to direct general ac- 
tivities in the fields of health, education 
and social service. 

In the following year, the Committee 
made a final report (Sen. Doc. No. 128, 
68th Cong., lst Sess., 1924). The Smoot 
bill, embodying a much modified form of 
the Committee recommendations, was in- 
troduced in the Senate. The bill, how- 
ever,'never came to a vote. 





independent executive establishments, | 
boards and commissions. Today the Gov- | 
jernment embraces from 150 to 200 sep- 
arate units, dependent upon the method 
of notation used. 


Studies for Improvement 


In Government Business 


“Governmental units when once set up 
have a tendency to grow independently of 
other units. This leads to overlapping 
and waste. Moreover, there is a marked 
tendency tto find new occupations when 
the initial duties are completed.” 


Federal administrative structure to draw 





the Executive’s powers in respect to vet- 
erans and pay roll economies. It does 
not carry or authorize any appropriation 
of money. 

The bill retains the minimum and 
maximum monthly rate of pension which 
may be paid for disability or death, at 
from $6 to $275 for disability and from 
$12 to $75 for death, as in the present 
law. But the President is empowered 
within these limits to make changes 
within certain limitations specified in the 
bill, and to differentiate between disabil- 
ities incurred in war service and peace- 
time service, and between compensation 
for disabilities originating in service and 
nonservice connected cases. 

In delegating to the Executive authority 
to revise the pensions and other benefits 
of war veterans, the bill provides greater 
freedom of action in such Executive dis- 
cretion by repealing public laws relating 
to medical or hosptal treatment, domi- 
ciliary care, compensation and other al- 
lowances, pensions, retirement pay tc vet- 
erans, allowances to veterans’ dependents, 
subject to such limiting restrictions as 
are stipulated in the measure. 


Pension Reductions 


It provides that regulations issued by 
the President respecting veterans which 
are in effect at the end of two years 
following enactment of this law shali con- 
tinue operative until Congress by law shall 
otherwise provide. 

For the fiscal year 1934, it reduces by 
10 per cent pensions of former members 
of the military or naval service in wars 
prior to the Spanish-American War of 
1898 and the dependents of such veterans 
except the retired pay of officers and en- 
listed men of the Regular Army, Navy, 
Marine Corps, or Coast Guard. 

It reduces salaries of the Vice President 
and the Speaker of House aad members 
of both Houses of Congress by 15 per 
cent. 





List of Nominations 
Confirmed by Senate 





Departmental Posts and For- 
eign Portfolios Are Filled 


The Senate has confirmed nominations 
submitted by the President, including 
those of Josephus Daniels as Ambassador 
to Mexico and Jesse Isador Straus as Am- 
bassador to France. The nominations con- 
firmed are as follows: William Phillips, 
of Massachusetts, to be Undersecretary 
of State; Wilbur J. Car, of New York, 
and Raymond Moley, of Ohio, to be As- 
sistant Secretaries of State; Henry Mon- 
genthau Jr., of New York, to be a mem- 
ber of the Federal Farm Board, and Wil- 
liam F. Stevenson, of South Carolina, and 
T. D. Webb, of Tennessee, to be members 
of the Federal Home Loan Bank Board. 

Joseph C. Mahoney, to be First Assistant 
Postmaster General; William W. Howes to 
be Second Assistant Postmaster General; 
Clinton B. Elienberger to be Third As- 
sistant Postmaster General; 


General. 


yvosephus Daniels to pe Ambassador to 


Mexico; Jesse Isador Straus to be Am- 
bassador to France; 


Iraq; 
be Consul General. 


Henry Latrobe Roosevelt to be Assistant 


Secretary of the Navy. 


John H. Holliday to: be Vice Governor 


of the Philippine Islands. 


Eugene O. Sykes to be a member of the 
Radio 


Commission. 


Silliman 
Evans to be Fourth Assistant Postmaster | 


Norman Armour to 
be Minister to Haiti; Paul Knabenshue as 
Minister Resident and Consul General to 
Avra M. Warren of Maryland to 


up a plan of reorganization was begun 
almost a quarter of a century ago. dur- 
ing the Taft Adrinistration. Prior to 







Later a few minor changes in the ad- 
ministrative structure were effected, such 
as the transfer of the Patent Office and 


the Bureau of Mines to the Commerce! 


| Department. 

When Herbert Hoover assumed the 
Presidency, he referred in his first mes- 
sage to Congress to previous investiga- 
|tions, and prompted to the necessity for 
|administrative reform. Through authori- 


zation by Congress, Mr. Hoover effected | 


|the transfer of the Prohibition Unit from 
| the Treasury Department to the Depart- 
| ment of Justice, and merged the Pension 
| Bureau and the Veterans’ Bureau into an 


A movement to investigate the whole | independent establishment known as the | 


Veterans’ Administration. 
President Hoover repeatedly urged in 


Damage by ’Quake 


Authorization Proposed by 
House as Substitute for Di- 
rect Relief of Distress 


The House, by viva voce vote, March 17, 
authorized the Reconstruction Finance 
Corporation to make loans to aid in fi- 
nancing reconstruction of buildings in 
California damaged by earthquake, March 
10. 

Its action amended the McAdoo resolu- 
tion (S. J. Res. 14) which, as passed by 
the Senate, proposed a direct appropria- 
tion of $5,000,000 for relief of distress of 
the earthquake. sufferers. In place of di- 
rect loans as amendment to the Emer- 
gency Relief and Construction Act of 
1932, section 201 (a), was substituted so 
as to empower the Reconstruction Finance 
Corporation to make loans to corporations 
organized for rehabilitation of the dam- 
aged areas. 

The resolution was reported by the com- 
mittee after hearing Senator McAdoo 
(Dem.), of California, James L. Fieser, 
vice chairman in charge of domestic op- 
erations, American National Red Cross; 
Commander Howard M. Lammers, Office 
of Naval Operations, Navy Department; 
Lieut. Col. Irving J. Phillipson, General 
Staff, War Department, and members of 
the House from the damaged area. 
Senator McAdoo said the material loss 
is estimated up to $100,000,000. | 
June he received from Congress the au-| 
thority to transfer executive agencies to 
and from departments and independent | 
establishments in the interests of effi- | 
ciency and economy; limited, however, by 
the provision that executive orders direct- | 
ing such transfers should not become ef- 
fective for 60 days, during which time 
either House of Congress might vote to 
nullify them. 

Subsequently, in early December, last, 
Mr. Hoover notified the Congress that he 
had issued 11 executive orders grouping 
or consolidating “58 executive agencies 
and parts of agencies” into nine divi- 
sions on a functional basis, After con- 
siderable debate, the House rejected the 
proposals, thus making the executive or- 
ders inoperative. 

As the life of the 72nd Congress drew 
to a close, however, both Houses passed, 
as part of the Treasury-Post Office ap- 
propriation bill, a measure conferring 
upon the incoming President sweeping 
powers for governmental reorganization. 

This law grants power to the President 
to issue orders to transfer the whole or 
any part of an executive agency, or its 
functions, to the control of another 
agency; to consolidate the functions of 
an agency; and to abolish the whole or 
any part of any executive agency or its 
functions, except that he can not abolish 
an entire executive department. 

The President’s reorganization orders 
must be submitted to Congress while it} 
is in session and will not betome effective | 
for 60 days, unless Congress should pro- 
vide for an earlier date. During the 60- 
day period Congress may vote to reject 
the President’s orders. Such action by 
Congress would, however, be subject to 
the President’s veto power. 

President Roosevelt has announced al- 
ready that, in conformity with the power | 


| 


cent bonds, proceeds to be used to con- 


| 400. 


Federal Awards 


For Financing of 
Relief in States 


List of Additional Loans 
For Emergency Activity 
And Various Self-liquidat- 
ing Projects Announced 


‘The Reconstruction Finance Corporation 
has announced new loans for emergency 


relief and for self-liquidating projects as 
follows: 


March 7 
Bethel, Ohio: For self-liquidating proj- 
ect; $35,000 for purchase of village 6 per 


struct new waterworks, 
March 8 


Alabama: For relief in nine counties, 
$127,935. Previous loans for various po- 
litical subdivisions, $3,167,558. 
California: For relief in Imperial 
County, $33,714. Previous loans for vari- 
ous political subdivisions, $6,529,239. 


March 9 


Iowa: For relief in nine political di- 
visions, $82,990. Previous loans for various 
political subdivisions, $1,488,112. 

North Dakota: For relief in 23 coun- 
ties, $231,079. Previous loans for various 
political subdivisions, $227,789. 

Monta: For relief in Teton County, $4,- 

Previous loans for various political 
subdivisions, $2,031,035. 

West Virginia: For relief in Gilmer and 
Webster Counties, $45,504. Previous loans 
for various political subdivisions, $8,259,824. 

Georgia: For relief in six counties, $79,- 
712. Previous loans for various political 
subdivisions, $711,203.22. 

Missouri: For relief in seven political 
subdivisions, $29,740. Previous loans for 
various political subdivisions, $3,795,695. 

Washington: .For relief in 17 counties, 


$639,250. Previous loans for various po- 
litical divisions, $4,016,458. 
March Il 

Maine: For relief in three political 


subdivisions, $75,740. Previous loans for 
various political subdivisions, $37,000. 
March 13 
Oregon: For relief in seven counties, 


$101,000. Previous loans for various po- 
litical subdivisions, $1,977,838. 


March 16, 1933 


Michigan: For relief of City of De- 
troit. $66,492. Previous loans for various 
subdivisions, $15,340,381. 

Ohio: For relief in Carroll and Jef- 
ferson Counties, $37,439. Previous loans 
for various political subdivisions, $12,- 
537,337. 

Tennessee: For relief in Bradley County, 
$4,500. Previous loans for various politi- 
cal divisions, $2,466,023. 





conferred upon him by the 72nd Congress, 
definite plans for the reorganization of | 
the Federal Government will be drawn | 
up and submitted to Congress. | 

At the same time, however, he desires 
|to make additional savings by exercising | 
the powers conferred on him by Congress | 





messages and statements that a program 
of reorganization be carried out. Last 


~~ ‘ 


T 


relative to reductions in Federal salaries 
jand war veterans’ compensation. 















pened 


Telegrams came 





HE most valuable things on 
earth are the commonest things. 
Gifts of Mother Nature—air, 


rain, sunlight and colors in the sky, 
grass underfoot and foliage overhead. 
Gifts of human nature—love, loyalty, 
handclasps and friendly speech. 

Then, of material things, some of 
the most useful are the commonest 
and cheapest. These we take almost 
for granted. There js no way to reckon 
their actual worth. 

It is a great tribute to the value of 
the telephone that within a few short 
generations it has come to be ranked 
among these common things. Its daily 
use is a habit of millions of people. 
It speeds and eases and simplifies 


living. It ext 


ends the range of your 


own personality. It offers you gayety, 
solace, security—a swift messenger in 


time of need. 


Daily it saves untold expense and 


waste, mult 


Sweeps away 


gether the h 
individual m 


iplies earning power, 

confusion. Binds to- 
uman fabric. Helps the 
an and woman to ‘tri- 


umph over the complexities of a vast 


world, 
You canno 


AMERICAN 
AND TELEGRA 





t reckon fully the worth 
of so useful and universal a thing as 
the telephone. You can only know 
that its value may be infinite. 


TELEPHONE 
PH COMPANY 


























Letters came by 


information. 


ment information. 
Pledges of supp 


out interruption. 


publish a composi 


ernment action, 


4 


The 


A Record of Ever 


The Story of a 
Publication Holiday 


We interrupted publication on 
March 6th and expressed the 
hope that we could resume at an 
early date and this is what hap- 


of the country telling us The 
United States Daily was needed 
now more than ever. 


saying that the same news could 
not be obtained elsewhere and 
lamenting the interruption as a 
national misfortune. 


Editorials in the press of the 
nation testified to the value of 
The United States Daily as an 
original and unbiased source of 


It was a convinci 
tion of the demand for a news- 
paper devoted entirely to Govern- 


public-spirited citizens who 
felt that the record of Govern- 
ment activity should go on with- 


So we decided that 
The United States Daily would 


the news of every six days of Gov- 








Home Loan Banks Sending of Money 
Ready to Reopen Abroad by Postal 
Chairman Says Board May Be Or ders Resumed 


Consolidated With Other 
Loan Agencies 
Operations to Be Limited 
Mainly to Business Needs 
Under Ruling Issued by 


Postmaster General 





The 12 home loan banks are awaiting 
the publication on March 20 of new reg- 
ulations under which they may proceed 
with new business, it was stated 
orally March 18 at the Home Loan Bank 
Board offices. 

Closed down, with the rest of the banks | 
of the_country by the presidential proc- | 
lamation of March 6, the home loan) 
banks were permitted to reopen March 13 | 
by an order issued by Secretary of the | 
Treasury Woodin. Since March 13 the) 
banks have confined themselves to the} 
fulfillment of commitments made before 
the banking holiday, it was stated. 

Chairman Stevenson of the Home Loan | 





Issuance of postal money orders for 
payment in foreign countries, suspended 
by proclamation of President Roosevelt on 
March 6, was resumed on March 16 by 
order of the Postmaster General, James 
A. Farley, according to announcement b 
the Post Office Department on that date: 

Such orders, it was stated are restricted 
to transactions for legitimate and normal 
business requirements, for reasonable 


: traveling and other personal require- 
Bank Board has been conferring with the | ments o for the fulfillment of contracts 


Treasury Department on the new regula- | entered into prior to March 6. The an- 
tions which will release the funds of the | nouncement follows in full text: 
banks. On March 11 he discussed the | postmaster General Farley issued an 
regulations with rg eng ae si- | Ter, effective March 16, resuming the is- 
oi niscgunting as "wild rumors” the poss: suance of postal money orders, for pay 
. -”| ment in foreign countries, 
+ canent bearol: 11, seid, however, chat | Sumanded, ba. prosiaansioon St. Seema 
& Sacer ’ , ’ arch 6. e 
the Board might be consolidated with en a sanee, shall be restricted to 
other Federal loan agencies. Mature con-|;+ansactions for legitimate and normal 
sideration will be greet to ge A wag hess business requirements, for rensoeias 
tion, he added, and nothing will be done | traveling and other personal requiremen 
in haste. eo might strengthen | 5. for the fulfillment of contracts en- 
the Board, he said. into prior to March 6, ; 

All gold in the home loan banks must gy whan today’s order of the Post- 
be ee _the eevee te ae master Geberal, a roe 
30 days after the issua ter General C. B. Eilenberger 
which permitted them to reopen, accord-| instructions to postmasters throughout the 
ing to the order. country cautioning them to observe the 
conditions prescribed in today’s order. 
Patrons are to be asked whether the sums 
to be sent through foreign money orders 
are intended for deposit in any savings 
institution or for investment in the for- 
eign country. 

If such should prove to be the case 
or it is desired to so dispatch the money 
for other than legitimate and normal 
business the issue of the money order 
will be postponed until permission is ob- 
tained. Postmasters will submit such 
cases to the Federal reserve bank of the 
district in which the office is located for 
decision. 


MAR. 24th 


aris 


Ist, Tourist and 3rd Class .,. from New York to 
England and France... Ask your local travel agent. 
Also: Rochambeau, Mar. 25; Champlain, Apr. 1. 
F. H. Mw 


hy, General 
Agent, 1429 Eye St. 
N. W. Tel. Met. 1440. Y 





Governors of Oil States 
Invited to Conference 


The Governors of oil-producing States 
have been invited by the Secretary of the 
Interior, Harold L. Ickes, to meet with 
him in Washington on March 27 to dis- 
cuss the oil situation, according to an- 
nouncement by the Department March 15. 

The Governors of Texas, Oklahoma, 
Kansas and California already have 
agreed to be present or to send repre- 
sentatives, it was stated. 
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busy reader to get a comprehen- 
sive survey of every important 
subject of public interest week 
by week and thus keep abreast of 
national affairs and that 

The United States Daily would 
issue a Law Journal every Tues- 
day, containing the full text of all 
decisions of the Supreme Court 
of the United States and digests of 
the Federal and State courts 
generally. 

All present subscribers are en- 
titled to both publications but the 
Law Journal will be mailed only 
on specific request. 

All existing subscriptions of 
The United States Daily are being 
extended for such length of time 
as is represented by the equiva- 
lent value of the original pay- 
ment. 





from all parts 


the thousands 


ng demonstra- 


The price of the composite 
issue of The United States Daily 
to new subscribers is FIVE 
DOLLARS a year. Let us send 
a copy to your home so you may 
read every Monday evening a 
comprehensive summary of Gov- 
ernment action, catching up on 
what you have missed during the 
week and bringing you. news arti- 
cles that usually appear nowhere 
else. 


ort came from 





te issue giving 


enabling the 


Circulation Department 
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Insurance Codes 


Revised in States 


‘To Conserve Cash 





islative and Executive 
‘Action Taken to Adjust 
Control to Requirements 
Of Financial Situation 





~ Emer legislation has been enacted 
in spveral Gvates to permit officials super- 
vising insurance companies to make, 
rescind, alter and suspend rules and reg- 
ulations respecting the payment of pre- 
miums and withdrawals of funds from 
or payment of funds by all insurance 
co jes. Similar proposed legislation 
is in other States. 

In many States the Superintendent of 
Insurance has issued orders for the sus- 
pension of cash loans and payment of 
surrender value on life insurance policies. 


. Albany, N. Y.—The Legislature on 
March 6 passed a bill conferring new 
powers upon the Superintendent of In- 
surance, and Superintendent George s. 
Van Schaick since that date has issued 
several regulations concerning policy 
loans by life insurance companies, pay- 
ment of cash surrender values, etc. 
Loans are permitted solely to provide 
funds for the payment of premiums on 
policies under which the loans are made, 
and cash surrender values may be al- 





lowed only for the same purpose. A loan | 


of not more than $100, however, may be 

made to a policyholder “in case of ex- 

treme need.” 

. The new law, which became chapter 

40, Laws of 1933, follows in full text: 
SECTION 1. It is hereby declared that & 


public emergency exists affecting the health, | 


and safety of the people of the State, 
rien out of tain. abnormal disruption in eco- 
nomic and financial processes, the declaration 
of a banking holiday by this State and 
other States, and by the Federal Government, 
the inability of insurers to carry on in a 
normal and ordinary manner the functions 
of their business owing to the situation now 


existing with reference to currency, specie, and | 


ecks, and other facts and circumstances cur- 
fine and hampering the conduct of the 
business of insurance in a normal and ordi- 

manner. 

aSEC, 2. During the period of the emergency 
as hereinafter defined the superintendent of 
insurance shall have the power to sus- 
pend any provision of the insurance law 
in whole or in _ part. In addition to 
such power and not in limitation there- 
of, he shall also have power during such 
period to make, rescind, alter and amend rules 
and regulations imposing any condition upon 
the conduct of the business of any insurer 
which may be necessary or desirable to main- 
tain sound methods of insurance and to safe- 
guard the interests of policyholders, bene- 
ficiaries, and the public generally during such 
period. In the discretion of the superintend- 


ent of insurance such rule or regulation may | 


be published in a manner to be prescribed by 
him or may be otherwise brought to the at- 
tention of the insurer affected in a manner 


to be prescribed by the superintendent of in-| 


surance. 
SEC. 3. 
consistent with existing law, and in such 
event, shall supersede such existing law in- 
consistent therewith. 
SEC. 4. Such rule or regulation of the 


superintendent of insurance adopted pursuant | 


to this act shall become ineffective upon the 
termination of such emergency and there- 
upon all the existing law which may have 
been suspended or superseded pursuant to this 
act shall become effective. 

SEC. 5. The period of the emergency herein 
rovided for shall be from the date of the 
yoxing effect of this act until such date as 
the Legislature may, by joint resolution, 
designate to be the termination thereof or, 
if the Legislature be not in session, the date 


so designated by a proclamation of the Gov-| 


ernor. 

SEC. 6. 
this act, or any 
by the superintendent of insurance pursuant 
thereto. shall be a misdemeanor. 

SEC. 7. The word “insurer” as used in this 
act includes all corporations, associations, so- 
cieties, orders, partnerships and individuals to 
which any provision of the insurance law is 
applicable. 


Any violation of the provisions of 


SEC. 8. If any section, part, or provision of | 


this act shall be declared unconstitutional, 
or invalid. or ineffective by any court or other 
authority of competent jurisdiction and power 
such declaration shall not affect any other 
section, provision, or part thereof 

SEC. 9. This act shall take effect immedi- 
ately. 





Des Moines, Ilowa—-A new law. was en- 
acted March 8 by the Legislature, .con- 
ferring additional powers upon the Com- 
missioner of Insurance during the period 
of the financial emergency, but in no 
evert to remain in force after March 1, 
1935. 

The measure, which was approved by 
Lieutenant Governor N..G. Kraschel on 
the date of its passage, authorizes the 
State Commissioner, with the approval of 
the Governor, to assume complete charge 
of payments by policyholders of all classes 
and payments by the companies to their 
policyholcers during the period of the 
emergency. He also is authorized to ex- 
tend the 30-day period of grace for the 
payment of premiums. 





Such rule or regulation may be in-| 


rule or regulation adopted | 





UNITED 





MARCH 6 


Senate 


The Senate convened at 9:45 a.m. Fu- 
nera! ser,ices were held in the Senate 
Chamb-: for the late Senator Walsh 
(Der >, of Montana, with President Roose- 
velt, the Justices of the Supreme Court of 
the United States, and other officials at- 
tending. 

The following nominations to executive 
positions in the Government were received 
and confirmed: William Phillips, of Mass- 
achusetts, to be Undersecretary of State; 
Wilbur J. Carr, of New York, and Ray- 
mond Moley, of Ohio, to be Asistant Sec- 
retaries of State; Henry Morgenthau, Jr. 
of New York, to be a member of the Fed- 
eral Farm Board, and William F. Steven- 
son, of South Carolina, and T. D. Webb, 


of Tennessee, to be members of the Fed-| Auburn, N. Y., and McGugin (Rep.), of 
eral Home Loan Bank Board. Adjourn- | Coffeyville, Kan. 


ment sine die at 11:08 a. m. 


x, 
MARCH 9 


Senate 


The Senate convened at noon March 9 
in response to a Presidential proclamation 
calling the new Seventy-third Congress 
into extraordinary session. (Full text of 
proclamation on page 1.) 

Senator Pittman (Dem.), of Nevada, was 
elected President Pro Tempore; Chesley 
W. Jurney, of Texas, was electec Ser- 
geant at Arms; and Edwin A. Halsey, of 
Virginia, was elected Secretary of the 
Senate.. A committee was appointed to 
notify the President that the Senate was 
in session. 


The Senate adopted an order naming 
the Senators who would constitute the 
membership af its standing committees. 

A message from the President relating 
to the banking situation was read. A bill 
(S. 1) was introduced to provide relief in 
the national emergency in banking and 
was referred to the Committee on Banking 
and Currency. (Full text of message and 
bill on page 11.) 





Other measures were introduced. 

The Senate convened as a court of im- 
peachment for the trial of Judge Harold 
Louderback, of the Federal District Court | 
for the Northern District of California, on 
charges of misdeameanors in office. 

Acting as a court, the Senate adjourned 
until March 13 and proceeded to legislative 
| business. 


. 


v 

The Committee on Banking and Cur- 
|rency reported favorably the bill (S. 1) 
|}on the banking emergency and the Senate 
then took up an identical bill (H. R. 
1491) which had just passed the House. 
After debate the House bill was passed, 
73 to 7. Recessed at 7:52 p. m. to noon 
March 10. 


Vv 
House of Representatives 


Convening March 9 for the first session 
of the 73d Congress, the House was called 
to order by its Clerk, South Trimble. The 
President's proclamation convening the 
| extraordinary session was read. The Chap- 

lain, Rev. James Shera Montgomery, de- 
livered an invocation. The Clerk called 
the roll alphabetically by States, of Rep- 
resentatives-elect of the’ new Congress to 
| determine the presence of a quorum. The 
| roll-call disclosed 416 members present. 


| For Speaker, Representative Lea (Dem.), 
of Santa Rosa, Calif., nominated Repre- 
sentative Henry T. Rainey (Dem.), of Car- 
'rollton, IH. -Representative Luce (Rep.), 
‘of Waltham, Mass., nominated Repre- 
|sentative Snell (Rep.), of Potsdam, N. Y., 
‘and Representative Lundeen (Farmer- 
Labor) of Minneapolis, nominated 
ed Representative Kvale (Farmer-Labor), 
of Benson, Minn. The vote was: Rainey, 
302; Snell, 110; Kvale, 5, and the Clerk 
declared Mr. Rainey duly elected Speaker 
for the 73d Congress. Mr. Snell con- 
gratulated Mr. Rainey, who expressed ap- 
preciation and the oath was administered 
by Representative Pou (Dem.), of Smith- 
field, N. C. Representatives-elect John 
|G. Utterback, of Bangor, Maine, 
|Francis H. Shoemaker of Red Wing, 
|Minn., stepped aside pending further ac- 
| tion and all the othcr members-elect were 
| Sworn into office en bloc by the Speaker, 
| Mr. Utterback later took the oath. 


| Officers of the new House were elected 
las follows: Clerk, South Trimble, of Ken- 
jtucky; Sergeant at Arms, Kenneth Rom- 
;ney, of Montana; Doorkeeper, Joseph J. 
|Sinnott, of Virginia; Postmaster, Finis E. 
| Scott, Tennessee; Craplain, Rev. Dr. James 
| Shera Montgomery. Selection of Repre- 
| Sentatives Byrns (Dem.), of Nashville, 
Tenn., as Majority Floor Leader, and Mr. 
Snell as Minority Leader, was announced. 

A message from the President asking for 





in the CONGRESS < the 


| defended the legislation, declaring it ex- 


and | 


jlution (S. J. Res. 14) to authorize $5,000,- | 


STATES. 


Proceedings of March 6 to 18, 1933 


cessed at 12:31 p. m. until noon March 11. 


v i 
House of Representatives 

The House met at noon March 10. 
Resignation of Representative Douglas 
(Dem.), of Phoenix, Ariz., to become Di- 
rector of the Bureau of the Budget, was 
announced. A message from President 
Roosevelt proposing authority to the 
Executive respecting Governmental econ- 
omies and allowances to veterans was 
read. On motion of the majority leader, 
the House, after discussion, adopted a 
resolution (H. Res. 28), creating a Com- 
mittee on Economy to consider the Presi- 
dent’s recommendations. The Speaker 
appointed Representatives Mc Duffie 
(Dem.), of Richmond, Mo.; Woodrum 
(Dem.), of Roanoke, Va.; Taber (Rep.), of 


Representative Randolph (Dem.), of 
Elkins, Ill., announced introduction of a 
bill. authorizing a memorial postage 
stamp in honor of Mayor Cermak, of Chi- 
cago. The seating of Representative 
Shoemaker, of Minnesota, was debated 
and Mr. Shoemaker was sworn into office 
and the question of final right to his seat 
referred to the Committee on Elections 
No. 2. 

At 2:35 p. m. adojourned until noon, 
March 11. 


referred to the Committee on Finance. 
(Discussion on page 1.) 
the bill (H. R. 


Resumed. debate on 
2820) to maintain the Government's 
credit by authorizing the President to 
reduce certain expenditures. 

The Committeé on Finance - submitted 
a favorable report on a bill (S. 320) to 


provide for direct loans by Federal re- 


+bill passed the day before, the Senate re-|Serve banks to State banks and _ trust 


companies in certain cases, 
amendment was adopted and 
passed. 

A resolution (S. J. Res. 14), authorizing 
the President to expend $5,000,000 for re- 
lief of sufferers in the recent earthquake 
in California was reported favorably from 
the Committee on Appropriations and 
was passed. 

The presiding officer appointed Senator 
Logan (Dem.), of Kentucky, as a member 
of the special committee to investigate 
senatorial campaign expenditures, in 
place of the late Senator Howell (Rep.), 
of Nebraska. Resumed debate on the 
economy bill. 

Several amendments 


and an 
the bill 


to the economy 


entered into to limit debate to 30 minutes 
for each Senator and on each amendment 
to 15 minutes. 

Recessed at 10:20 p. m. until 
March 15. 


noon, 


Vv 
House of Representatives 
HE House met at noon. From the 
Committee on Rules, Representative 
Pou (Dem.), of Smithfield, N. C., made a 
privileged report, which was agreed to, 
increasing the mumber of members on 
certain committees. 
A resolution making assignment of 





v 
MARCH 11 


Senate 


The Senate convened at noon. The 
Vice President appointed a special com- 
mittee to investigate air mail and ocean 
mail contracts. 

Senator Long (Dem.), of Louisiana, ad- 
dressed the Senate criticizing the emer- 
gency banking law cnacted March 9 for its 
alleged failure to provide for protection of | 
State banks, many of which, he said, would 
be unable to open again. } 


Senator Robinson (Dem.), of Arkansas, 


tended liberal consideration to State banks 
and that adoption of Senator Long’s pro- 
posal to place State banks in the Federal | 
Reserve System would have wrecked that | 
system. | 

Mr. Robinson also opposed proposals 
for a Federal guarantee of bank deposits 
on the ground that it would ruin the Gov- 
ernment’s credit and that there is no 
more reason for guaranteeing bank debts 
than all other debts. Other Senators | 
spoke on the banking problem. | 

Various executive nominations were 
acted upon in executive session. *‘ 

Senator Norris: (Rep.), of Nebraska, an- 
nounced the death of Senator Howell | 
(Rep.), of Nebraska. A resolution.of sor- 
row was agreed to. The Senate adjourned | 
at 2:30 as a mark of respect, until March 
13, noon. 





v 
House of Representatives 

The House met at noon March 11. It 
adopted a resolution (H. Res. 33) ex-| 
tending to the people of California sym- | 
pathy in connection with an earthquake | 
disaster. Under a special rule, Represent- 
ative McDuffie, of Monroeville, Ala., called 
up the President's economy bill (H. R. 
2820) companion bill to (S. 233) regard- 
ing economies in veterans’ costs and 
economies in the civil and military per- 
sonnel of the Government. (Discussion on 
the bill on pages 9 and 11.) 

After debate, the bill was passed by a 
vote of 266 ayes, 138 nays, 1 present, and | 
20 not voting. 

The death of Senator Howell (Rep.), of | 
Nebraska, was announced by Representa- 
tive Howard (Dem.), of Columbus, Nebr., | 
a resolution of sorrow was adopted, two) 
members were appointed to attend the} 
funeral, and the House, as a further mark 


of respect, at 3.29 p. m. adjourned until 
noon March 13. 


v 
MARCH 13 
Senate 
Tee Senate convened at noon. Senator 


| McAdoo (Dem.), of California, asked 
unanimous consent for action on a reso- | 


000 for relief of earthquake sufferers in 
California. Objection was made and it 
| was referred to the Committee’ on Appro- | 
priations. | 
| The bill (S. 233) to authorize the Presi- | 
|dent to effect Federal economies was de-| 
| bated. (Discussion on page 1.) Motion 
|to refer it to committee was tabled, 60 
{to 20. 

The Senate resolved itself into a court | 
|9f impeachment for trial of Judge Harold | 
YLouderback, of the District Court for the | 
|Northern District of California, ordered 
|his appearance April 11, and adjourned to} 

| 








Hartford, Conn.—The State Insurance | mediate authority to the Executive to that date. 


Commissioner, Howard P. Dunham, has 
issued regulations to life insurance com- 
panies prohibiting the payment of cash 
surrender values or policy loans except to 
pay premiums. In cases of “extreme 
need,” loans up to $100 may be made. 





Columbus, Ohio.—Under the provisions 
of a new law passed by the Legislature, 
the Superintendent of Insurance, Charles 
T. Warner, has directed life insurance 
companies to withhold loans on policies 
and payment of cash surrender values ex- 
cept for payment of premiums. An ex- 
ception of $100 is made in cases of dire 
need. 

Harrisburg, Pa.—Restrictions on pay- 
ments by life insurance companies on 
policy loans or surrender values have been 
issued by Insurance Commissioner Charles 
H. Armstrong. 


Olympia, Wash.—An additional 30 days 


of grace for the payment of life insur- | 


ance premiums was ordered on March 8 
by the State Insurance Commissioner, W. 
A. Sullivan. The extension was made ap- 
Plicable to all policies on which regular 
grace periods expired on or after March 
4 and until April 4 

Topeka, Kan.—Governor Landon and 
Insurance Commissioner Charles F. Hobbs 
on Merch 10 issued an order under au- 
thority of an emergency law passed by 
the Legislature, cafiing for a moratorium 
on the payment of funds by insurance 
companies except under specified limita- 
tions. The action, it was explained, is in 
line with that taken in New York, Con- 
necticut and other States. 

Springfield, 11]—Under an order issued 
by the Superintendent of Insurance, 


Ernest Palmer, pending the enactment of | 
special legislation which he announced will | 


immediately be presented to the Legisla- 
ture, life insurance companies are placing 
restrictions on policy loans and payment 
of cash surrender values. The order, it 
was explained, is similar to that issued in 
New York and other States. 





Jefierson City, Mo.—A bill for an in- 
surance moratorium is pending in the 
Legislature and the Superintendent of In- 


’ a 


;meet the banking emergency was read. 
Majority Leader Byrns secured unanimous 
|}consent for immediate consideration of a 
| bill (H. R. 1491) for this purpose. The 
| bill was read and debate proceeded. The 
| bill was passed by viva voce vote. (Texts 
of the message and bill on page 11.) 

| Representative Beam (Dem.), of Chi- 
| Cago, Ill., spoke on the assassination of the 
| Mayor of Chicago, Anthony J. Cermak. 
| Majority members of the Ways and Means 


| Committee were elected. The House ad-| 


| journed at 7:45 p. m. until noon, March 10. 


v 
| MARCH 10 


Senate 

The Senate convened at noon. A mes- 
sage from the President was read, declar- 
ing the necessity of Governmental ecor- 
|omy and asking certain powers to reduce 
expenditures to veterans and to reduce 
the pay of employes. (Discussion on. page 
|9.) Certain private bills were passed. 
After brief discussion of the banking 
= 
surance, Joseph B. Thompson has urged 
prompt action. Governor Park, however, 


| stated that if this bill is passed it is likely | 


| that building and loan associations, bond- 
| ing companies and others will seek similar 
| legislation. He also said that if loans to 
| policyholders are suspended the payment 
of premiums likewise should be deferred. 

Lincoln, Nebr.—Governor Bryan has 
sent to the Legislature an insurance mora- 
torium bill, which now is under consisd- 
eration. Debate on the measure in the 
Senate showed that members favor a pro- 
vision that during a period of suspension 
ef loss payments a company also should 
defer the writing of new business and col- 
lection of premiums. 

Raleigh, N. C.—Insurance Commissioner 
Dan C. Boney@has issued a staternent ad- 
vising insurance policyholders that be- 
cause of a _ constitutional prohibition 
against the abrogation of contracts he can 
not extend the period of grace for pay- 
ment of premiums. 


Baltimore, Md.—An emergency in- 
surance bill which was explained as being 
| similar to that enacted in New York, is 
| pending before the Legislature. 


| Sitting as a legislative body, the Senate | 
;continued debate on’ the economy bill. | 
| The Senate bill was substituted for a sim- | 
jilar House bill (H. R. 2820). Numerous | 
}amendments were offered. 

The following €xecutive nominations | 
were confirmed: Joseph C. O’Mahoney, | 
| First Assistant Postmaster General; Wil- | 
jliam W. Howes, Second Assistant; Clinton | 


B. Eilenberger, Third Assistant; Silliman | 
Evans, Fourth Assistant. 
Recessed at 5:43 p. m. to noon,| 


|March 14, 
| 


v 
House of Representatives | 


|"YHE House met at noon. A message 
from the President announced he had 
signed (H. R. 1491) to relieve the bank- 

ing emergency. 
A resolution (H. J. Res. 75) making im- 


| mediately available funds for congres- | 
| Stationery | 


sional mileage was adopted. 
|allowance was made available. 
| A messge from the President was read, 


asking immediate modification of the Vol- | 


| Stead Act to legalize beer and other bev- 
erages permissible under 


tion. (Discussion on pages 1 and 6.) 


ings law as “nothing but subsidized ma- 
|chinery for the bankers of America.” He 
proposed changes in the law. 

Representative Blanton 
Abilene, Tex., advocated guarantee of 
bank deposits, as did Representative 
Montet 4«Dem.), of Thibodaux, La., who 
favored Sther finance measures as well. 

Postal economies were discussed by 
Representative Mead (Dem.),. of Buffalo, 
N. Y. 

Members of the Committee 
were elected, with 


(Dem.), of 


on Rules 
Representative Pou 


|(Dem.), of Smithfield, N. C., continuing | 


jas chairman. 


| Adjourned at 3:02 p. m. until noon 
|March 14. 
v 
MARCH 14 
Senate 
as Senate convened at noon. A bill! 


(H. R. 3341) to raise revenue by tax- 
|ing certain nonintoxicating liquor (th 
/so-called beer bill), which had passed th 
| House, was received from that body anc 


fers in his district saying the advertising | 


|cated repeal of the publicity authority. 


|and of the Federal Government with ref- 


the Constitu- | 


Representative Hoeppel (Dem.), of Ar-| 
cadia, Calif., referred to the postal sav- | 


majority members of the House to com- 
mittees was adopted on motion of Ma- 
jority Leader Byrns (Dem.), of Nashville, 
Tenn. A partial list of assignments of 
minority members to committees was 
presented by Minority Leader Snell 
(Rep.), of Potsdam, N. ¥., and agreed to. 

On motion of Mr. Byrns, the House 
after discussion began consideration of 
the beer bill reported from the Ways and 
Means Committee. (Discussion on page 
1.) The bill was passed, 316 to 97, not 
voting 17. 


The usual resolution authorizing the 
Committee on Appropriations to meet 
during sessions of the House was 


adopted. 

Recessed at 4:32 p. m., to await a Sen- 
ate bill relative to loans to State banks. 
Reassembled at 6 p. m. and without fur- 
ther action adjourned at 6:02 p. m. until 
noon, March 15. 


v 
MARCH 15 


Senate 
7 SENATE convened at noon March 
15 and resumed debate on the econ- 
omy bill (H. R. 2820) to maintain the 
credit of the Government. 

Amendments to restrict reductions to 
25 per cent, and to 15 per cent in pay- 
ments to veterans were both rejected. An 
amendment to keep veterans’ hospitals 
open to veterans having nonservice-con- 
nected disabilities was adopted. 

After further discussion, the bill was 
passed, 62 to 13. 

A favorable report was submitted from 
the Senate Committee on Finance on a 
bill (H. R. 3341) to provide ,revenue by 
taxation of certain nonintoxiedting liquors 
(the bill to legalize beer.) 


Recessed at 9:27 p. m. until noo! 
March 16. : 


Vv & , 
House of Represéntatives 
HE HOUSE met at noon March 15. 
Representative Howard (Dem.), of 
Columbus, Nebr., criticized former chair- 
man of the Reconstruction Finance Cor- 
poration, Atlee Pomerene, for adverse 
comment, in a newspaper interview, on 
what, Mr. Howard said, was “publicity 
ordered by this House of the doings, loans 
and commitments made by this Corpora- | 
tion.” 
Representative Rich (Rep.), of Wool- | 
rich, Pa., said he had letters from bank- | 


or publicity given to the Corporation 
loans to the banks was one thing that 
led to the closing. of banks. He advo- 


Representative Lozier (Dem.), of Car- 


roliton, Mo., criticized the large city | 
banks. 
Represenjative Luce (Rep.), of Wal- 


tham, Mass., said, “the mischief was ac- 
complished solely by a House resolution” | 
which Mr. Howard introduced. 

Representative Cross (Dem.), of Wacg, 
Texas, discussed mediums of exchange, 
and the silver question. 

Representative Sumners (Dem.), of | 
Dallas, Texas, discussed powers of States 


erence to conventions for amending the 
Federal Constitution. He said the safest 
plan for States to follow is to pursue the 
general plan which governs the election 
of. presidential electors. 

Representative Dies (Dem.), of Orange, | 
Texas, spoke on the gold supply and the 
silver question. He said he hoped for 
opportunity for the present Congress to | 
act on a silver bill. 

Representative Dingell (Dem.), of De- 
troit, Mich., expounded a theory of guar- 
anteed bank deposits. | 

Representative May (Dem.), of Pres-| 
tonburg, Ky., spoke on the police court 
of Louisville, Ky., and.criticized Robert 
W. Bingham, of Louisville, Ky., nominated 
for Ambassador to. Kentucky. 

Representatives Lamneck 


(Dem.), of 
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Columbus, Ohio, and Fiesinger (Dem.), of 
Sandusk;, Ohio, discussed money stand- 
ards. 

Representative Busby (Dem.), of Hous- 
ton, Miss., spoke on tax-exempt bonds 
and need of congressional action with re- 
spect to them. 

Representative Marland (Dem.), of 
Ponca City, Okla., advocated more light 
on the banking situation. 

The House, at 3:30 p. m., adjourned 
until 12 noon, March 16. 


v 
MARCH 16 


Senate 
IHE SENATE convened at noon. Sena- 
tor Wheeler (Dem.), of Montang, pre- 
se:ited the credentials of Senator Erick- 
son (Dem.), of Mortana, newly apiointed 
to succeed the late Senator Walsh (Dem.), 
of that State. 


The Senate took up the bill (H.R. 
3341) to legalize and impose a tax on beer. 
Debate began on the measure. Dis zussion 
on page 6.) 

The nominations of Henry Latrobe 
Roosevelt, of New York, to be Assistant 
Secretary of the Navy; Percival S. Rossi- 
ter, to bé Surgeon General and Chief, 
Bureau of Medicine and Surgery, Depart- 
ment of the Navy; and Emory S. Land, 
to be Chief Constructor and Chief, Bu- 
reau of Construction and Repair in the 
same Department, were confirmed. 


A message from the President was read, 
asking action for the relief of agriculture, 
Debate was resumed on the beer dill and 
committee amendments were adopted. An 
amendment to pronibit sale of th legal- 
ized beverage to minors under 16 years 
oid also was adopted, and the biJl was 
passed. 

A bill (S. 334) to amend the Emergency 
Banking Act was emended and passed. 

The following nominations were con- 
firmed: Jesse Isidor Straus, of New York, 
to be Ambassador to France; Josephus 
Daniels, of North Carolina, to be Ambas- 
sador to Mexico; Norman Armour, of New 
Jersey, to be Minister to Haiti; Paul 
Knabenshue, of Onio, to be Minister and 
Consul General to Iraq; Avra M. Warren, 
of Maryland, to be Consul General; and 
other designations to minor posts. 

Turning to the calendar, the -Senate 
confirmed John J, Holliday, of Missouri, 
to be Vice Governor of the Philippine Is- 


lands; and Eugene O. Sykes, to ve a mem- | 


ber of the Federal Radio Commission. 


The Senate recessed at 6:35 p. m. until 
noon March 20, 


Vv 
House of Representatives 


HE HOUSE mei at noon March 16. A| 


number of pvivate bills were passed 
thai had passed both Houses in the last 
session, but not in time to be signed by 
the President. 


Representative McDuffie (Dem.), of 


Monroeville, Ala., chairman of the House 
Special Committee on Economy, called up 
the Administration Economy bill (H. R. 
2820) for action on Senate amendments. 
He said a vast majority of the 44 Senate 
amendments were clarifying amendments, 
and that practically every amendment 
added by the Senate liberalizes the bill. 
(Discussion of the bill is printed on page 
1 and text of the bill on page 9). 

Mr. McDuffie iaoved that the House 
agree to the Senate amendments. Repre- 
sentative Woodrum (Dem.), of Roanoke, 

a. and Mr. McDuffie explained the bill. 

Representative Gavagan (Dem.), of New 
York City, asked if the bill is not a com- 
plete surrender of legislative functions to 
the Executiye. Mr. Woodrum replied he 





did not think it a surrender of Icgisla- 
tive functions bui an expression of con- 
fidence in the Président. 

Mr. Taber (Rep.), of Auburn, N. Y., 
also explaining, was asked if it is not 
true that the President hopes to reduce 
expenditures on account of World War 
and Spanish-American war veterans some- 
thing like $400,000,000. Mr. Taber rcplied 
he did not know the amount, statiiig that 
“the maximum reduction that might be 
made is something like $350,000,000, in- 
cluding Indian and Spanish war veterans, 
administrative expense and compeusation.” 

Representative “atman (Dem), ot Tex- 
arkana, Tex., said that a few retized offi- 
cers drawing from $6,000 a year to $21,- 
500 a year are largely responsible for this 
legislation, and would receive cnly the 15 
per cent reduction. 

After further debate, the House agreed 
to the Senate amendments by a ‘cli-call 
vote of 373 to 19; not voting, 37. 

A message from the President was re- 
ceived, recommending immediate enact- 
ment of emergency agricultural! legisla- 
tion. (Text of the President's message is 
printed on page i and the text of the 
bill on page 7.) 

Representative Jones (Dem.), of Ama- 
rillo, Tex., announced he would call the 
committee on agriculture together at once. 


The House, at 4:37 p. m., adjourned 
until 12 noon, March 17. 
v 
MARCH 17 


House of Representatives 


T= House met at noon March 17, A| 
request for unanimous consent for im- | 


mediate consideration of the Senate 
amendments to the beer tax bill was 
blocked by objection of Representative 
Tarver (Dem.), of Dalton, Ga. 

The McAdoo resolution (S. J. Res. 14) 
to appropriate $5,000,000 for relief of dis- 


| tress in counties of California damaged 


by the earthquake of March 10, which 
passed the Senate, March 14, was reported 
from the Committee on Appropriations by 
Representative Buchanan (Dem.), of 
Brenham, Tex., chairman, with an amend- 
ment substituting in place of direct ap- 
propriations an amendment authorizing 
the Reconstruction -Finance Corporation 


“to make loans to profit or nonprofit cor- | 


porations, with or without capital stock, 
organized for financing the repair or re- 
construction of buildings damaged by 


earthquake in 1933 and deemed by the! 


Corporation economically useful.” 


The amended resolution was adopted by | 


the House, after a motion to recommit 
had been rejected by 152 ayes to 218 nays. 
(Discussion on page 3.) 

The House then, under a special rule, 
discussed the Senate amendments to the 
beer bill. 

The House at 3:58 p. m. recessed until 
noon, March 20. 


Conciliatory Tariff Policy” 
Urged by Secretary Roper 


A tariff policy that will conciliate and 
not antagonize foreign nations was ad- 
vocated by the Secretary of Comemrce, 
Daniel C .Roper, in his first public speech 
as a member of the Cabinet of President 
Roosevelt. His address was broadcast 
March 6. 

“Common sense and common decency,” 
he urged, should animate America in its 
trade relations with other nations. “An 
attitude of real cooperation, of sympa- 
thetic neighborship,” he said, will be 
adopted by the representatives of the 
United States at the forthcoming inter- 
national economic conference. F 

Contraction of the activities of the De- 


.| partment of Commerce was forecast by 


{Secretary Roper. 





Federal Prison Director 
Reappointed to Office 


Sanford Bates, of Massachusetts,: was 
reappointed March 17 by the Attorney 
|General, Homer S. Cummings, as. Di- 
rector of Prisons of the Department of 
Justice. The Attorney General com- 
mended the work of Mr. Bates in ex- 
panding the prison system and making 
effective new methods of handling Fed- 
eral prisoners. 
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Anti-trust Laws and 


Affected by Supreme Court Opinio 


Federal and State Revenue Issues Involved 
In Rulings, as Well as Problems 
In Railway Regulation 


The Supreme Court of the United) 
States decided cases including Federal 
and State taxation, anti-trust laws, bank 


deposits, and ra:iroad regulation in 23 | 
opinions announced on March 13. The) 
volume of opinions was larger than any | 
prior session of the present term. (The 
complete text of all opinions appears in | 
The Unitéd States Daily’s Law Journal of | 
March 14.) 

The court determined the so-called Ap- 
palachian coal case contrary to the con- 
tentions of the Department of Justice, 
holding that the plan of soft coal pro- 
ducers in the Appalachian territory to 
set up and operate an agency to market 
their coal did not contravene the Sher- 
man Anti-trust Act. (Appalachian Coals, 
Inc., v. United States, No. 504.) (A re- 
port of this opinion will be found on| 
page 1 of this issue.) 


Provision of Florida Tax 


On Chain Stores Invalid 


The high tribunal held, by a vote of 

six to three, that certain provisions of the | 
Florida law of 1931 levying a graduated 
license tax on ‘chain stores were arbitrary 
and therefore unconstitutional. (Liggett 
Co. et al..v. Lee, No. 301.) Heretofore the 
court had upheld the validity of chain-| 
store taxes levied by the States of In-| 
diana and North Carolina. The Florida 
law was declared invalid in so far as it 
provides for a larger tax if the owner’s 
stores are located in more than one 
county. The remaining provisions were 
‘sustained, including the one which ex-| 
émpts gasoline filling stations from the 
levy.. The fact that so-called “voluntary 
chains” are not taxed as chain stores un- 
‘der the statute was declared not to make 
its provisions, other than the so-called 
““county-line” provisions, invalid. 
. The legality of the Florida law was 
challenged by. owners operating sectional 
‘and national chains. The majority opin- 
‘ion, written by Mr. Justice Roberts, states, 
‘in conformity with the majority’s ruling 
in the Indiana case, that a tax graduated 
according to the number of stores is not 
so unreasonable as to transcend the guar- 
anties of the Fourteenth Amendment. 
‘But the provision for an increase in the 
amount of the tax not only on a new 
store but on all old stores consequent 
upon the mere physical fact that the new 
one lies in another county was declared 
arbitrary and to have no foundation in 
reason or in any fact\of business experi- 
ence. 

Mr. Justice Brandeis and Mr. Justice 
Cardozo wrote dissenting opinions, in the 
latter of which Mr. Justice Stone con- 
curred. Declaring that the law had as 
its chief aim not raising of revenue but 
protection of the individual independ- 
entiy-owned,*retail stores from the com- 
petition of chain stores, and noting that 
the parties challenging the law were cor- 
porations engaged in intrastate com- 
merce, Mr. Justice Brandeis asserted that 
“since a State may fix the price for the 
privilege of doing intrastate business in 
corporate- form, and the corporation is 
free to accept or reject the offer, the 
State may make the price higher for the 
privilege of locating stores in two counties 
than in one.” 

Mr. Justice Cardozo maintained that 
the “county-line” provision was based 
upon a classification of chain stores into 
local, sectional and national chains. The 
Legislature had the power to fix the} 
county line as the dividing line between 
local chains and sectional and national | 
chains, he deckared, stating that “the 
graduation of a tax upon the business of 
a chain store may be regulated by the 
test of territorial expansion, and terri-| 
torial expansion may be determined by | 
the spread of business from one county 
into another.” 





Exemption of Carrier 
In Maryland Upheld 


In another State taxation case, the! 
Supreme Court ruled that a Maryland) 
statute exempting the property of the 
Washington, Baltimore and Annapolis 
Electric Railway Co. in the hands of a re- 
ceiver from taxation for a period of two 
years is not unconstitutional as to the! 
cities of Baltimore and Annapolis claim- | 
ing the right to levy taxes against the | 
property for. city purposes. The statute 
was said not to deny the cities the equal | 
protection of the laws in violation of the 
Fourteenth Amendment. The law was 
also declared not invalid under provisions 
of the Maryland Constitution relating to| 
uniformity of taxation, special legislation | 
and home rule. (Williams, etc. v. Balti-| 
more and Annapolis, Nos. 513-4.) 

Eleven of the 23 opinions of the court 
related to questions of Federal taxation. 
The income from vil and gas produced by | 
@ private party from land belonging to 
the City of Long Beach, Calif., under a 
lease with the city, was declared not 
immune from the Federal income tax on 
the theory that the taxation of such in- 
come would constitute the taxation of a 
State instrumentality by the Federal Gov- 
ernment. (Burnet, etc. v. A. T. Jergins 
Trust, No. 541.) 

Oil well operators were held not entitled 
under Section 234 (a) (8) of the 1926) 
Revenue Act to claim a depreciation al- | 
lowance, in addition to depletion, on ac- | 
count of capitalized costs of drililng oil | 
well. (United States v. Dakota-Montana | 
Oil Co. No. 434; Petroleum Exploration v. | 
Burnet, etc., No. 448.) 

A loss on the sale of a. building which was | 
part of a trust estate was held not to be) 
deductible in his income tax return by| 
the beneficiary of the trust. The loss was | 
sustained notwsby the beneficiary but by the | 
trust estate, the court concluded, since | 
ownership of the building was at the time | 
of the sale in the hands of the executors 
of the testamentary trust. (Anderson, etc. | 
v. Wilson, Nos. 460-1.) 


Regulations Sustained | 
On Instalment Sale | 


In another case it was held that a claim | 
for refund of Federal taxes was in such! 
form as to be subject to an amendment | 
presented after a wholly new claim would! 
have been barred by the statute of limita- | 
tions, the court further distinguishing | 
similar cases decided at this term. (Bemis | 
Bro, Bag. Co. v. United States, No. 515.) 

In a case in which special assessment | 
had been granted pursuant to section 328 | 
of the 1918 Revenue Act, the taxpayer 
filed a suit for a refund on the ground 
that its net income had been’ improperly 
determined. The district court and circuit 
court of appeals upheld the taxpayer and 
recomputed the tax by applying to the net 
corrected income the same rate percentage 
used by the Commissioner of Internal 
Revenue. The Supreme Court reversed 
such action, holding that the courts were 
‘without power to make such a recompu- 








| timely made prior thereto. 


|“modification or alteration in his 


tation. (Heiner, etc., v. Diamond Alkali 
Co., Nos. 476-8.) 

The court upheld regulations of the Bu- 
reau of Internal Revenue relating to the 
computation of net income in the case of 
the sale upon the instalment plan of real 
estate proverty burdened with a mort- 
gage, in instances where the purchaser as- 
sumes the mortgage. The method of ex- 
cluding the assumed mortgage from the 
total coritract price in determining the 
seller’s net income was said not to be con- 
trary to the statutory provisions of the 
1926 Act relating to instalment sale. 
(Burnet, etc., v. S. & L. Building Corp., 
No. 475.) 

In two cases involving waivere exe- 
cuted by taxpayers, it was held in one case 
that section 278 (e) of the Revenue Act of 
1924 did not render invalid an assessment 
waiver executed after the enactment of 
the 1924 Act, where the assessment of 
1917 taxes had become barred prior to 
the effective date of the 1924 Act (McDon- 
nell et al. v. United States, Nos. 330-331), 


}and in the other case that the same sec- 


tion did not invalidate a collection waiver 
executed after the enactment of the 1924 
Act where the period for collection had ex- 
pired before the effective date of such 
act, but where the assessment had been 
(Pacific Steel 
Co. v. McLaughlin, etc., No. 518.) 

Two Federal estate tax cases were also 
decided by opinions announced March 13. 
In one, it was ruled that inclusion in the 


| gross estate of the value of certain bonds 
| transferred by the deceased prior to his 
| death by trust agreements was proper. 


The deceased had reserved the pcwer at 
any time to alter or modify the trust 
agreements, but expressly excluded any 
own 
favor or in favor of his estate.” (Porter, 
etc., v. Commissioner of Internal Revenue, 
No. 466.) , 

In the other case, securities consisting 
of bonds and corporate stock which were 
owned by a nonresident alien at the time 
of his death and were in the possession of 
his agents in the United States, who 
were collecting the income and placing it 
to his credit in New York banks, were 
ruled to constitute a part of the gross es- 
tate for Federal estate tax purposes under 
the 1924 Act. (Burnet, etc., v. Brooks, 
etc., No. 496.) 


Rulings Handed Down 
In Railway Cases 

After a proceeding before the Interstate 
Commerce Commission to recover repara- 
tions from a railroad for discrimination 
in the supply of cars, a shipper in a suit 
in a Federal court based on the same 
claim may not recover from the railroad 
damages in an amount greater than the 
reparations award made by the Commis- 


sion, the Supreme Court determined, not- 
ing that such a suit is one to enforce the 
reparations award. (Baltimore & Ohio 
R. R. Co. et al. v. Brady, No. 526.) 

In another railroad case, section 16 of 
the Clayton Anti-trust Act, which pro- 
vides that the Government only may sue 
a.common:« carrier subject to the Inter- 
state Commerce Act for alleged violations 
of the Sherman Act, was held to pre- 
clude suit by a transfer company against 
several railroads whose lines enter the 
City of St. Louis. Employment of the 
transfer company by the railroads to 
transfer freight between “off-track” and 
“on-track” stations was terminated and 
the railroads employed another company 
to do all the transfer work. The trans- 
fer company claimed that the arrange- 
ment resulted in violation of the Sher- 
man Act, but the court held it was not 
entitled to sue for an injunction to re- 
strain the alleged monopoly. (Central 
Transfer Co. v. Terminal R. R. Assn. of 
St. Louis et al., No. 523.) 

The carriers involved were held by the 


| court not to be entitled to enjoin an or- 
| der of the Interstate Commerce Commis- 


sion establishing rates on petroleum from 
the midcontinent field to destinations in 
western Minnesota and North Dakota. 
The carriers had sought to overturn the 
order on the ground that the Commission 
abused its discretion in refusing to re- 
open the case and to receive proof of 
changes in economic conditions arising 
after the closing of the evidence. 


The Supreme Court found that “the 


| carriers’ lack of diligence in bringing this 


matter to the Commission's attention de- 
prived them of any equity to complain 
ef the refusal of their petition” for re- 
hearing. This case was distinguished 
from the court’s ruling in the so-called 
western grain rate case in which it was 
held the Commission improperly refused 
to grant a rehearing for changes in eco- 
nomic conditions ensuing after the entry 
of its order. The Commission was also 
determined not to have denied a fair 
hearing. (United States et al. v. North- 
ern Pacific Ry. Co. et al., No. 470.) 

In a bank insolvency case, the guar- 


|} dian of a mentally incompetent veteran 


who had deposited war risk insurance and 


| disability compensation funds in the bank 


was declared not entitled to a preferred 
claim against the bank’s assets. The court 
rejected the contention that _ priority 
should be accorded on the theory that the 
money deposited constituted money of 
the United States, to which the bank was 
indebted therefor under section 3466 of 
the Federal Revised Statutes, (Spicer, 
etc., v. Smith, etc., No. 388.) 


Misstatement by Juror 


Is Held in Contempt 


A juror who concealed her prior em- 
ployment with a company of which the 
defendants in a criminal case were officers 
and who was guilty of positive misstate- 
ment on her examination in declaring 
that her mind was free from bias was held 
by the Supreme Court to have been prop- 
erly adjudged in contempt of court. Re- 
gardless of whether she was guilty of 
perjury, the court found that she was,also 
guilty of contempt, since she had _ ob- 
structed the course of justice. Evidence 
as to her conduct during the deliberations 
of the jury was properly received, it was 
held. (Clark v. United States, No. 531.) 

An order of a Federal district court re- 
voking a prior order granting leave to a 
creditor in a receivership case pending in 
such court to use in a State court 0n a 
claim which arose through the receiver- 
ship was declared within the Federal 
court’s province. Although the creditor’s 
suit in the State court was ripe for judg- 
ment, it was held that the Federal court’s 
order of revocation did not amount to an 
unlawful interference with the prosecu- 
tion of a State-court suit. (Munroe v. 
Raphael, No. 407.) 

The court determined the rights of a 
losing party to appeal to a circuit court 
of appeals from a judg .ent of a district 


;court after a trial without a jury, hold- 


ing that assignments of error relating to 


MARCH 6 TO 18— The Anited States 


Imports of Cocoa Beans 
From African Gold Coast 


Continued improvement in the quality 
of cocoa beans imported from the Gold 
Coast of Africa, Dominican Republic, and 
other tropical countries is reported by W. 
R. M. Wharton, Chief, Eastern District, 
Federal Food and Drug Administration. 
Mr. Wharton reported on cocoa bean im- 
portations and detentions for the year 
ended Sept. 30, 1932. 

Mr. Wharton says that the Administra- 
tion detained, for failure to meet the 
specifications of the national pure food 
and drug law, only 16,281 bags, totaling 
2,466,134 pounds. This was 0.6 per cent 
of tof@l imports. In the year ended Sept. 
30, 1 
examined were detained. 

Detentions last year were on the grounds 
that the beans were moldy, wormy, or 
both. Most of the cocoa beans held dur- 
ing 1932 were shipped from the Gold Coast 
of Africa and the Dominican Republic. 


Mr. Wharton explains that good beans | 


segregated from detained lots were re- 
leased unconditionally—(Department of 
Agriculture.) 


matters of fact and to conclusions of law 
embodied in the opinion were not review- 
able in the absence of special findings and 
exceptions to rulings on matters of law 
during the trial and duly preserved by a 
bill of exceptions, under sections 649 and 
700 of the Federal Revised Statutes. (Ar- 
thur C. Harvey v. Malley et al., No. 537.) 


Jurisdiction Decided 


In Puerto Rican Case 


In a case arising in Puerto Rico, it was 
held that the Federal district court of the 
island did not have jurisdiction of an ac- 
tion by Puerto Rico against a copartner- 
ship created under the laws of Puerto 
Rico, either on the theory of diversity 
of citizenship because of the foreign resi- 
dence of the members of the partnership 
or on the theory that a controversy under 
the laws of the United States was in- 
volved. The suit was stated to have been 


properly brought in the insular court. The | 


nonresident partners were not entitled to 
its removal to the Federal court. (Puerto 
Rico v. Russell & Co., etc., No. 492.) 

A libel alleging a cause of action aris- 
ing under the Oregon wrongful death stat- 
ute for the death of a longshoreman who 
was injured on board a vessel on naviga- 
ble waters but died on land a short time 
thereafter was found by the Supreme 
Court to be within the cognizance of a 


Federal court of admiralty. The founda-| 


tion of the right to recover, it was pointed 
out in the opinion, was the alleged negli- 
gence of the shipowner taking effect 


aboard the ship and resulting in death) 


upon land. (Vancouver Steamship Co., 
Inc., v. Rice, etc., No. 469.) 

The Supreme Court resumed the hear- 
ing of arguments after the announcement 
of opinions. Hearings will be continued 
during the week of March 20. 











7, nearly 7 per cent of the beans | 
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Regional Sales Plan for Coal e 


Permissible Under Trust Laws | 


Not Unreasonable Restraint on Competition, 
According to Supreme Court 


[Continued from Page 1.] 


, the public interest, where the group must 


still meet effective competition in a fair 
market and neither seeks nor is able to 
effect a domination of prices.” 

In concluding that the coal producers’ 


is no intent or power to fix prices, abun- 


| dant competitive opportunities will exist 


in all markets where defendants’ coal is 
sold, and nothing has been shown to war- 
rant the conclusion that defendants’ plan 
will have an injurious effect upon com- 
petition in these markets.” 


The decision was handed down in a test | 


case in which the Department’ of Justice 


sought an injunction to restrain opera- | 
tion of the plan which resulted in the} 


formation by the producers of Appa- 
lachian Coals, Inc., the regional exclusive 
sales agency. Operation of the!plan was 
held up pending termination of the liti> 
gation. The Government was successful 


hands of 
court. 
reversed by the decision just 
down by the Supreme Court. The high 
court ordered, however, that the lower 
court retain jurisdiction of the case. 


Under the cooperative selling plan, each 
of the coal producers has 
designated the sales agency as an exclu- 
sive agent for the sale of all coal, with 
certain exceptions, which the producer 
mines in the Appalachian territory. The 
agency, by the contracts, has agreed to 
establish standard classifications to sell 


a lower Federal three-judge 


handed 


all the coal of all its principals at the | 
best prices obtainable and, if all can not | 


be sold, to apportion orders upon a stated 
basis. 

“The evidence leaves no doubt,” the 
court declared, “of the existence of the 
evils at which defendants’ plan was 
aimed. ._The industry was in distress. It 
suffered from overexpansion and from a 
serious relative decline through the grow- 
ing use of substitute fuels. It was af- 
flicted by injurious practices within it- 
selfi—practices which demanded  correc- 
tion. If evil conditions could not be en- 


tirely cured, they at least might be alle-| 
viated. The unfortunate state of the in-| 
justify any attempt | 
unduly to restrain competition or to mo- | 


dustry would not 


nopolize, but the existing situation 
prompted defendants to make, and the 
statute did not preclude them from mak- 
ing, an honest effort to remove abuses, 
to make competition fairer, and thus to 


In every corner of the worlds 
both here and overseas, 
wherever you’ find joy in life; 
"tis always “Luckies Please” 


Copyright, 1933, The American 
Tobacco Company. 


| fail, when unemployment 
plan is lawful, the court stated that “there 


The decision of that court was! Government that “while defendants | bituminous coal was evolved at meetings | promote ‘the systematic study of tne mar- 


by contract | 








;promote the essential interests of com- 
| merce. 


“The interests of producers and con- 
sumers are interlinked. When industry is 
greviously hurt, when producing concerns 
mounts and 
communities dependent upon profitable 
production are prostrated, the wells of 
commerce go dry. So far as actual pur- 
poses’ are concerned, the conclusion of 
the court below was amply supported 
that defendants were engaged in a fair 
and open endeavor to aid the industry in 
a measurable recovery from its plight. 
The inquiry then must be ‘whether despite 
this objettive the inherent nature of their 
plan was such as to create an undue re- 
straint upon interstate commerce.” Con- 
sidering this stated inquiry at length, the 
court concluded that the plan would not 
unduly restrain interstate commerce and 
therefore would not result in a violation 
of the Sherman Act. 


|Evidence Said to Be Lacking 


in obtaining an injunctive decree at the| 


On Unfair Competition 
As respects the principal contention of 


could not fix market prices, the concerted 
action would ‘affect’ them, that is, that 
it would have a_ tendency to stabilize 
market prices and to raise them to a 
higher level than would otherwise ob- 
tain,” the court stated that “the facts 
found do not establish, and the evidence 
fails to show, that ‘any effect will be 


{produced which in the circumstances of 
|this industry will be detrimental to fair 


competition.” 

Elimination of competition among the 
producers adhering to the exclusive sales 
plan was declared not sufficient to make 
the plan illegal. The court stated that 


|“there is ne ground for holidng defend- 


ants’ plan illegal merely because they 
have not integrated their properties and 
have chosen to maintain their independ- 
ent plants, seeking not to limit but rather 
to facilitate production. * * * The argu- 


|ment that integration may be considered 


a@ normal expansion of business, while a 
combination of independent producers in a 
common selling agency should be treated 
as abnormal—that one is a legitimate en- 
terprise and the other is not—but an 
artificial distinction. The Anti-Trust Act 
aims at substance. 

“Nothing in theory or experience indi- 
cates that the selection of a common sell- 
ing agency to represent a number of pro- 
ducers should be deemed to be more ab- 
normal than the formation of a huge cor- 


| poration bringing various independent 


‘units into one ownership. Either may be 


business exigencies and the statute gives, 


to neither a special privilege. The ques- 
tion in either case is whether there is an 
unreasonable restraint of trade or an at- 
|tempt to monopolize. If there is, 
combination cannot escape because it has 
chosen corporate form, and, if there is 
| not, it is not to be condemned because of 
| the absence of corporate integration.” 


| 

Remedy Not Precluded 

If Abuses Are Found 

| Since the case was tried in advance of 
operation of the sales plan, the court lim- 
ited its decision by declaring that “if in 


; actual operation it should prove to be an} 
undue restraint upon interstate commerce, | 


if it should appear that the plan is used 
| to theeimpairment of fair competitive op- 


| portunities, the decision upon the present | 


record should not preclude the Govern- 

which 

would be suited to such a state of facts.” 
In decordance with this decision, the de- 


j}ment from seeking the remedy 


cree of the lower court was reversed with | 


instruction to enter a decree dismissing the 
| Government’s® bill of complaint without 


court shall retain jurisdiction of the cause 
and may set aside the decree and take 
{further proceedings if future develop- 
|ments justify that course in the appropri- 
ate enforcement of the Anti-Trust Act. 
Mr. Justice McReynolds dissented with- 
;}out opinion from the majority’s conclu- 
sion. 
| . The regional sales agency plan of selling 


of producers, sales agents and attorneys 
{held in the latter part of 1931, according 
to the findings of the lower court. Prior 
thereto discussions had taken place among 
|}coai operators and State and National 
| Officials, seeking improvement of the in- 
dustry. 

At a meeting in December, 1951, the 
coal producers adopted a report which rec- 
ommended the organization of regional 
sales agencies. The court below found 
that if the Government’s suit in the in- 
| Stant case was dismissed, which has now 
| been ordered by the Supreme Court, there 
| will result the organization of regional 
sales agency in other soft coal producing 
districts. 

Meetings of representatives of producers 
}in the Appalachiin territory resulted in 
the organization of the Appalachian Coals, 
Inc. 
per cent and a maximum of 80 per cent 
| of the commercial tonnage of the territory 
| should be secured before the plan should 
| become effective. Approximately 73 per 
cent was obtained. 

While stating that it was the expecta- 
tion that similar agencies would be or- 
ganized in other producing districts, the 
lower court determined that “the forma- 
tion of Appalacnian Coals was not made 
dependent upon the formation of other 


evidence of a purpose, understanding. or 
agreement among the defendants that in 





the 


prejudice “and with the provision that. the | 


They agreed that a minimum of 70) 


regional selling agencies and there is no} 


Peee®® 5 


| the event of the fermation of other sim- 
| ilar regional sales agencies there would 
be any understanding or agreemént, di- 
{rect or indirect, to divide the market ter- 
|ritory between them or to limit produc- 
'tion or to fix the price of coal in any 
market or to cooperate in any way.” 

The plan was submitted to the Depart- 
{mens of Justice for its decision whether 
}it was legal under the anti-trust laws. 
| The Department gave an adverse opinion 
;and then instituted the suit seeking an 
jinjunction to restrain operation of the 
plan. 

In their statement of purposes in their 
| published plan of organization, the pro- 
|ducers declared that it was intenaued to 
bring about “a better and more orderly 
marketing of the coals from the region 
| to be served by tiniis company (the selling 
| agency) and better to enable the producers 
through the larger and 
more economic facilities of such selling 
|}agency, more equally to compete in the 
general markets for a fair share of the 
available coal business.” 


Possible Benefits of 


Organization Outlined 

Chief Justice Kughes recited in his opin- 
jion the purposes of the sales plan, as 
found by the District. Court, as foilows: 

“The District Court found that among 
their purposes, defendants sought tv rem- 
}edy ‘the destructive practice of shipping 
coal on consignment without prior orders 
|for the sale thereof, which results in the 


|dumping of coai on the market inrespec- 
| tive of the demand’; ‘to eliminate tne py- 
|ramiding of offers for the sale of ccal’; to 


‘in this region, 


keting and distrioution of coal, the de- 
|mand and the consumption and the kinds 
jand grades of coal made and available 
|for shipment by each producer ‘n order 
|to improve conditions’; to maintain an 
|inspection and cngineering department 
| which would keep 1n constant contact with 
customers ‘in orcer to demonstrate the 
advantages and suitability of Appalachian 
coal in comparison with other competitive 
coals’; to promote an extensive adver- 
tising campaign which would show ‘the 
advantages of using coal as a fuel and the 
advantages of Appalachian coal particu- 
larly’; to provide a research department 
employing combustion engineers which 
would demonstrate ‘proper and efficient 
methods of burning coal in factories and 
in nomes’ and thus aid producers in their 
competition with substitute fuels; and to 
operate a credit department which would 
build up a record with respect to the ‘re- 
liability of purchasers.’ 

“The court also found that ‘defendants 
believe that the result of all these activi- 
ties would be the more economical sale of 
coal, and the economies would be more 
fully realized as the organization of the 
seliing agent is perfected and developed.’ ” 

A brief in support of the legality of the 
plan was submitted to the Supreme Court 
on behalf of the Cotton Textile Institute, 
Inc., the Window Glass Manufacturing As- 
sociation and the National Lumber Man- 





ufacturers Association. 





Monte Carlo, Monaco 


Character and mildness... 
the Lucky combination 


Wherever you find joy in 


you find Lucky Strike. For Luckies 
offer you Character—tempting flavor 
and the full, smooth quality of the 
finest tobaccos—the “Cream of the 


Crop”. 
But that’s not enough. 


life... there 


should be mild. And so these fine 
tobaccos are subjected to the famous 
“Toasting” process. It is “Toasting” 
thatmakes Luckiesmild—justassurely 
as fine tobaccos give Luckies character. 


And for these two reasons—character 


A cigarette 


Denuica tes toasted” 


and mildness—“Luckies Please!” 





























































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































Discussion in Both . 





+ 


Divergent Views as to Its Legality 
Voiced in House of Representatives 





Constitutionality Both Defended and Con- 
tested and Possible Tax Yield Are 
Considered by Members 





. 
EGISLATION to legalize beer neared final enactment March 17, with the bill 
L (H. R. 3341) passed by both Houses of Congress and sent to conference for 
agreement on Senate amendments shortly after the President, on March 13, had 
sent a brief message to Congress urging action on the subject. The bill passed the | 
House March 14 by a vote of 316 to 97 and the Senate March 16 by a vote of 43 to 30. | 
The Senate adopted three outstanding amendments, reducing the maximum | 
alcoholic content of the beverages to be legalized to 3.05 per cent, instead of 3.2 
as adopted by the House; adding wine within the specified alcoholic’ content; and 
prohibiting sales to minors under 16 years old. House leaders expressed. the opinion 
that the House would fight to retain its percentage of 3.2. : 
President Roosevelt’s message dated March 13 urging Congress to legalize beer 
od recommend to the Congress the passage of legislation for the immediate 
modification of the Volstead Act, in order to legalize the manufacture and sale | 
of beer and other beverages of such alcoholic content as is permissible under the 
Constitution; and to provide through such manufacture and sale, by substantial 
taxes, a proper and much needed revenue for the Government. - 
. “T deem action at this time to be of the highest importance. 


+ 
Excerpts from the House debate on the | Mr. O'MALLEY (Dem.), ‘of Milwaukee, | 
beer bill follow: | Wis. I do not know what the saloon was, 
‘The message was read to the House/but I do know that whatever the saloon 
March 13. Representative O’Connor/|was it is far preferable to me than the 
(Dem.), of New York City, referred to his| brothels, speakeasies, crime, and racket- 
own introduction of three beer bills (H. | eering that we have had under prohibi- 
R. 1696, H. R. 1697, and H. R. 1699). Ex- | tion. 
cerpts from transcript of debate folllow This is the first measure that has come 
in full text: | bezore this extraordinary session that has | 
+ + + |to do with employment. This is the first 
. Oo’ NOR. Many Members of |measure we have been asked to pass upon | 
m7 = gee devoted many years | by the President of the United -— | 
to consideration of the proper form of|that will restore employment in the) 
beer bill were not satisfied with the Collier | United States. 
bill, which we passed at the last session. -~ + + 
The Senate, in the Blaine bill, pro-| Mr. UTTERBACK (Dem.), of Bangor, 
hibited the advertising of this non-|Maine. Prohibition, as actually operated, 
intoxicating, harmless beverage. That bill lis a failure; more liquor is being used and | 
also prohibited its sale or gift to minors. sold today than ever before; despite the | 








Toes efforts of the Federal gee gers the 

i i i t ing en- 

a LANTON (Dem.), of Abilene, |Eighteenth Amendemnt is no en-| 
lees. 5 am going to vote against 3.2|forced; the bootleggers are prospering; | 


respect for law and order has never been | 
at such a low ebb; and crime and the 
reign of the racketeer have never been so 


beer and against any beer bill legalizing | 
beer with an intoxicating alcohol con-| 
tent, because that would be against the) 


President’s message. The President rec- | Pronounced. 
ommends beer only that is permissible + + * | 
under the Constitution, and the Consti-| Mr. TARVER (Dem.), of Dalton, Ga.| 


tution does not permit any beer that will| This bill is not only in violation of the 
intoxicate. Constitution but proposes to bring back | 
Just why do you suppose that the|the open saloon, although the Democratic | 
United States Senate allowed the beer|platform carries as strong a protest 
bill to die March 4, 1933, with the Seventy- |against the return of the saloon as it/| 
second Congress? It was passed by the|does an appeal for the repeal of the 
House and sent to the Senate on Dec.!Fighteenth Amendment and modification | 
21, 1932. The Senate had over tw0/of the Volstead Act. | 
menths in which to pass it. Yet it killed +++ 
it by letting it die unpassed. Mr. MEAD (Dem.), of Buffalo, N. Y. It 
is a timely measure designed to lighten 
the burden that is placed upon our Gov- 
ernment. If prohibition was necessary | 
then to conserve our crops, modification | 
and repeal are necessary today to reduce | 
our huge surplus. 
+~ ++ | 
Mr. ELTSE (Rep.), of Berkeley, Calif. | 
I oppose this bill for sevedal reasons. In | 
the last place, because I have a profound | 
respect for the Constitution. 
* paar, f Mil ki 
nog ‘ N (Dem), © ilwaukee, | 
Mr. CULLEN. The President in his mes- | ae wane ean that between twenty | 
sage made it emphatic that he deemed |and thirty thousand men in the county of | 
it highly important that legislation be Milwaukee will immediately be put back to 
passed by Congress immediately in order work, and it will mean that the farmers 


to provide for additional te In a? |in every State of this Nation will profit | 
judgment, the country and Congress is|}e cise they will immediately 


with him unanimously. 7 . ; 

It has been conservatively estimated ready market - al aa caaaat 
by ‘Treasury experts, and ve EEO ES Mr. O'CONNOR (Dem.), of New York | 
is before the committee that we can raise City. I believe it is unfortunate manv- | 
between $125,000,000 and $150,000,000 | in facturers of this nonintoxicating, harm- | 
revenue if this bill becomes a law in the less beverage must apply to the National | 
first year. It will be a boon to agriculture Prohibition Bureau for a permit to manu- 
as well as to various manutacturing M~ facture it and obtain the same kind of 
terests, at a time when business is prac- permit that must be obtained to manu- 
tically at a standstill. It will help to re- facture whisky, I believe that is an in- 
eve TARRY a Se consistency that should not be in this bill. 


+ + + 
Mr. BRITTEN (Rep.), of Chicago, Ill. WATSON (Rep.), of Langhorne, 
We need the $150,000,000 a year or more Mr. O ej . 


: Pa. Iam an advo@ate of this bill because 
that will be collected immediately this I believe in temperance. Intemperance is 
bill passes. Illinois yesterday repealed | Gecried but we cannot bring about tem- 
all of its prohibition enforcement laws. We | perance by forcing the people to forego | 
have no prohibition laws in Illinois. We | their rights | 
need this modification of the Volstead Act , 
to guide us in thedevelopment of our plans 
for the regulation of the traffic in alco- 
holic beverages. 

~ + + 

Mr. HEALEY (Dem.), of Somerville, 
Mass. This is the first revenue bearing 
ac), Offered to this Congress. Based upon 
corrected and compensated statistics, the 
annual production of beer would amount 
to 40,000,000 barrels. This would bring in 
an annual revenue of $200,000,000 from 
the direct manufacture of beer alone. 

Not oniy that, my friends; it would 
also bear a State tax and, eventually, a 
municipal tax. 





v 
March 14, 1933 

Representative Byrns (Dem.), of Nash- 
ville, Tenn., Majority Leader, called up} 
the beer bill (H. R. 3341) in the House 
March 14 for immediate consideration. The 
House agreed to three hours general de- 
bate. Representative Cullen (Dem.), of 
New York City, for the Ways and Means 
Committee, reported the bill, just agreed 
to m committee. 

Excerpts from the transcript follow: 


+ + + 
Mr. CELLER (Dem.), of Brooklyn, N. | 
|Y¥. I am for the bill because it will ban- 
| ish the beer hijackers and racketeers; | 
| will take from them ill-gotten gains and 
place this money in legitimate industry 
| and in the coffers of the United States in 
| taxes. 


St 

Mr. EAGLE (Dem.), of Houston, Tex. 
| During the 13 years since adoption of the | 
Eighteenth Amendment there has been 
spent some $30,000,000 per annum in fu- 
tile attempt to enforce it—that is, some 
$400,000,000 waste. During that same 
time the Treasury has been ‘dedied rev- 


+ + + 

7 enue of $500,000,000 per annum—a total 

MR. GUYER (Rep.), of Kansas City, : icall 6.000,000.- 
Kans.: The passage of this bill insures | 2U#ng 11 years of practically $6,000,000, 


; 4 t for this national legislative foll 
the return of the saleon in New Ycrk, in 0. Bu 8 y 


Onio, and all of these States where it 
will take effect at once. Because some 
bootlegger makes money out of this is no 
reason why the Government of the United 
States should divide fhe swag with the 
outlawed liquor traffic in contravention of 
the Constitution uf the United States. 

I am surprised at the monumenia! stu- 
pidity of the liquor interests that press 
with breathless haste this measure of 
nullification. Their stupidity was respon- 
sible for the Eightenth Amendment and 
their stupidity at this time in pressing 
this measure will forever prevent the re- 
peal of the Eighteenth Amendment ’For 
example, this bill makes no provision for 
the sale and distribution of beer. O1 
course, that means that it will be sold in 


| ury now, whereas there is at this time 
an aggregate of $5,000,000,000 deficit. 
+~ + + 
Mr. SADOWSKI (Dem.), of Detroit, 
for the unemployed in my district. We 
have eight breweries, which will give em- 
ployment to a large number of men. 
-~ + + 
Mr. McCARTHY (Dem.), of Hays, Kans. 
I do not think all of the home brewers 
in my county could raise the $1,000 license 
fee, and illicit liquor will continue regard- 
less of any measure of this kind. I am for 
control and regulation, but I do not think 
this bill will accomplish its purpose; and 
no revision of the Volstead Act should 
be made until the people of 36 States have 


saloons. expressed their opinion in regard to the 
= + repeal of the Eighteenth Amendment. 
Mr. BECK. (Rep.), of Philadelphia, Pa o>. >} 
I am in entire sympathy with its ob- Mr. COCHRAN (Dem.), of St. Louis, Mo. 
jective. I think it is unfortunate that in| Mr. Speaker, when this bill becomes a law 


form it did not plainly and affirmatively 
exercise this legislative discretion to vali- 
date beer or malted liquors whose alco- 
holic content is acy in excess of 3.2 per 
cent on the theory that it was nonintoxi- 
cating in fact. In that event there could 
be iittle or no doubt, if the case reached 
the Supreme Court, that the court would 
again sustain the Congress in the exercise 
of a legislative discretion. Congress 
could, if it so deemed it expedient, re- 
peal the entire Volstead law. Thus it can 
repeal it in part. 

I am very confident that the Supreme 
Court would not disturb 3.2 per cent beer, 
and would accept it out of respect to a 
branch of the Government that had _ in- 
vestigated it. 


|the people of my city, St. Louis, will be 
singing, “Happy Days Are Here Again,” 
and why? Because the outstanding indus- 
try of that city was destroyed 13 years 
ago by the enactment of the Volstead law 
over the veto of Woodrow Wilson. 
Thousands of men will go back to work. 
a 

MR. SFRONG ‘Dem.), of Dallas, Tex.: 
If I were to vote for this bill, I cor.scien- 
tiously believe that I would be a serjurer 
today 

If the wet newspapers, the wet mag- 
azines, and the wet organizations of this 





|the law instead of trying to nullify the 
|Constitution and laws of this country, 
| then if prohibition is a failure, I wili vote 
~ *. 7 to repeal it. 

Mr. RICH (‘Rep.), of Woolrich, Pa, I 
feel sure the Supreme Court will declare 
this bill unconstitutional. Try to do the 
thing that is going to help our country 
instead of trying to do the thing that will 
damn it. 


+ + + 
MR. FOCHT (‘(Rep.), of Lewisburg, Pa.: 
I am against this bill because there is 
growing up in this country an element 
which will control the saloons, which is 
increasing at the ratio of 9 to 3, and in 


Houses of C 


|matter of procuring beer and whisky. Let 


) in the beer bill. 
drink of beer, three decimal two, but a 


| will come when I+can walk into a good 
|saloon in my city, stand at the bar, and 


| hibition! 


j any 


| there would be no deficit in the Treas- | 


Mich. This bill means work; it means jobs | 


|country will join in the enforcement of | 
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two generations they will dominate the 
country, and that is the reason we want 
to control this thing and save something 
of our Sunday. 

MR. ROGERS (Dem.), of Moore, Okla.: 
I have been a school teacher all my life— 
just a little country school teacher—but 
I could not go back to my State ard look 
in the face the boys and girls that have 
been under my supervision if I voted for | 
@ measure such as this. 

+~+ + i | 

MR. HARLAN (Dem.), of Dayton, Ohio: 
We are now liberalizing our laws in the 
interest of State rights. Let us carry out 
this as a principle and not simp!v as a 


us adopt this priiciple to the prctection | 
of those States that wish to become or 
continue to be prohibition States. 
++ + 
Mr. CLAIBORNE (Dem.), of St. Louis, 
Mo.: As a drinking man I am interested 
Not only do I like a good 


good drink of whisky; and I hope the time | 


buy a good drink of liquor and pay for it. 

Mr. YOUNG (Dem.), of Cleveland Ohio: | 

Let us have temperance instead of pro- 

Let the Government profit in- 

stead of the beer racketeers profiteer! Let 
us put America to work! 
++ + 


Mr. BOYLAN (Dem.), of New York City: 





ongress on 
FSR cv 


| bridge, Mass.: It is a question of revenue. 


{containing 3.2 pe: cent of alcohol in the 


| 
\ 
\ 
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Everybody knows tiiat whether or not the 


saloon comes back is within the province 
of sach individual State. Each State can 
reguiate the method of sellirg this bev- 
erage within its own boundaries. So much 
for the saloon. It will help the tarmer; 
it will help the cooperage industry; it will 
help the steel industry, the motor indus- 
try; the glass :ndustry; electrical and 
metal industries. 

Millions of dollars’ worth of refrigera- 
tion units will be called for. The wooden- 
box manufacturers will get a large volume 
of work. The bottle-making macpdinery 
manufacturers will be kept busy. The rail- 
roads will benefit to the extent of $50,-| 
000,000 per year in freight charges. 


++ + 


Mr. TREADWAY (Rep.), of Stock- 


At $5 a barrel it weuld bring in $15C,000,- 
000 a year. There will be at least 200 
breweries at $1,000 a year tax. 


+++ 


Mr. McCORMACK (Dem.), of Boston, |peRouen, Dickinson, Dickstein, Dies, Dingell, | 


Mass.: It leaves to every State absolute 
jurisdiction over beer containing noi over 
3.2 per cent alcohol. It would be im-| 
proper for the Committee on Ways and) 
Means to undertake to report out jin this 
bill a provision relating to the maz:ufac- 
ture, distribution, and sale of a beverage 


District of Columbia. Such enabling leg 


islation after this bill becomes a law will 
| be passed. To incorporate any such pro- 








Text of Legislation Pending in Congress 


For Assessment of Tax on Legalized Beer 





ou bill CH. R. 3341) to legalize beer and similar beverages and levy a tax of $5 a 
barrel on them passed the House March 14 and the Senate March 16, with several 


amendments in the Senate. The measure 
with the House follows in full text: 


An Act to provide revenue by 


other purposes. | 

Be it enacted by the Senate and House of | 
Representatives of the United States of| 
America in Congress assembled, That (a) 
there shall be levied and collected on all 
beer, lager beer, ale, porter, Wine, similar fer- 
mented malt or vinous liquor, and fruit juice, | 
containing one-half of 1 per centum or more | 
of alcohol by volume, and not more than | 
3.05 per centum of alcohol by weight, brewed 
or manufactured and, on or after the effec- | 
tive date of this Act, sold, or removed for | 
consumption or sale, within the United 
States, by whatever name such liquors or 
fruit juices may be called, a tax of $5 for 
every barrel containing not more than 31 
gallons, and at a like rate for any other 
quantity or for the fractional parts of a 


| barrel authorized and defined by law. to be 
| collected 


under the provisions of existing 
law. The tax imposed by this section upon 
any beverage shall, if any tax is now imposed 
thereon by law, be in lieu of such tax from 
the time the tax imposed by this section | 
takes effect. Nothing in this section shall in 
manner affect the internal-revenue tax 
on beer, lager beer, ale, porter, wine, similar | 
fermented malt .or vinous liquor, or fruit 
juice, containing more than 3.05 pen centum 
of alcohol by weight. or less than one-half 
of 1 per centum of alcohol by volume. As 
used in this section the term “United States” 
includes only the States, the Territories of 
Alaska and Haiwaii, and the District of Co-| 
lumbia. | 

(b) Paragraph “First” of section 3244 of 
the Revised Statutes (U. S. C., title 26, sec. 
202) is amended to read as follows: | 

“First. Brewers shall pay $1,000 in respect | 
of each brewery. Every person who manu- 
factures fermented liquors of any name or 
description for sale, from malt, wholly or in 
part, or from any substitute therefor, con- 
taining one-half of 1 per centum or more of 
alcohol by volume, shall be deemed a brewer.” 

(c) Nothing in this act shall be construed | 
as repealing any special tax or administrative 
provision of the internal revenue laws ap- 
Plicable in respect of any of the following | 
containing one-half of 1 per centum or more 
of alcohol by volume and not more than 3.05 
per centum of alcohol by weight: Beer, ale, 


liquor, or fruit jutce. | 
aoe | 


SEC. 2. second, third, and fourth | 


The 
tional Prohibition Act, as amended and sup-| 
plemented (U. S. C., title 27, secs. 58, 59 and | 
60), are hereby repealed. | 
- .&- > 

SEC. 3. (a) Nothing in the National Pro- 
hibition Act, as amended and supplemented, 
shall apply to any of the following, or to any 
act or failure to act in respect of any of the 
following, containing not more than 3.05 per 
centum of alcohol by weight: Beer, ale, 
porter, wine, similar fermented malt 


and 


| Vinous liquor, or fruit juice; but the National 


Prohibition Act, as amended and _ supple- 
mented, shall apply to any of the foregoing. 


|; or to any act or failure to act in respect of 


any of the foregoing. contained in bottles, 
casks, barrels, kegs, or other containers, not | 
labeled and sealed as may be prescribed by 
regulations. 

(b) The following acts and parts of acts 
shall be subject to a like limitation as to their 
application: 

(1) The act entitled “An Act to prohibit 
the sale, manufacture, and importation of in- 
toxicating liquors in the Territory of Hawaii 


during the period of the war, except as here-| 


inafter provided.” approved May 23, 1918 (U. 


|S. C., title 48, sec. 520)9 


(2) Section 2 of the act entitled “An Act 
to provide a ciwl government for Puerto 
Rico, and for other purposes,”’ approved March 
2, 1917: 


(3) The act entitled “An Act to prohibit 


| the manufacture or sale of alcoholic liquors 
}in the Territory of Alaska, 


and for other 
purposes,” approved Feb. 14, 1917 (U. S. C., 
title 48, secs. 261 to 291, both inclusive). 

(c) Nothing in section 5 of the act en- 
titled “An Act making appropriations for the 
service of the Post Office Department for the 
fiscal year ended June 30, 1918, and for other 
purposes,” approved March 3, 1917, as amended 
and supplemented (U. S. C., title 18, sec. 341; 
Supp. VI, title 18, sec. 341), shall prohibit 
the deposit in or carriage by the mails of 
the United States, or the delivery by any 
postmaster or letter carrier, of any mail mat- 
ter containing any advertisement of, or any 
solicitation of an order or orders for, any of 
the following containing not more than 3.05 
per centum of alcohol by weight: Beer, ale, 
porter, wine, similar fermented malt or vinous 
| liquor, or fruit juice 

+ + + 

SEC. 4. (a) The manufacturer for sale of 
beer, ale, porter, wine, similar fermented malt 
or vinous liquor, or fruit juice, containing 
one-half of 1 per centum of alcohol by vol- 
ume and not more than 3.05 per centum of 
alcohol by weight, shall, before engaging in 
business, secure a permit authorizing him to 
engegeé in such manufacture, which permit 
shall be obtained in the same manner as a 
permit under the National Prohibition Act, as 
amended and supplemented, 
intoxicating liquor, and be subject to all the 


provisions of law relating to such « permit 
Such permit may be issued to a manufacturer 
for sale of any such fermented malt or vinous 


liquor or fruit juice, containing less than one- 
half of 1 per centum of alcohol by 
if he desires 
visions of paragraph (2) of subsection (b) of 
this section. No permit shall be issued under 


this section for the manufacture of fer- 
mented malt or vinous liquor or fruit juice 
in any State, Territory, or the District of 
Columbia, or political subdivision of any 
State or Territory, if such manufatture is 


prohibited by the law thereof. 
(b) (1) Such permit shall specify a maxi- 


mum alcoholic content permissible for such 
fermented malt or vinous liquor or fruit 
juice at the time of withdrawal from the 
factory or other disposition, which shall not 


be greater than 3.05 per centum of alcohol 
by weight, 


nor greater than the maximum 
alcoholic, content permissible under the law 
of the State, Territory, or the District of 
|} Columbia, or the political subdivision of a| 
State or Territory, in which such liquor or 
fruit juice is manufactured. 

(2) In such permit may be included per- 
mission to develop in the manufacture of 
Such fermented malt, or vinous liquor, or 
fruit juice by the usual methods of fermenta- | 
tion and fortification or otherwise a liquid 


such as beer, ale, porter, wine, or fruit juice, 
of an alcoholic content in excess of the maxi- 
mum specified in the permit; but before any 
}such liquid is withdrawn from the factory or 
; otherwise disposed of the alcoholic content 
{shall, if in excess of the maximum specified 
}in the permit, be reduced, under such regu- 
lations as may be prescribed, to or below such 


maximum; but -such liquid may be removed 
and transported, under bond and under such 
regulations as may be prescribed, from one 


{bonded plant or warehouse to another for 


the purpose of having the percentage of al- 
cohol reduced to the maximum specified in 
the permit by dilution or extraction. Such 
; liquids may be developed, under permit under 


| Similar fermented malt or ‘vinous liquor, or | 


j}elgn country, 
| District of the United States, or place non- 


as it went from the Senate to conference 


Measure for Legalization of Beer 


+ 





visions in the present bill would interfere 
wita its passage. So far as 7 am con- 
cerned, I shall do everything in my power 
to see to it that such legislation is en- 
acted as quickly as possible after the pend- 
ing bill becomes law. 
+. +) ¢ 

The bill was passed, yeas 316, nays 97, 

not voting 17. 


\ v 

The roll call was as follows: 

Yeas (316): 

Adair, Adams, Andrew, Mass.; Andrews, N. 
Y.; Arens, Arnold, Auf der Heide,» Ayers, 
Mont. 

Bacharach, Bacon, Bailey, arreweilncam, 
Beck, Beiter, Berlin, Biermann, Black, Blanc- 
hard, Bloom, Boehne, Boileau, Boland, Bolton, 
Boylan, Brennan, Britten, Brooks, Brown, Ky.; 


Brown, Mich.; Brumm, Brunner, Buchanan, 
Buck, Bulwinkle, Burch, Burke, Calif.; Burn- 
ham, Byrns, 


Cady, Caldwell, Cannon, Mo.; Cannon, Wis.; 
Carden, Carley, Carpenter, Nebr.; Carter, Calif.; 
Carter, Wyo.; Cary, Cavicchia, Celler, Chap- 
man, Chavez, Church, Claiborne, Cochran, Mo.; 
Coffin, Colden, Cole,-Colmer, Condon, Connery, 





Hi ésciins Phase of Measure Debated 


As Senate Maks Changes in Bill | 


Prohibition of Safes to Minors Under 16 and 
Inclusion of Wine Within Its Scope 
Provided by Amendments 








Excerpts from the debate on the beer , diciary. 
bill in the Senate on March 16 follow: beer or beverages containing as much as 
Mr. SHEPPARD (Dem.), of Texas. A | 3.05 per cent of alcohol were vermissible 
prominent representative of the brewing | Under the Consiitution. I take it for 
industry stated at the House hearings on | sranted that after very careful corsidera- 


That committee reported that 


Connolly, Corning, Crosby, Cross, Crosser, 
Crowe, Crump, Cullen. 
Darden, Darrow, Dear, Delaney, De Priest, 


a bill similar to this in the last Congress 
that it would take two years and an ex- 
penditure of $360,000,000.to place that in- 


tion the Judiciary Committee reached the 
opinion that 3.05 was at least approxi- 
mately the highest point which would be 


Dirksen, Disney, Ditter, Dobbins, Dockweiler, 
Dondero, Doughton, Douglass, Doutrich, 
Drewry, Duffey, Duncan, Mo.; Dunn, Durgan, 
Ind. 

Eagle, Eaton, Edmonds, Eicher, Englebright, 
Faddis, Farley, Fernandez, Fiesinger, Fish, 
Fitzgibbons, Fitzpatrick, Fletcher, Ford, Foss, 
Foulkes, Frear, Fuller, Fulmer. 

Gambrili, Gavagan, Gibson, Gifford, Gil- 
lespie, Gillette, Goodwin, Goss, Granfield, 


dustry in position to prodiice half as much | 
beer, in proportion to population, as was 
produced in 1914, the peak year of the 
business; in other words, according to his 
own calculation, to produce 40,000,000 bar- 
rels of beer in a year. He said that this 
amount would finally come from the con- 
sumer. It will be seen, therefore, that 


permissible under the Constitution 
ae 

M:. HARRISON (Dem.), of Mississippi: 
Mr. President, in order to save tizre and 
try to expedite the consideration and con- 
;Clusion of-the biii, because we have no 
desire to try to keep Senators in session 
tonight after having had two night ses- 





Gray, Green, Griffin, Griswold. 

a Haines, Hamilton, Hancock, N. Y.; Hancock, 
N. C.; Harlan, Hart, Harter, Hartley, Healey, 
Henney, Hess, Higgins, Hildebrandt, Hill, Ala.; 
Hill, Knute; Hill, Sam B.; Hoeppel, Hoidale, 
Hollister, Holmes, Howard, Hughes. 


Imhoff, Jacobsén, James, Jeffers, Jenckes, 
Johnson, Minn.; Johnson, W. Va. 

Kahn, Kee, Keller, Kelly, Ill.; Kemp, 
Kennedy, Md,; Kennedy, N. Y.; Kenney, Keer, 
Kleberg, Kloeb, Kniffin, Knutson, Kocial- 
kowski, Kopplemann, Kvale. 

Lamneck, Lanzetta, Larrabee, Lea, Calif.; 
Lee, Mo.; Lehlbach, Lehr, Lemke, Lesinski, 
Lewis, Colo; Lewis, Md.; Lindsay, Lloyd, 


Lozier, Lundeen. 

McCormack, McDuffie, McGrath, McKeown, 
McLean, McLeod, McMillan, McReynolds, Mc- 
Swain, Major, Maloney, Conn.; Maloney, La.; 
|Mansfield, Marland, Martin, Colo.; Martin, 





+ 
the taxa-the National Prohibition Act, as amended and 
tion of certain nonintoxicating Mquor, and for; supplemented, by persons other than manu- 


facturers of beverages containing not more 
than 3.05 per centum of alcohol by weight, 
and sold to such manufacturers. for conver- 
sion into ‘such beverages. The alcohol re-| 
moved from such liquid, if evaporated, and} 
not condensed and saved, shall not be sub- 
ject to tax; if saved, it shall be subject to| 
the same law as other alcoholic liquors. Credit 
shall be allowed on the tax due on any alcohol 
so saved to the amount of any tax paid upon 
distilled spirits or brandy used in the fortifi- 
a of the liquor from which the same is | 
saved. 

(3) When fortified wines are made and 
used for the production of nonbeverage al- 


cohol, and dealcoholized wines containing not | 


Mass.; Martin, Oreg.; May. Mead, Meeks, 
Merritt, Millard, Milligan, Mitchell, Monaghan, 


this measure will exact from the con- 
sumers of beer the cost of reestablishing 
the brewing industry; that is, $360,000,000 
in two years; and it is reasonable to sup- 
pose another $360,000,000, roughly speak- | 
ing, when the industry shall have become | 


relatively as large as in former. times, | 
with continuous depreciation, interest, and 
repair charges. The investment in this 
industry in 1914 represented the sum of 
| $800,000,000, in round numbers. 

It will be seen further that the tax of | 
$5 a barrel on beer which this bill im-| 
poses will be taking from beer consumers 
in two years, if the plans of its pro- 
ponents are realized, $200,000,000 a year 
for Government revenue, and later, when 


| sions, I desire to say that at the proper 


time I shall, in behalf of the committee, 


| Offe: an amendment to make the al--sholic 


content 3.05 insiesd of 3.2, so we might 
save much discussion on that feature of 


| the question. 


+ + + 
Mr. CAPPER. Mzr. Fresident, I am go- 


| ing to vote against the pending bill, a bill 
| which I think nullifies the Consticution to 


legalize the manufacture and sale of in- 
toxicating beverages. I believe that beer 


‘at 3.2 per cent of alcoholic content is 


intoxicating, and its sale is a violation of 
the Constitution. I will not stultity my- 
se:f by violating the oath which I tool 


Montet, Moran, Mott, Moynihan, Muldowney, 
Murdock, Musselwhite. 

Nesbit, Norton, O’Brien, O'Connell, O°Connor, 
O'Malley, Oliver, N. ¥. 

Palmisano, Parker, Ga.; Parker, N. Y,; 
Parsons, Perkins, Peterson, Pettengill, Peyser, | 
Pierce, Polk, Pou, Powers, Prall. 

Ramsay, Randolph, Ransley, Reilly, Richards, 
Richardson, Robertson, Robinson, Rogers, | 
Mass.; Romjue, Rudd, Ruffin. 

Sabath, Sadowski, Schuetz, Schulte, Scrug- 
ham, Seger, Shallenberger, Shannon, Shoe- 
maker, Simpson, Sirovich, Sisson, Smith, Va.; 
Smith, Wash.; Smith, W. Va.; Snyder, Somers, 
N. ¥.; Spence, Steagall, Stokes, Stubbs, Stud- 
ley, Sullivan, Sutphin, Sweeney. 

Terrell, Thom, Thomason, Tex.; Thompson, 








more than 3.05 per centum of alcohol by 
weight, no tax shal be assessed or paid on) 
the spirits used in such fortification, and 
such dealcoholized wines profuced under the 
provisions of this section, whether carbonated ' 
or not, shall be subject to the tax imposed ; 
by section 1. 

(4) In any case where the manufacturer 
is charged with manufacturing or selling for 
beverage purposes any beer, ale, porter, wine, | 


fruit juice, containing more than 3.05 per | 
centum of alcohol by weight, the burden of 


ll.; Tinkham, Traeger, Treadway, Truax, | 
Turner, Turpin. | 

Umstead, Underwood, Utterback, Vinson, | 
Ga.; Vinson, Ky, | 

Waldron, Wallgren, Walter, Warren, Watson, 
Wearin, Weideman, Welch, Werner, West, | 
White, Whitley, Wigglesworth, Wilcox, Will- 
ford, Williams, Withrow, Wolcott, Wolfenden, 
Wolverton, Wood, Mo.; Woodruff, Woodrum, | 
Young, Zioncheck. J | 

The Speaker, (Mr. Rainey). | 





proof shall be on such manufacturer to show | 
that the liquid so manufactured or sold con- | 
tained not more than 3.05 per centum of al-! 
cohol by weight. In any case where a manu- 
facturer, who has been permitted to develop | 
@ liquid such as beer, ale, porter, wine, or 
fruit juice, containing more than the maxi- 





mum aleoholic content specified in the per- 
mit, is charged with failure to reduce the 
alcoholic content to or below such maximum 
before such liquid was withdrawn from the 
factory or otherwise disposed of, then the 
burden of proof shall be on such manufac- 
turer to show that the alcoholic content of | 
such liquid so manufactured, sold, withdrawn, 
or otherwise disposed of did not exceed the 
maximum specified in the permit. 
suit or proceeding involving the alcoohlic con- 
tent of any beverage, the reaSonable expense 
of analysis of such beverage shall be taxed 
as costs in the case. 


(c) Whoever engages in the manufacture 


| porter, wine, similar fermented malt or vinous | f°r sale of beer, ale, porter, wine, similar fer- 


mented malt or vinous liquor, or fruit juice, 
without such permit if such permit is re- 
quired, or violates any permit issued to him, 
shall be subject to the penalties and proceed- 


have a paragraphs of section 37 of Title II of the Na-| ings provided by law in the case of similar 


violations of the National Prohibition Act, as 
amended and supplemented. 

(d) This section shall have the same geo- 
graphical application as the National Prohibi- 
tion Act, as amended and supplemented. 

? + > 


SEC. 5. Except to the extent provided in 
section 4(b) (2), nothing in section 1 or 4 of 


| this Act shall be construed as in any manner | 


authorizing or making lawful the manufac- 
ture of any beer, ale, porter, wine, similar fer- 
mented malt or vinous liquor, or fruit juice, 
which at the time of sale or removal for con- 
sumption or sale contains more than 3.05 per 
centum of alcohol by weight. 


+ + + 


SEC. 6. In order that beer, ale, porter, wine 
similar fermented malt or vinous liquor. and 
fruit juice, containing 3.05 per centum cr less 
of alcohol by weight, may be divested of their 


| interstate character in certain cases, the ship 
|; ment or transportation thereof in any nian 
|; mer or by any means whatsoever, 


from one 
State, Territory, or District of the United 


States, or place noncontiguous to But subject 
to the jurisdiction thereof, or from any for- 
into any State, Territory, or 


contiguous to but subject to. the jurisdiction 
thereof, which fermented malt or vinous 


{liquor or fruit juice, is intended, by any per- 


son interested therein, to be received, pos- 
sessed, sold, or in any manner used, either in 
the original package or otherwise."in violation 
of any law of such State, Territory, or District 


|} of the United States, or place noncontiguous 


to but subject to the jurisdiction thereof, is 
hereby prohibited. Nothing in this section 
shall be construed as making lawful the ship- 
ment or transportation of any liquor or fruit 
juice the shipment or transportation of which 
is prohibited by the Act of March 1, 1913, en- 
titled “An Act divesting intoxicating liquors 
of their interstate character in certain cases” 
(U. 8S. C., Supp. VI, title 27, sec. 122), 
~ + + 

SEC. 7. Whoever orders, purchases, or causes 
beer, ale, porter, wine, similar fermented malt 
or vinous liquor, or fruit juice, containing 3.05 
per centum or less of alcohol by weight, to be 
transported in interstate commerce, except for 
scientific, sacramental, medicinal, or mechani- 
cal purposes, into any State, Territory, or the 
District of Columbia, the laws of which State, 


| Territory, or District prohibit the manufacture 


; or sale therein of such fermented malt or 





|} imprisoned not more than 


to manufacture | 


volume, | 
to take advantage of the pro-| 


| vinous liquor or fruit juice for beverage pur- 
poses, shall be fined not more than $1,000 or 
six months, or 
both; and for any subsequent offense shall 
| be imprisoned for not more than one year. 
If any person is convicted under this section 
any permit issued to him shall be revoked 
| Nothing in this section shall be construed as 
making lawful the shipment or transportation 
| of any liquor or fruit juice the shipment or 
Ciansporeatien of which is prohibited by sec- 
tion 5 of the Act entitled “An Act making 
appropriations for the service of the Post Of- 
fice Department for the fiscal. year ending 


June 30. 1918, and for other purposes,” ap- 

proved March 3, 1917, as amended and sup- 

| Faamented (U. S. C., Supp. VI, title 27, sec. 
) 


7 >} > 


SEC. 8. Any offense committed, or any right 
accrued, or any penalty or obligation incurred, 
or any seizure or forfeiture made, prior to the 
effective date of this Act, unde: the provisions 
of the National Prohibition Act, as amended 
and supplemented. or under any permit or 
regulation issued thereunder, may be prose- 
cuted or enforced in the same manner and 
with the same effect as if this Act had not 
been enacted. 

+ + + 


SEC. 9. This Act shall take. effect 
expiration of 15 days after the date of its en- 
actment, except that permits referred to un- 
der section 4 may be issued at any time after 


taxable under section 1 may be removed prior 
to the effective date of this Act for bottling 
and storage on the permit preméses until such 
date and when so removed shall be subject to 
tax at the rate provided by section 1. 

+ + + 


SEC. 10. If any provision of this Act, or the 
application thereof to any person or circum- 
stances, is held invalid, the remainder of the 
Act, and the application of such provision to 
other persons or circumstances, éhall not be 
affected thereby. 

+ + 


The following amendment was adopted 


place” in the bill: 

It shall be unlawful to give or sell any of 
the above beverages to persons under 16 years 
|of age. Any person violating this provision 
shall be subject to a fine not exceeding $100 
or be imprisoned not to exceed six months. 





on the | 


the date of enactment, and except that liquor | 


by the Senate for insertion “at the proper | 


Nays (97): | 

Allen, Allgood, Ayres, Kans.; Bankhead, 
Beedy, Bland, Blanton, Briggs, Browning, 
Busby. 

Carpenter, Kans.; Castellow, Chase, Chris- 
tianson, Clark, N. C.; Cochran, Pa.; Collins, | 
Calit.; Collins, Miss.; Cooper, Ohio, Cooper, 
Tenn.; Cox, Cravens, Crowther, Culkin, Cum- | 
mings. | 

Deen, Dowell, Doxey, Driver, Ellzey, Miss.; 


Eltso, Calif.; Evans, Flannagan, Focht. } 
Gilchrist, Glover, Goldsborough, Greenwood, | 
Guyer, Hastings, Hooper, Hope, Huddleston, 
Jenkins, Johnson, Okla.; Johnson, Tex.; Jones. 
Kelly, Pa.; Kinzer, Kurtz, Lambertson, Lam- 
beth, Lanham, Luce, Ludlow. : 
McCarthy, McClintic, McFadden, McFarlane, 


In any |McGugin, Mapes, MarsHall, Miller, Moorehead. 


Oliver, Ala.; Owen, Parks, Patman, Ragon, 
Ramspeck, Rankin, Rayburn, Reece, Reed, N. | 
Y¥.; Rich. Rogers, Okla. 

Sanders, Sandlin, Secrest, Sinclair, Snell, 
Stalker, Strong, Pa.; Strong, Tex.; Sumners, 
Tex.; Swank, Swick. | 

Taber, Tarver, Taylor, 8. C.; Taylor, Tenn.; 
| Thurston, Tobey, Weaver, Whittington, Wilson, | 
Wood, Ga. 


Not Voting (17): 


Abernethy, Almon, Buckbee, Burke, Nebr.; 
Cartwright, Clarke, N. Y.; Gasque, Gregory, | 
Kramer, Montague, Peavey, Reid, Ill.; Rogers, | 
|N. H.; Schaefer, Sears, Taylor, Colo.; Wads- | 
| worth, 
The Clerk announced the following pairs: | 


On this vote:,Mr. Rogers of New Hampshire | 
|(for) with Mr. Cartwright (against). Mr. | 
| Wadsworth (for) with Mr, Reid of Illinois 
(against). | 
| General pairs: Mr. Abernethy wit} Mr. 
Peavey. Mr. Almon with Mr. Buckbee. Mr. | 





Gregory with Mr. Clarke of New Yor¥. 
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|of its old proportions, $400,000,000 a year | 


| have indicated, it may be reasonably ex- 


| Now, Mr. President, I want. to take up 


jane fined heavily during the past 13 years 


to support the Constitution. . 
it F 

MR. NORRIS (Rep.), 6f Nebraska. Mr. 
President, when we come to the question of 
intoxication, when we come to enacting a 
law based for its validity upon the alcoholic 
;content of the beverage that we are going 
to regulate, then we have another ques- 
tion presented. Then if the alcoholic con- 
tent is too high there is danger that it 
will be held unconstitutional. 

I reached the conclusion, and I believe 
every member of the Judiciary Committee 
| did, from that analysis, that an alcoholic 
content of 3.2 per cent was intoxicating; 
that it was over on the other side of this 
j line; and that 3.05 per cent was not in- 
toxicating. We realize that that is not a 
| Straight line, Mr. President. There is a 
dispute, and I take it that the Supreme 
Court will not reject the judgment of the 
legislative Body if we stay within that dan- 
ger line. We do not go so far as to be 
unreasonable. 


the brewing industry shall have reached | 
the equivalent in relation to population 


for that purpose. 

Now note the picture: In order to se- 
cure $200,000,000 in taxes in two years a 
new industry is to be constructed, or an 
old industry is to be reconstructed, costing 
the masses of the people who will be the | 
consumers of beer $800,000,000. Later, as I 


pected that these figures will be doubled. 
What a tribute to the brewers! In two 
years $600,000,000 a year for them and 
$200,000,000 for the Government, and later 
$1,200,000,000 for them and $400,000,000 
for the Government, and al Ithis coming 
from the pockets of the masses. What a 
desperate and tragic form of taxation! 


The principal consumers of beer will be 
the working masses of America, those who! 
labor with their hands, and who comprise 
about 85 per cent of the American people. 
To saddle the laboring millions of the Na- 
tion with the financial burden of reestab- 
lishing and maintaining a non-essential 
industry, not to say anything else about | 
it, at the present time,. would be an out- 
rage and a crime. It would be a drain | 
upon the earnings and savings of labor 
which would reduce its living conditions 
to a disastrous degree. It would fall with 
crushing effect upon the families and the | 
homes of the manual toiler, upon the 
mother, the wife, the child. 





~ + + 
Mr. FESS (Rep.), Ohio. Admitting that 
we have not effectually enforced the 18th 
amendment—and all of us must admit that 
—certainly no one can hold that the situa- 
tion today is worse than before the saloon 
was abolished or before the prohibititory 
amendment was written into the Constitu- 
tion. Mr. President, at certain times in 
certain sections of the country, going from 
;one town to another on the last trolley 
{car that would run just before midnight 
The liquor curse which occasioned the | it would not have been safe in the days 
movement for national prohibition was ' before prohibition for a lady to be on such 
primarily a beer curse. Of the $900,000,000 a car without an escort, because of the 
expended for alcoholic liquor in the peak | drunken men who filled the car. What I 
wet year of 1914, $800,000,000 was invested | Say, from incidents falling under my own 
in beer. Of the $2,000,000,0000 expended | observation, may generally be applied to 
by consumers for alcoholic liquors in that | conditions which prevailed in various towns 
year, over half was expended for beer. , and cities throughout the country. 
ie | Sas on dee as eines the bill 
: The roll call in e Senate on e 
TYDINGS (Dem.), of Maryland. | fitinas- 


. ; {| Yeas (43): 
for a few minutes the humanities of the} ashurst. Bachman, Bankhead. Barbour, 


question. peek. mene. aig Bulkley, Bulow, Clark, 
snes ; e 1 | Copeland. Couzens, Dieterich, Dill, Duffy. 
Think of all the misery; think of all | Fletcher, Harrison, Hebert, Johnson, Kean, 
the illegal arrests; think of all the illegal La Follotte, Lonergan, Long, McCarran, Mce 
: ' “ re, as we shorvy | Kellar, McNary, Metcalf, Murphy, Norris, Overe 
convictions! = ons — any drink pend ten, Pittman, Reed, Reynolds, Robinson, Ark, 
shall, in my opinion, tha y Steiwer, Thomas, Utah; Trammell, Tydings, 
taining less than 3.2 per cent of alcohol | van Nuys, Wagner, Walcott, Walsh, Wheeler. 
is nonintoxicating, think of all those that 


Nays (30): 
|we have sent to the penitentjary and jails | 


Mr. 


Adams, Austin, Borah, Bratton, Byrd, Capper, 
Caraway, Connally. 

Dale, Fess, Frazier, Goldsborough, Hale, 
Hastings, Hatfield, Hayden. 

Keyes, McGill, Neely, Nye, Patterson, Pope, 
Robinson, Ind.; Russell. 

Sheppard, Stephens, Thomas, Okla.; Town- 
send, Vandenberg, White. 

Not Voting (21): 

Bailey, Barkley, Byrnes, 
Costigan, Cutting, Davis, 
Glass, Gore’ 

Kendrick, King, Lewis, Logan, McAdoo, Nore 
beck, Schall, Shipstead, Smith. 


who now we are going to say, in 1933, 
|never committed any crime anyhow! We 
lnever had any right to deal with this 
{matter further than the subject,of in- 
toxicating liquors. That was all the power | 
we had; but we did not stop there. We) 
|exceeded our constitutional power; and it 
|must be admitted now, I think, that if we 
should fix the permissible alcoholic con- 
| tent at even 5 or 6 per cent we would 
not be violating our oaths of office. We 
would be using a part of the power con- 
ferred on us. Of course, it carries with 
it the moral prerogative that we should 
prohibit the sale of an intoxicating liquor. 
| - > 
| Mr. WALSH (Dem.), of Massachusetts. | 
|Mr. President, it is now generally con- 
ceded that national prohibition has been 
la failure. No one defends it as satisfac- 
|tory. Some contend that it is better than 
the old system oi selling intoxicating | 
| liquors through the saloon system; but 
| no pne contends that it has been a suc- 
improving 


Carey, Coolidge, 
Dickinson, George, 











|cess, that it has resulted in 
jand bettering the morals of our people 
jor strengthened the respect of our peo- 
|ple in our system of Government. 


We know that as a result of national 
|prohibition there have spread throughout 
'the length and breadth of this country 
evils and abuses that were unheard of 
junder the old system. We know that un- 
;}der national prohibition perjury, cirir* 
and racketeering have increased beyond 
ithe bounds of control. We sult... .-. 
that dishonesty in public life as devei- 
|} oped to proportions heretofore unknown. 
We know that disrespect for law, aisobe- 
| ciience of authority, and general disregard | 
for those fundainental, sacred principles 
!and truths that even under the oid sys- 
| vem we discarded bui which were generally 
|respected and :ccognized have increased | 
and multiplied. | 

This country gives unmistakable evi- | 
deace of returning to the old order and | 
| to the Constitution of the fathers, namely, 
|that of local control of this troublesome 
political question. 
| + + + 


|| Mr. BRATTON (Dem.), of New Mexico. | 
| Any view we take of the pending legis- 
| lation brings us directly to the question 
of whether 3.2 is intoxicating. We might-| 
argue that question at length in this 
| Chamber, and in the flinality each Mem- | 
| ber would have his own individual opin- 
;ion about it. As a member of the Ju- 
diciary Committee I made as careful a 
study of that question as I was capable 
of making, and I have reached the con- 
clusion that a beverage containing 3.2 al- 
cohol is intoxicating. Therefore I shall 
vote against the measure. 

| ¢ + @ 

| Mr. BARKLEY (Dem.), of Kentucky: MORRISON HOTEL 
The bill (a similar bill) came to the Sen- a adie Warne 
ate from the House in the last session and, | a wary Were! ‘ 








World's 
Tallest Hotel 
46 Stories High 





Plan to Visit 


A Century of Progress 
and stay at the 


MORRISON 


The Chicago World's Fair of 1933 — 
from June to November. Don’t miss 
this thrilling review of the scientific 
and industrial achievement of our 
presentage. Bystaying atthe Morrison 
you are right in the center of things 
in Chicago. In the “heart of the Loop,” 
the Morrison is near shops, theaters, 
and railroad stations. All rooms are 
outside with bath, Servidor, circulat- 
ing ice-water and bed-head reading 
/ lamp. Automatic garage facilities. 


A great hotel in a great city! 


2600 ROOMS—$2.50 UP 
LEONARD HICKS Managing Director 






in order to determine that matter, ‘was 
referred to the Committee on the Ju- 
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Text of President’s Farm Program as Embodied in Bill Introduced in the Senate 


Taxes on Processors Are Provided 
To Finance Curtailment in Output 


Restoration of Pre-war Parity 


m Prices as 


Compared With Industrial Lines Is 
Sought Under Legislation 


Pr eIDENT ROOSEVELT’S farm rel 


ief program was presented to Congress 


March 16 in a bill (S, 507) introduced by: Senator Smith (Dem.), of South 


Carolina, chairman of the Senate Committee on Agriculture and Forestry. 


embodies taxes on processors to finance 


It 
various means of reducing production of 


agricultural products, under the administration of the Secretary of Agriculture. 


(Discussion of the bill appears on page 1. 


+ 
A bill to relieve the existing national 


economic emergency by increasing agri- 
cultural purchasing power. 

Be it enacted by the Senate and House 
of Representatives of the United States 
of America in Congress assembled. 

That the present acute economic emer- 
gency being in part the consequence of a 
severe and increasing disparity between 
the prices of agricultural and other com- 
modities, which disparity has largely de- 
stroyéd the purchasing power of farmers 
for industrial products, has broken down 
the orderly exchange of commodities, and 
has’ seriously impaired the 
assets supporting the national . credit 
structure, it is hereby declared that these 


conditions in the basic industry of agri- | 


culture have ‘affected transactions in 
agricltural commodities with a national 
public interest, have burdened and ob- 
structed the normal currents of com- 
merce in such commodities, and render 
imperative the immediate enactment of 
this Act. 
++ + 


Declaration of Policy 


SEC. 2. It is hereby declared to be the 
policy of Congress— 

(1) To establish and maintain  suclr 
balance between the production and con- 
sumption of agricultural commodities, and 
such marketing conditions therefor, as 
will reestablish prices to 
level that will give agricultufral commod- 
ities a purchasing power with respect to 
articles that farmers buy equivalent to 
the purchasing power agricultural com- 
modities in the prewar period, August, 
1909-July, 1914; and 

(2).To approach such equality of pur- 


chasing power by gradual correction of | 


the present inequalities therein at as 
rapid a rate as is deemed feasible in view 
of the current consumptive demand in 
domestic and foreign markets. 

(3) To protect the consumers’ interest 
‘by readjusting farm production at such 
level as will not increase the percentage 
of the consumers’ retail expenditures for 
agricultural commodities, or products de- 
rived therefrom, which is returned to the 


farmer, above the percentage which was | 


returned to the farmer in the prewar 
period, August, 1909-July, 1914. 


Principle of Pre-war 
Of Farm Products 


agricultural | 


farmers at a) 


Parity in Prices 


) The bill follows in full text: 


Title I 


Cotton Option Contracts 


SEC. 3. The Federal Farm Board, and 
all departments and other agencies of the 
|Government are hereby directed— 

(a) To sell to the Secretary of Agri- 
culture at such price as may be agreed 
upon all cotton now owned by them. 

“(b) To take such action and to make 
|such settlements as are necessary in or- 
der to acquire full legal title to all cotton 
on which money has. been loaned or ad- 
vanced by any department or agency of 
the United States or held as collateral for 
loans or advances and to make final set- 
tlement of such loans and advances upon 
such terms as may be deemed advisable, 
in the judgment of the Secretary and the 
;}department or agency involved; and to 
sell this cotton also to the Secretary in 
the same manner as is provided in the 
preceding paragraph hereof. 

++ + 

SEC. 4. The Secretary of Agriculture 
shall have authority to borrow money 
{upon all cotton in his possession or con- 
trol and deposit as collateral for such 
}loans the warehouse receipts for such 
| cotton. 

ah cee ae 

SEC. 5. The Reconstruction Finance 
Corporation is hereby authorized and di- 
rected to advance money and to make 
loans to the Secretary of Agriculture to 
acquire such cotton and to pay the car- 
jrying costs thereon, in such amounts and 
upon such terms as may be agreed upon 
by the Secretary and the Reconstruction 
|Finance Corporation, with such ware- 
house receipts as collateral secrity. 

> > 


is hereby authorized and directed to en- 
| ter into ‘contracts with the producers of 
cotton to sell to any such producer an 
amount of cotton equivalent in amount 


|of cotton by such producer below the 
}amount produced by him in the preced- 
ing crop year, in all cases where such pro- 
ducer agrees in writing to reduce the 
amount of cotton produced by him in 
1933, below his production in the previous 
|year, by not less than 30 per centum, 





Embodied in New Plan 


[Continued from Page 1.] 


their support behind the measure in a 
statement the day after its introduction, 
in which they warned that delay in pas- 
sage “will be fatal,” and urged immediate 


action that the plan might be applied to| would be made with cotton growers agree- | Such _ licenses 


, this year’s crops. The Agricultural Com- 
mittees of both House and Senate began 
consideration of the bill without delay, 
the Secretary of Agriculture .being called 
before the Senate Committee March 17 
to explain the plan while the House Com- 
mittee on Agriculture rushed its delibera- 
tion with the object of getting the bill 
on the floor at the earliest possible time. 


Provision for Control 
Of Crop Production 


The bill would authorize the Secretary 
of Agriculture “to provide for reduction 
in the acreage or reduction in produc- 
tion for market, or both, of any basic 
agricultural commodity, through agree- 
ments with producers or otherwise, and 
to provide for rental or benefit payments 
in connection therewith in such amounts 
as the Secretary deems fair and reason- 
able.” This provision is in line with rec- 
ommendations that the Secretary be au- 
thorized to lease certain 
lands and to take them out of production. 

To. provide revenues to pay the costs 
of the plan, 
processors of farm products. These taxes, 
under the bill, “shall, except as herein- 
. after provided, equal the difference be- 
tween the current average farm price for 
the commodity and the fair exchange 
value of the commodity.” The fair ex- 
change value is defined as “the price 
therefor which; will give the commodity 
the same purchasing power, with respect 
to articles farmers buy, as during the pre- 
war period, August, 1909, to July, 1914.” 

Reductions of the tax rates are per- 
mitted when,the levy would result in ma- 
terial reduction in domestic consumption 
of the product affected, and in certain 
other cases. State and local committees 
or associations might be authorized, un- 
der the bill, to handle the distribution of 
rental or benefit payments to their mem- 
bers and patrons. 

“Basic agricultural commodities” to be 
affected by the bill are listed as wheat, 
cotton, corn, hogs, tobacco, cattle, sheep, 
rice, and milk and its products; but the 
Secretary of Agriculture is authorized to 
exclude from the operation of the plan 
if he finds on investigation that conditions 
are such that the plan cannot be effec- 


tively applizd.. The taxes provided would | 


be applicable also to commodities that 
compete with the farm products affected. 


The tax would be refunded when domes- | 


tiv farm products are exported. 


Regulation of Trade 


In Farm Products 


General regulation of interstate and 
foreign trade in farm products would be 
vested in the Secretary under the bill. 
wicenses would be granted to processors, 
associations of producers, and other agen- 
cies to engage in such trade, and they | 
would be subject, under penalty, to the 
terms of the licenses. 

These licenses would be under such 
terms “as may be necessary to eliminate 
unfair practices or charges that prevent 
or tend to prevent the effectuation of the 
declared policy and the restoration of 
normal economic conditions in the mar- 
keting of such commodities or products 
or the financing thereof.” Licensees 
would be required to submit to the Sec- 
retary such reports as he might require 
of the amount and prices of the com- 


agricultural | 


taxes would be levied on} 


| ties: Wheat, 


bill provides that the Federal Farm Board 
and the Department of Agriculture shall 
acquire title to all cotton on which they 
have made loans. Option contracts then 


ing to sell to them cotton held by the 
Federal agencies at the price paid by these 
agencies for it, in return for their agree- 
ment to reduce their production by at least 
30 per cent below last year. 

| Provisos are added that the producer 
shall not be held responsible for any fin- 
ancial loss which might accrue in the plan, 
j}and that the producer must not use the 
land retired from cotton production for the 
production of any other nationally pro- 
duced crop. 


Plan as Submitted 
| By Farm Leaders 
The plan embodied in the bill follows 
closely the recommendations of the farm 
leaders who had submitted the following 
memorandum to Secretary Wallace: 
“Report of a special committee of farm 


organization leaders authorized at a gen- | 


; eral conference called by Secretary of Ag- 
riculture Wallace, Friday, March 10, 1933. 
“Your Committee recommends the enact- 
;}ment of an emergency law as hereinafter 
| outlined: 

“That, following the preamble setting 
forth the condition that exists in Agricul- 
ture, the measure shall declare that an em- 
}ergency exists and that the powers 
| granted the President under this Act shall 
|continue for such period of time as in 
| the judgment of the President the emer- 
| gency continues. 

“It shall be the purpose of this legisla- 
| tion to establish the principle of parity of 
prices between agricultural and industrial 
commodities on the basis of their pre-war 


| relationship and to approach this parity of | 
| prices by stages at as rapid a rate as seems | 


| feasible in the circumstances. 
| “Powers to be conferred upon the Presi- 


|dent and the Secretary of Agriculture, as | 


| follows: 


| “One: To lease agricultural land and/or | 


|enter into contractual agreements for the 
control of agricultural production. 

“Two: To take such action and to make 
such settlements as are necessary in order 


to acquire full legal title to all cotton or | 


| 
| 
|other farm commodities on which the Gov- 
| ernment has made loans or advances, upon 
| 
| 


such terms aS may seem fair and just, and | 


to exchange such cotton or other products 
| with growers for acreage reduction. 
| “Three: To regulate and supervise the 


foreign commerce. 


tural products or products manufactured 
from them as seems necessary to accom- 
|plish the purpose of the Act. 

“Five: In the drafting of a bill to carry 
out these recommendations, all 
necessary to the successfyl carrying out of 
ithe purpose to be achieved shall be in- 


| cluded. 


“The Secretary of Agriculture shall in 


| his discretion apply the provisions’ of 


| this act to the following firm cormmodi- 
cotton, corn, hogs, cattle, 
sheep; rice; tobacco, milk and its prod- 


| ucts.” 


Membership of Committee 
Which Framed Proposals 


The special committee’: which drew up 
the memorandum had the following 
membership: Chairman, W. R. Ronald, 
editor, Evening Republican, Mitchell, 8S. 
Dak.; Charles Ewing, National Livestock 





modities in which they deal. 
With respect to cotton specifically, the | 


A 


Marketing Association; U. B. Blaylock, 
president, American Cotton Cooperative 


SEC. 6. (a) The Secretary of Agriculture | 


to the amount of reduction in production | 


marketing and processing of agricultural | 
and competing products in domestic and | 


“Four: To levy such charges on agricul- | 


powers | 


without increase in commercial fertiliza- 
tion per acre. 

(b) To any such producer so agreeing 
to reduce production the Secretary of 


Agriculture shall deliver a nontzansferable | 


option contract agreeing to sell to said 
producer an amount of cotton equivalent 
to the amount of his estimated reduction 
| of the cotton in the possession and con- 
| trol of the Secretary. 

(c) The producer is to have the option 
to buy said cotton at the average price 
paid by the Secretary for the cotton pro- 
cured under section 3, and is to have the 
right at any time up to Jan. 1, 1934, to 
exercise his option, upon proof that he 
has complied with his contract and with 
all the rules and regulations of the Sec- 
retary of Agriculture with respect thereto, 
| by taking said cotton upon payment by 
him of his option price and all actual 
carrying charges on such cotton; or the 
Secretary may sell such cotton for the 
account of such producer, paying him the 
excess of the market price at the date 
of sale over the market price at the date 
of his contract after deducting all actual 
and necessary carrying charges: 

Provided, That in no event shall the 
producer be held responsible or liable for 
| financial loss incurred in the holding of 
| such cotton or an account of the carrying 
|charges therein: 

Provided further, That such agreement 
|to curtail cotton production shall contain 
a further provision that such cotton pro- 
|ducer shall not use the land taken out 
|of cotton production for the produc- 
tion for sale, directly or indirectly, of any 
other nationally produced agricultural 
commodity or product. 

oe 

SEC. 7. The Secretary shall sell the cot- 
ton held by him at his discretion: Pro- 
vided, That he shall dispose of all cot- 
ton held by him by March 1, 1935: Pro- 
vided further, That he is autharized to 
sell unlimited amounts, at any time a 
price equavilent to not less than 10 cents 
|basis middling seven-eighths inch staple 
; at the ports can be procured. 

+ 2. s 


Title I 


Agricultural Adjustment Pro- 


visions: General Powers 
SEC. 8. In order to effectuate the de- 
| clared policy, the Secretary of Agricul- 
ture shall have power— 

(1) To provide for reduction in the acre- 
age or reduction in production for mar- 
ket, or both, of any basic agricultural 
commodity, through agreements with pro- 
ducers or otherwise, and to provide for 
rental or benefit payments in connection 
therewith in such amounts as the Secre- 
tary deems fair and reasonable, to be 
paid out of any monies available for such 
payments. 

(2) To enter into marketing agreements 
with. processors, associations or producers, 
and other agencies engaged in the han- 
dling, in the current of interstate or for- 
egin commerce, of any agricultural com- 
modity or product thereof, after due no- 
tice and opportunity for hearing to in- 
| terested parties. 
rying out any such agreement the parties 
thereto shall be eligible for loans from 
;}the Reconstruction Finance Corporation 
under section 5 of the Reconstruction Fi- 
nance Corporation Act. Such loans shall 
not be in excess of such amounts as may 
be authorized by the agreements and shall 
bear interest at the rate of 3 per centum 
per annum. 

(3) To issue licenses permitting proces- 
| sors, associations of producers, and other 
| agencies to engage in the handling, in the 


| 





|current of interstave or foreign commerce, | 


For the purpose of car-| 


by the processor on the first domestic 
processing of the commodity, whether of 
domestic productions or imported. Such 
tax shall, except as hereinafter provided, 
equal the difference between the current 
average farm price for the commodity, and 
the fair exchange value of the commodity. 
Such value for any commodity shall he 
the price therefor which will give the 
commodity the same purchasing power, 
with respect to articles farmers buy, as 
during the pre-war period, August, 1909 to 
| July, 1914. 
|price and the fair exchange value shall 


culture from available statistics of the 
Department of Agriculture. 
(b) If the Secretary, after investigation 


ing to interested parties, 
time that the 


finds at any 
imposition of the tax at 


or is likely to result in a substantial re- 
duction in the quantity of the commod- 
ity or products Utnereof domestically con- 
sumed, he shall fix such. lower rate as is 
necessary to mainiain or restore such do- 
mestic consumption. Such rete may be 
|revised from time to time pursuant to 
further findings under this subsection. In 
making any such finding the Secretary 
shall give due. consideraticn to the ol- 
lowing factors among others: 

(1) Reports as to wage scules, employ- 
ment and unempioyment in urban re- 
gions. 

(2) Changes in the consumption of the 
agricultural commodity and of other com- 
modities. 

(3) Evidence derived from statistical 
stucies of supply and demand for previous 
periods, which indicate the change in con- 
sumption of the commodity which would 
normally occur in consequence of a par- 
ticular change in the cost to processors 
or consumers. 


the cost of living of consumers, ‘con- 
summers’ buying habits, and current and 
prospective conditions in industry perti- 
nent to determining the probable effec- 
tive demand for the commodity: 

(c) The Secretary of Agricuiture shall 
certify to the Secretary of the Treasury 
|from time to time the rate of tax in ef- 
fect for any commodity under this act. 

- 


SEC. 10. (a) The Secretary of Agricul- 
ture may appoint such experts, and, in 
}accordance with the Classification Act of 
| 1923 and all acts amendatory thereof, and 
subject to the civil service laws,-such. of- 
ficers and employes as are necessary to 
execute the functions vested in him under 
this Act: Provided, that ‘no salary in’ ex- 
cess of $7,500 per annum shall be paid to 
more than 10. additional officers or. em- 
ployes of the Emergency Agricultural Ad- 
justment Administration which the Secre- 
tary shall establish in the Department of 








| of any basic agricultural commodity or | 


|product thereof, or any competing agri- 
cultural commodity or product thereot. 


|terms and conditions, not in conflict with 
| existing acts of Congress or regulations 
| pursuant thereto, as may be necessary to 
eliminate unfair practices or charges that 
prevent or tend to prevent the effectuation 
of the declared policy and the restora- 
tion of normal economic conditions in the 
|marketing of such commodities or prod- 
|ucts and the financing thereof. The Sec- 
retary of Agriculture may suspend or re- 
|voke any such iicense, after due notice 
and opportunity for nearing, for violations 
of the terms or conditions thereof. Any 
agency engaged in such handling without 
a license as required by the Secretary un- 
|der this section shall be subject to a fine 
;of not more than $1,000 for each day 
|during which the violation continues. 
| (4) To require any licensee under this 
| Section to furnish such reports as to quan- 
tities of agricultural commodities or prod- 
ucts thereof bought and sold and the 
|prices thereof, and as to trade practices 
and charges, and to keep such systems of 
accounts, aS may be necessary for the 
| purpose of this act. 
+ + + 
Processing Tax 

‘SEC. 9. (a) To raise revenues for the 
| payment of extraordinary expenditures in- 
|curred by reason of the national economic 
} emergency there shall be levied, assessed, 
}and collected, during any marketing pe- 
riod for any basic agricultural commodity 
| With respect to the production of which 
| for such period rental or behefit payments 


| are made under this act, a tax to be paid 


Association; C. V. Gregory, editor, Prairie 
Farmer, Chicago; C. W. Holman, National 
Cooperative Milk Producers Federation, 
Washington, D. C.; L. J. Tabor, Master, 
| National Grange; C. E. Huff, president, 
Farmers’ National Grain Corporation; 
E. O. O’Neal, president, American Farm 
| Bureau Federation; Ralph Snyder, chair- 
man, Committee of National Farm Or- 
ganizations, Manhattan, Kans.; W. P. 
Lambertson, Congressman, representing 
Farmers’ Union; M. S. Winder, secretary, 
American Farm Bureau Federation. 
Representatives of certain business or- 
ganizations not strictly agricultural joined 
| in the conferences of the farm leaders. 


ing were in attendance: 

Secretary Wallace, Assistant Secretary 
| Tugwell and Dr. Mordecai Ezekiel, of the 
Department of Agriculture; W. W. Wood, 
president, Institute of American Meat 
Packers, Chicago; Thomas E. Wilson, 
president, Wilson and Co., Chicago; T. 
George Lee, president, Armour and Co., 
Chicago, representing the packing~ in- 
|dustry; Sydney Anderson, General Mills, 
| Minneapolis, Minn.; Fred J. Lingham, 
president, Millers National Association, 
Minneapolis, representing the flour mill- 
ing industry; W.J. Jensen, American As- 
sociation of Creamery Butter Manufac- 
turers, Chicago; A. M. Loomis, National 
Dairy Union, Washington, D. C., repre- 
senting the dairy industry; R. T. Stevens; 
Charles A. Cannon, president, Cannon 
Mills Co., Kannapolis, N. C.; A. F. Mc- 
Kissick, Greenville, S. C., representing 
cotton mills; T. Y. Wickam, Chicago Board 
of Trade; E. J..Grimes, Gargill Commis- 
sion Co., Minneapolis, Minn, representing 
grain handlers; B. M. Baruch, H. S. 
Johnson, George N. Peek, Moline, Ill.; H. 
I. Harriman, president, Chamber of Com- 
merce of the United States, and Repre- 
| sentative Marvin Jones. 





snall be subject to such} 


ILLUSION: 


The current average farm} 


be ascertained by the Secretary of Agri-| 


and due notice and opportunity for hear- | i . 
| regulation shall be subject to such penalty, 


(4) Other relevant data as to changes in | 





Agriculture for the administration of the 
functions vested in him by this Act. 
(b) The Secretary of Agriculture is au- 
thorized to establish, for the more effective 
administration of the functions vested in 
him by this Act, State and local commit- 
tees, or associations of producers, and to 
permit cooperative associations of pro- 


their members and patrons in connection 
with the distribution of rental or benefit 
payments. 


(c) The Secretary of Agriculture is au- | 


thorized with the approval of the Presi- 
dent, to make such regulations with the 
force and effect of law, as may be neces- 


|sary to carry out the powers vested in 


him by this Act. Any violation of any 


not in excess of $100, as may be provided 


the rate hereinb2fore provided has resulted | therein. 


(d) The Secretary of the Treasury is 
authorized to make such regulations as 
may be necessary to carry out the powers 
vested in him by this Act, including regu- 
lations establishing conversion factors for 
any commodity and article processed 


therefrom to determine the nt of tax | 4 
i hagecadt - | President shall by proclamation terminate 


or. duty imposed with respect thereto. 
(e) The action of any officer, employe, 
or agent, in determining the amount of 
and in making any rental or benefit pay- 
ment shall not be subject to review by 
any officer of the Government other than 
the Secretary of Agriculture or Secretary 


|}of the Treasury. 


(f) Except as provided in section 20, the 
provisions of this Act shall be applicable to 
the United States and its possessions, ex- 
cept the Philippine Islands, the Virgin 
Islands, American Samoa, and the Island 
of Guam. 

+ + + 


Commodities 


SEC. 11. As used in this Act, the term 
“basic agricultural commodity” means 
wheat, cotton, corn, hogs, cattle, sheep, 
rice, tobacco, and milk and it products, 
and any regional or market classification, 
type or grade thereof; but the Secretary 
of Agriculture shall exclude from the op- 
eration of the provisions of this Act, dur- 
ing any period, any such commodity or 
classification, type, or grade thereof if he 
finds, upon investigation at any time and 
after due notice and opportunity for hear- 


‘ing to interested parties, that the condi- 


tions of production, marketing and con- 
sumption are such that during such period 
this Act cannot be effectively administered 
to the end of effectuating the declared 
policy with respect to such commodity or 
classification, type or grade thereof. 
~+ + 
Appropriation 

SEC. 12. (a) The proceeds derived from 

taxes imposed under this Act are hereby 


appropriated to be available to the Secre- 
tary of Agriculture for rental and bene- 


A large packing case is exhibited on a raised plat- 


form. A young woman climbs into the box. Head, 
hands and feet protrude, and are held by specta- 
tors while the magician takes a crosscut saw and, 
with the help of an assistant, saws through the 
center of the box and apparently through the wo- 


man. 


EXPLANATION: 


There are many explanations for this illusion. One 
method of performing this illusion requires the 
presence of two girls in the box. 
in the left half of the box with her head and hands 
protruding, giving the effect you see illustrated 
above. The other girl is doubled up in the right 
half of the box, with only her feet showing. Nobody 


. is sawed in half. 


At | 
one of the sessions, March 14, the follow- | 


KEPT wasn 
IN THE WELD 
HUMIDOR PACK 





One girl curls up 


Copyright, 1933, B. J. Reynolds Tobacco Company 


—_— NO TRICKS 
.- JUST COSTLIER 


TOBACCOS 


IN A MATCHLESS 


BLEND 


| commodity. 








fit payments and administrative expenses | tax thereafter imposed, with respect. to 


including refunds under this Act. 

(b) The Secretary of. Agriculture and | 
the Secretary of the Treasury shall 
jointly. estimate from time to time the 
amounts currently required for such pay- 
ments and expenses, and the Secretary of | 


|the Treasury shall advance to the Secre- 
ducers, when in his judgment they are) 


qualified to do so, to act as agents of | 


tary of Agriculture the amounts so esti- | 
mated. The amount of such advance shall | 
be deducted from such funds as subse- 
quently become available under subsec- 
tion (a). 


(c) The Secretary of Agriculture shall 


| transfer to the Treasury Department and | 
| is authorized to transfer to other agen- 
| cies, 
| Section, such sums as are required to pay 


out of funds available under this | 


administrative expenses incurred and re- 
funds made by such Department or agen- 


| cies in the administration of this act. 


+ + + 


Termination of Act 
SEC. 13. This act shall cease to be in| 


}effect whenever the President finds and | 


proclaims that the national economic 
emergency in relation to/agriculture has 
been ended; and pending such time the 


with respect to any basic agricultural | 
commodity such provisions of this act as| 
he finds are not requisite to carrying out | 
the declared policy with respect to such | 
The Secretary of Agriculture 
shall make such investigations and reports 
thereon to the President as may be neces- 


| sary to aid. gim in executing this section. 


i a 


} 


Separability of Provisions 

SEC. 14. If any provision of this act 
is declared unconstitutional, or the ap-| 
plicability thereof to any person, circum- 
stance, or commodity is held invalid the} 
validity of the remainder of this act and | 
the applicability thereof to other persons, | 
circumstances, or commodities shall not | 
be affected thereby. | 
+ + + | 
Supplementary Revenue Provi-| 
sions: Exemptions and Com-| 
pensating Taxes | 
SEC. 15(a). If the Secretary of Agri- | 
culture finds, upon investigation at any 
time and after due notice and opportunity 
for hearing to interested parties, that any 
class of products of any commodity is of | 
such low value compared with the quan- 
tity of the commodity used for their man- 
ufacture:that the imposition of the proc- 
essing tax would prevent in whole or in 
large part the use of the commodity in 
the manufacture of such products and 
thereby substantially reduce consumption 
and increase the surplus of the commod- 
ity, then the Secretary of Agriculture 
shall so certify to the Secretary of the 
Treasury, and the Secretary of the Treas- 
ury shall abate or refund any processing 


| 


= 


such amount of the commodity as is used 
in the manufacture of such products. 

(b) No tax shall be required to be’ paid 
on the processing of any commodity by 
the producer thereof on his own premises 
for consumption by his own family, em- 
ployes, or household. 

(c) Any person delivering any product 
to any unemployment relief organization 
for charitable distribution or use shall, if 
such product or the commodity from 
which processed, is under this act sub- 
ject to tax, be entitled to a refund of the 
amount of any tax paid with respect to 


| such product or commodity. 


qd) The Secreary of Agriculture shall 
ascertain from time to time whether the 
payment of the processing tax upon any 
basic agricultural commodity is causing 
or will cause to the processors thereof 
disadvantages in competition from com- 


| peting agricultural commodities by reason 


of excessive shifts in consumption between 
such commodities or products thereof. If 
the Secretary of Agriculture finds, after 
investigation and due notice and oppor- 
tutnity for hearing to interested parties, 
that such disadvantages in competition 
exist, or will exist, he shall proclaim such 
finding. The Secretary shall specify in 
this proclamation the competing agricul- 
tural commodity and the compensating 
rate of tax on the processing thereof 
necessary to prevent such disadvantages 
in competition. Thereafter there shall be 
levied, assessed and collected upon the 
first domestic processing of such compet- 
ing agricultural commodity a tax, to be 
paid by the processor, at the rate speci- 
fied, until such rate is altered pursuant 
to a further finding under this section, 
or the tax or rate thereof on the basic 
agricultural commodity is altered or ter- 
minated. In no case shall the tax im- 
posed upon such competing agricultural 
commodity exceed that imposed per like 
unit upon the basic agricultural commod- 
ity. The term’ “competing agricultural 
commodity” shall include, among others, 
rayon, silk, linen, and oleomargarine, and 
any basic agricultural commodity as to 
which a tax is not in effect under sec- 
tion 9. 
-. F, ‘S 


Floor Stocks 

SEC. 16 (a) Upon the sale or other dis- 
position’ of any article processed wholly 
or ‘in chief value from any commodity 
with respect to which a processing tax 
is to be levied, that on the date the tax 
first takes effect or wholly terminates 
with respect to the commodity, is held 
for sale or other disposition (including 
articles in transit) by any person other 
than a consumer or a person engaged 
solely in the retail trade, there shall be 
made a tax adjustment as follows: 

(1) Whenever the processing tax first 


{Continued on Page 15, Column 4.] 


lvs fun to be fooled — 
...its more fun to KNOW 


Cigarette advertising, too, has its tricks. 
Consider the illusion that “Flavor” can be 
achieved by some kind of magical hocus- 
pocus in manufacturing. 

EXPLANATION: Just three factors control 
the flavor of a cigarette. The addition of arti- 
ficial flavoring. The blending of various to- 
baccos. And the quality of the tobaccos them- 


selves. Quality is by far the most important. 
Domestic cigarette tobaccos vary in price 
from 5¢ a pound up to 40¢ a pound. Imported 
tobaccos vary from 50¢ a pound to $1.15. 

No wonder, then, that cigarettes differ in 
taste—since distinctive, pleasing flavor dee 
pends so largely upon the blending of the coste 
lier tobaccos. 


It is @ fact, well known by leaf 
tobacco experts, that Camels 


are made from finer, MORE EXPENSIVE 
tobaccos than any other popular brand. 


Try Camels. Give your taste a chance to sense 
the subtle difference that lies in costlier to- 
baccos ...a difference that means all the 


world in 


smoking pleasure...in pure, uns 


alloyed satisfaction. 
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. American Bank Holiday Said R 


To Have Been Beneficial | crease of about 4 per cent on Feb. 15 as | 


; 


TREY 8 





Trade Conditions 


Abroad Analyzed 
In Weekly Survey 





In Canada and to Our 
Trade With Dominion 


The bank holiday in the United States 
was in some respects beneficial to the 
Dominion of Canada and to our trade 
with that country, according to the weekly 
review of world economic conditions is- 
sued by the Department of Commerce. 


The review, it was explained, is based | 


on cable and radio reports received by the 
Department from representatives abroad. 
There was a marked increase in Winni- 
peg wheat prices and in the amount of 
United States exports to Canada, the lat- 
ter resulting directly from the decline in 
foreign quotations for the Canadian dol- 
lar, the review stated. Additional in- 
formation was given as follows: 


ee 


Canada.—For the duration of the holi-| 


day, or until quotations are again avail- 
able on United States dollars, the Minis- 
ter of National Revenue ruled that United 
States and Canadian dollars were to be 
taken at par for duty purposes, thus 
eliminating the premium on United 
States shipments which has been an out- 
standing handicap to our exports to 
Canada in the past 15 months. It is esti- 
mated that following this ruling, ship- 
ments from the United States to Canada 
have been larger than for at least four 
years. Continuance of the movement de- 
pends on the reestablishment of foreign 
exchange quotations on the United States 
dollar, and this factor applies also to 
wheat prices, which are the index of pur- 
chasing power for the Western Provinces. 

Trade in that area has so far shown 
no gain from the improvement in the 
market. Trade collections are still slow. 
The official index of wholesale prices 
registered a slight decline in February 
to 63.6 from 63.9 in January. 

A new shipping bill containing more 
than 900 sections was introduced in the 
Canadian Senate on March 8. The bill, 
which has two purposes, will consolidate 
and modernize existing Canadian ship- 
ping legislation and take the place of the 
part of the Imperial Shipping Act which 
now has effect in Canada. 
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‘Retail Food Prices 





Continue Decline 





‘Wholesale Quotation of 704 


| Commodities Shows Slight 
| Advance as of March 11 





United States showed an average de- 


|}compared with Jan. 15, according to a 
statement issued March 18 by the Bureau 
|of Labor Statistics, Department of Labor. 
There was an average decrease of about 
} 13% per cent since Feb. 15, 1932, it was 
stated. 

The Bureau also announced that its 


index number of wholesale prices for the | 


week ended March 11 stood at 60.2 as 


compared with 59.6 for the week ended | 
March 4, showing an increase of about 1! 


per cent. 
Movement of Retail Prices 
During the month from Jan. 15 to Feb. 
15, the statement on retail prices said, 
the following articles decreased in average 
price for the month: Strictly fresh eggs, 


34 per cent; butter, 8 per cent; margarine, | 
plate | 


|lard and navy beans, 5 per cent; 
beef, cheese and onions, 4 per cent; round 
| steak, chuck roast, sliced bacon, corn meal 


}and coffee, 3 per cent; canned red salmon, | 
rolled oats, rice, pork and beans, canned | 
corn, sugar, tea, raisins and gQranges, 2} 
sirloin steak, rib roast, sliced | 


per cent; 
ham, fresh milk, vegetable lard substi- 
tute, macaroni and bananas, 1 per cent; 
and hens and wheat cereal, less than five- 
tenths of 1 per cent. 
Increases were shown 
price of the following: Pork chops and 
|cabbage, 7 per.cent; and corn flakes, 1 
per cent. 

The following articles showed no change 
in the month: Lamb, evaporated milk, 
bread, flour, potatoes, canned peas, 
j canned tomatoes and prunes. 
| 


| Rise in Wholesale Prices 
The index numbers for wholesale prices, 


it was explained in the statemeat or that | 


subject, are derived from price quotations 
of 704 commodities, weighted according 
to the importance of each commodity and 
|based on averagé prices for the year 1926 
| as 100. Due to the closing of commodity 
|exchanges, in connection with the bank 
holiday, it was stated, a limited number of 
| prices used in the index for the week of 
|March 11 are necessarily interpoiated. 


| The accompanying statement shcws the | 


}index numbers (1926=100) of grcups of 
commodities for the weeks ended Feb. 11, 
18, 25 and March 4 and 11, 1933. 

. Feb. Feb. Mar. Mar, 





ETAIL food prices in 51 cities of the | 


in the average | 








: a is *25 4 11 
The Canadian Radio Commission has | 41 commodities 60.1 59.7 59.6 60.2 
acquired three radio transmitting stations | Farm products ...... 41.9 408 40.6 42,7 
in Canada as the first step in the estab- ae sete seabaaes vs 54.3 53.7 53.4 55.0 
lishment of a chain of broadcasting sta- | “"Sroquets Tee eet <ebe G78 O16. 1608 
tions across the Dominion. It is under-| Textile products ....51.0 51.0 50.7 50.6 50.7 
_ Stood that after April 1 the regulation | Fuel and lighting ...64.7 644 643 64.4 63.9 
restricting advertising to 5 per cent of yr wey ee aria te le, ae TD 
the time will go into effect. This will) Building materials ..69.6 69.6 69.9 70.1 70:0 |! 
govern all Canadian radio broadcasting |Chemicals and drugs 71.4 71.4 71.3 71.3 71.4 
stations. Housefurnishing 
' MES, ete aa «oh 72.7 72.7 172.1 12.7 12.3 
° + + + Miscellaneous ....... 60.6 59.7 59.6 59.6 59.2 


China.—More favorable gold exchange 
in the present market in Shanghai has 
resulted in noticeable activity in orders for 
American goods. The Chinese Maritime 
Customs announces the substitution of 
the new silver yuan for the Haikwan tael 
previously used in evaluating customs 
duties. 

Due to the exchange situation, markets 
and import trading in South China are 
almost at a standstill. 

-~ + + 


Czechoslovakia.—There was no evidence 
during February of early improvement in 





Drug Industry in India 
Drug and medicine imports into India 


over the last five years have averaged 
around £1,500,000, and whNe there is a 


t 


Commerce and Industry Abroad 


Developments and Trends as Reported by American 
Representatives in Foreign Countries 


are being dried by a vacuum orocess in | 





ITEM 


COMMODITY PRICES, WHOLESALE 


Copper, electrolytic, New York...... 
Cotton, middling, spot, New York....... ‘ 

Food index (Bradstreet’s)..... NMubatcincate oh ee 
Iron and steel composite. . 


FINANCE 
Banking: 
Debits, New York City........ aie 
Debits, outside New York City....... 
Federal reserve banks— 


Reserve bank credit, total......... “ “ “ 


BS WOUGTE ccc cieccscece cebiedes = = = 

Bills discounted ........; wWastve yi vf 

U. S. Government securities..... ’ . 
Federal reserve reporting member banks— 

Deposits, net demand ............ . . r 

oe eee ; - * * 

Investments, total ..............0. S z ¥ 


U. S. Government securities..... e 
Loans, total 
On securities ... 





re a ere haute ” * * 
Interest rates, call loans.............e.ee+++-.-. -per cent. 
Interest rates, time loans............+. cas0eennse er ee 
Exchange rates, sterling (daily average).......... dollars. . 
FRAO, CIBTOIBE 5 ons eves ce tace Gee cccapececss number. . 


Money in circulation (daily average) ...millions of dollars. 
Security markets: 


Bonds sales, N. Y. S. E...thousands of dollars par value... 


Bond prices, 40 corporate issues...............+. 
Stock sales, N. Y. S. 
Stock prices (50) (N. Y. Times) 
Stock prices (421) (Standard Statistics)... 

Industrials (351) .... 


. dollars per share. 
iss -1926=100. 


Public utilities (37) ......... cenaa pasg¥ canes. Be 
Railroads (33) ......00..00 awaiting HaMU Nek ee " mt 
PRODUCTION, CONSTRUCTION AND DISTRIBUTION 
Production : 
Bituminous coal (daily average)......thousands of tons. . 


Electric power 
Petroleum 
Steel ingots 


Distribution: 
Exports— 
RL acs dadaceceacnss 
WG, bod.05.0 boar niece vee consivce a 
Wheat flour + +ees.+. thousands of barrels. 
Freight-car loadings, total........... 
Coal and coke.......... ent 
Forest products 
Grain and products...... CEN ores aQee sees Riese 4 
Livestock 
Merchandise, less ‘than carloads. 
Ore 
Miscellaneous 
Receipts— 
Cattle and calveS........cesseceee chan 





+++ -Cars. 
“ 


eeeeeeee See eee eee sees eeeeeeeeees 





Hogs 
Cotton into sight 


Wool, total, Boston 


++ «7. dollars, per Ib. 


...-millions of dollars. 


dollars. . 
PRT Tee thousands of shares. . 


. millions of kilowatt-hours. . 
~....thousands of barrels. . 
,....per cent of capacity. .| 
Construction, contract awards (da. av.)..thous. of dollars. . 


Sees viees . thousands of bushels. ; 


tane3 thousands. . 
"thousands of bales. - 
*Wheat, primary market.......thousands of bushels.. 
thousands of pounds... 


*Data on wheat receipts have been changed to exclude Buffalo. 








.. dollars, per ton.. 
Wheat, No. 2, hard Winter (K. C.)......dollars, per bush. 








“COMPARISONS OF BUSINESS CONDITI 








Avurnonizen STATEMENTS ONLY Are Presenten Heretn, BEING 
PustisHep WirHouT COMMENT BY THE UniTep States DaILY 


Nerd 








Railway Rulings 


















































| On Finance and 
’ ‘ 
V ee k b y VY ee k Rate Proposals 
. isions unced b 
As Assembled and Made Public by the Department of Commerce, March 16 ae Are ae d by 
e Interstate Commerce 
wah sane sea “a we Commission on Pleas of 
, | ; eee cette Carriers and Shippers 
Mar.11 |} Mar.4| Feb.25 | Mar. 12 Mar.5 | Mar.14 | Mar.7 | Mar.15 Mar.8 | Mar. 16 | Mar. 9 | 
| | | | | | | Decisions in railway and -finance cases 
a +o | | os \}| have just been handed down by the In- 
| | 'terstate Commerce Commission as fol- 
| | | | lows: 

0.048 0.048 | 0.048 -; 0.058 0.057 0.099 0.100 0.178 0.178 0.211 lta : 

‘ise . One 062 | Oil) 072 | 8 111 147; 1a ‘216 convenioncs ‘awa’ Daseaity. Ok, Sana 

1.53 | 1.49 1.51 1.79 | 1.79 2.37 2.35 2.94 2.94 | 3.47 quire acquisition of existing lines and con- 
28,35 28.35 | 28.31 29.55 | 29.53 | 3161 | 31.61 34.94 | 35,12 36.37 | struction of proposed lines of railroad in 
oeees 44 | 44 53 52 | -70 | -70 1.00 1,06 1.19 | es meg Seen ae ny _ ere 

| | roa oO . pplication e . 

| | | | | F, D. No. 9331.—Present and future publie 

| 1 convenience and necessity not shown re- 
seem 4,311 | 2.557 3,343 | 4,219 | 6,250 | 6,602 8.317 | 9,035 11,698 | quire the acquisition and operation of a line 
sic] Sia) SBR) Son) Ser | tet 803) SET aS 1388 [gi autrong in alread County: by the 
| | | | | | F. D. No. 9373.—Certificate issued permittin 

36441 2.936, 2,351 1698} 1,729| 942; 908| 1,068; 1,105) 1453 the Norfolk & Western Railway Company to 

417 384 180 | 138 116 151 101 | 514 486 283 abandon a portion of its Abingdon branch in 
1,414 712 327 148 828 173 191 266 309 956 | Ashe County, N. C 
1,881 | 1,836 1,834 785 | | | 600 514 | 486 165 | F. D. No. 9580.—Public convenience and ne- 

| | | } | | cessity not shown to require the acquisition 
| | 7 by the Rowlesbu & South Railroad Com- 

Saati 10,593 11,286 10,970 | 11,003 | 13,725 13,514 13,152 | 12,940 | 13,398 a) stuwal- tne pet Be egw gy yee Poa 

SASee 5,288 | 5,499 5,714 5,700 9,247 7,289 | 6,948 | 6,887 | 6,855 |Railroad Company in Tucker and Preston 

eee ee 8,196 sore | = eae ase in omas 5,354 5,953 Counties, W. Va. Application denied. 

se mant 4,908 5,115 3 z * } , 2,753 2,766 3,036 F. D. No. 9629.—Upon further consideration 

eeeee | 9,627 9,865 12,436 12,588 15,377 15,441 16,704 16,547 16,430 | 

a | > . ! i, = of the application of the Rowlesburg & South- 

eecee 4,234 4,199 5,42 5,440 7,237 7,256 7,883 7,737 7,511 ern Railroad Company for a loan of $150,000 

eooes | 5,393 | 5,666 | 7,010 7,148 8 140 8,185 | 8,821 | 8,810 8,918 by the Reconstruction Finance Corporation, 

eedee 1.80 1.00 o oat = 1.50 | 3.88 4.00 7.38 a aes denying —r of = af- 
Siva 2.60 1.25 i | k | 2.17 4.38 | 4.50 | 7.88 | firmed. revious report . C. C. 618. 

Jevese 3.43 3.42 3.61 3.49 4.86 | 4.86 4.86 4.86 | 4.85 F. D. No. 9674.—Certificate issued permitting 

494 556 571 685 5 bw ‘ 565 614 560 527 460 il (a) or & a — eae 

Vethat 6,805 6,032 | 5,563 x ,587 4,601 4,534 4,562 4 7103 |} to abandon, as to interstate an oreign com- 
] . |merce, its entire railroad in Kankakee, 
69 800 | 63,700 | 64,815 | 61,067 | 56,056 | 57,973 | 77,727! 57,384 | 47,964 | Grundy, and LaSalle Counties, ‘il., and. (b) 
| "7448; 76.82 | 81.95| 8051 | 9654) 9653 | 94.79 | 9425 9469 | Louls fiallway’ Company sad the Mew Tonk 
5,365 | 4,935 7,510 7,794 | = 14,377 19,769 20,434 ! 19,480 23,247 |Central Railroad Company to abandon op- 
| 48.89 | 49.69 76.96 76.02 162.06 | 162.55 226.34 | 226.16 | 243.43 ; eration thereof. 
40.9 | 42.5 , 60.7 | 60.0 | 122.5 120.0 173.8 169.8 | 190.2 | F. D. No. 9780.—Authority granted to ex- 
38.7 | 40.3 57.2 | 56.4 | 112.7 114.7 | 164.4 | 160.9 | 197.2 tend from Jan. 1, 1933, to Jan. 1, 1938, the 
coeee | 66.8 69.3 99.7 | 98.8 | 192.4 189.0 243.3 | 237.3 | 2046 }maturity date of $250,000 of first mortgage 
Roose. |. SON. ot Sis 354 | 355 953| 978 | 1448 140.8 | 141.1 3 Ber eee po Jean, Son gree: 
| | | | ; F. D. No. 9848.—1. Authority granted to 
| | | | | pledge as security for any note or notes 
| | ae oe po nesee may issue oi eee — 
ore 878; 1,031] 1,341 962 | 1,562, 1,284/ 1,346| 1428| 1,627 | Gr section 200(0) of the Interstate Commerce 
139i/ 1493/ 1426| 1538] 1520! 1676| 11664 1735 | 11750 | —1'687 dot, the equity of the applicant in, carsaim 

2,116 2,148 | 2,193 2,146 | 2,141 2,191 2,157 2,583 | 2,535 2,625 bonds now pledged with the Reconstruction 

Case | 17 | 19 26 27 | 57 | 54 74 | 16 | 95 || Finance Corporation. 

Steer | ‘ 2,292 | ee ean 4 oaeee |  lOmee | reer 14,852 | ‘ | 17,753 2. That part of the application which 
| | | | | ||| seeks authority to issue not exceeding $310,410 
| | = | | | of promissory notes dismissed. 

71 74 | 339 30 | 50 51 | 25 191 | 440 904 | i} +4 4% 

Sf ae | me) me) we) Te) | Be) BE Ur eee mas 
cose. | 477,827 | 459,079 | 575,481 | 559,479 | 733,580 | 723,215 | 981,308 | 873.716 | 958,601 |to abandon part of its Gate City branch i 
esses | 97,029 | 106,491 | 148,666 | 100,451 | 149,089 137,093 139,830 154,805 | 170,959 | Jefferson County, Ala. 
ecvee 15,240 14,140 18,967 | 20,489 | 34,793 34,024 60,252 | 58,020 66,605 F. D. No. 9811.—Acquisition by the Moun- 
needa) | ate 28,319 27,194 31,371 36,239 | 41,553 | 39,252 40,984 43,237 tain States Telephone & Telegraph Company 
obece |. 2e0a0 14,422 | 16,801 | 16,952 | 20,018 18,439 | 23,864 | 23,545 22,529 of the telephone properties of George B. 
vee. | 7 162,052 | 143,390 | 185,122 | 191,504 | 220.329 | 220,467 | 252/271 | 250.348 | 260.959 Holden, doing business as the Ward Telephone 
bene 1364) 16 2.245 | 2096 | 5,875 | 5.344) 8977 | 8.137 | 11.925 ST eee ee te ie i ee 
ae 160,256 | 150,628 | 176,486 | 196,616 | 267,237 266,295 | 356,892 | 337.877 | 382,387 |and in the public interest. Certificates is 

| | | sued, 

123 | 175 | 181 | 169 | 176 193 | 186 246 | 227 219 | F. D. N 9812.—A isiti by the New 

325 398| 428 452} 455 441 | 429 527| 490 413 | eer ‘Telephone Company of. the physical 

153 149 | 172 | 264 162 | 172 104 | 109 192 | properties of the Salisbury Center Telephone 
ie pee 3,536 | 2,632 3,671 | 5,011 7,905 | 9,376 4,074 | 5,276 6,332 | | Company, Incorporated, found to be of ad- 

307 221 | 321 | 1,739 | 887 2,521 | 1,052 1,384 | 3,894 5.630 vantage to the persons to whom service is to 

ave Se ” — - - a - ~- Li en — in the public interest. Cer- 
| tificate issued. 
| Bananas and cocoanuts. No. 14859.— 

















Dried Vegetables in Sweden | Industry 


Preserving essential vitamins, vegetables | February, with 








Finnish Export Bounties 


prices, are being paid by the Finnish Gov- 


Czechoslovak conditions. The two prin- | tendency to produce local products it is| etable consumption.—(Departimert of 

cipal discouraging features were the usua!| expected that imports will continue to, Commerce.) 

decline ir. January trade and the rapidly | expand. Excise regutations are said to| —-— = 
increasing uncmployment. The money | hinder growth of tne industry.—(LDepart- | Chile Exporting Plows Export bounties, 
market, however, was relatively easy and ment of Commerce.) Formerly a good market for United 


the National Bank’s position was strong. 

The Government is still debating the 
manner and terms of an internal loan to 
relieve unemployment and stimulate in- 


New Zeaiand’s Imports 
New Zealand's imports from the United 
States were well maintained in 1932 de- 


dustry. Dullness in industry continued | spite falling price levels and depreciated 
during February. with further reductions exchange. Valued in British sterling, 
expected, particularly textile, iron, steel,|’00ds imported from the United States 


machinery, and automobiles. Tanneries 
reported a slight increase, owing to Spring 
orders from abioad for Deauville san- 
dals. The year opened with the icwest 
volume of foreign trade on record. 

+ + + 


France.—The unsatisfactory condition of 
French commerce and industry was further 
accentuated during February. Conditions 
in several industries, notably textiles, ma- 
chinery, end shocs, became definitely more 
unfavorable; unemployment rose to a new 
high level; raiiway receipts and car load- 
ings, after a ten:porary advance, registered 
renewed declines; and foreign trade fell 
to exceptionally low levels, especially in 
the export branch. 

Government financial difficulties have 
become more acute, with budget balance 
for the coming year apparently’ impos- 
sible, the current tax returns below es- 
timates. Gold exports last month reached 
about 1,000,000,000 francs. 

Although unemployment has reached a 
record figure of 326,686, the rate of in- 
crease has recently become less rapid. Ex- 
ceptions to the general decline in busi- 
ness have been the slight rise in coal pro- 
duction, the firming of steel prices, owing 
to the agreement in principle to renew 
the European steel cartel, and the slight 
gain in the automotive market, with the 
particular favorable impression made by 
new American models. 

Crop conditions are Satisfactory, but 
dullness in ceraand for agricultural im- 
plements is expected to continue until 
April, Radios and electric refrigerators 
were exceptions to the general du!!ness in 


electrical equipment, and preference has 


been given to American makes. Lack of 
activity in construction continues and 
cold weather has retarded work in some 
districts of the country; work was re- 


corded to be normal, however, in the south- 


western district of France. 
+ + + 


Great Britain—Trade conditions 
England during February were 


in 
steady, 


in 1932 amounted to £3,267,000, or 14 per 
cent of the total, compared with £3,884,- 
500, or 15.7 per cent in 1931. The out- 
look for New Zealand-American trade 
during the current year is not gocd —(De- 
partment of Commerce.) 





Improvement in Australia 


Certain bright spots are apparent in the | 


States plows, Chile is planning to enter 
the Argentine market as the first step in | 
line with the government’s policy of re- 


d 


(Department of Commerce.) 


become general in the industry. 


t 


weaving industry. 
raw cotton is 220.000 bales, about 180,000 
| of which is from the United States. 
| industry employes 55,000 operatives.—(De- 
partment of Commerce.) 


Australian business situation. Widespread | 
| rains and recent firming of wool prices are | 


noted. Railway revenues continue tc gain. 


Wholesale business is fairly active—(De-. 


partment of Commerce.) 





Steel Business in Japan 


Japanese iron and steel and ailied in- 
operation, 
However, there is some evidence of a de- 
cline in commercial production im other 
The cabinet has apvroved a 
bill authorizing formation of ti:e Japan 
Iron Manufacturing Co., and revision of 
the iron encouragement law to eliminate 


dustries continue full-time 


industries. 


subsidies —(Department of Comunerce.) 


Mexican Water System 


Because of the need for improvement of 
the water and drainage systems, the Fed- 
eral District of Mexico City will spend 8,- 
768,060 pesos (peso equals $.29) this year 
for public improvements.—(Depar*tnient of 


Commerce.) 
British Motion Pictures 
British 


The 


merce.) 


Board of Film Censors 
passed 59 feature films and 110 shorts, all 
sound, in January.—(Department otf Com- 


poor progress in the silk industry. Little 


or no change 
dustry and business has 
factory. 


is evident in the linen in- 
been unsatis- 


The automotive industry continues well 


employed, with active 


home and over- 


seas demand, particularly for small horse- 


powered units. 
improvement for bigger types 
since the first of the year. 


of 


There has also been some 
cars 
Truck sales 
are reported more active and some fairly 


Domestic Conditions of Business Reviewed 


during the week ended March 11 made 
it possible to start reopening some banks, 
according to the weekly summary of do- 
mestic business conditions just issued by 
the Department of Commerce, which fol- 
low in full text: 


serve Bank cities were opened for busi- 
ness and others are expected to be re- 
opened 
culties permit. 
moved swiftly to {facilitate the restora- 
tion of normal banking functions and 
the legislation enacted is expected to have 
not only 


unemployment 


ernment on all 


ucing imports and expanding exports.— | 





Polish Textile Strike 


The textile strike in Lodz, Poland, has 
Lodz is 

cotton spinning and 
Annual consumption of 


nish marks 
he center of the 


The | 





Czech Unemployment ‘ 
Unusually low trade returns and iising 
marked the economic sit-| 


Commerce.) 


per 
and two marks 
ports.—Department of Commerce.) | 


exports of butter 
cheese during 1933, according to a re-| Year 
port received by the Commerce Depart- 
ment’s Foodstuffs Division. 

Under the terms oF a recent Finnish law, | 
exporters of butter and cheese meeting 9 
all the requirements established by the | 1995 |'"' 
government for these products, are to re- 
ceive a bounty of not more than three Fin- 
kilo on butter exports 


per kilo on cheese ex- | almost exclusively are not included in the figures for these years. 


uation in Czechoslovakia during February, 
according to a report 
Department from Commercial 
Don C. Bliss, Prague. 

The money market, however, was rela- 
| tively easy and the National Bank’s po- 
sition was strong curing the month. The 
Government is still debating the manner 


to the Commerce | 
Attache 


continued dull in 
reductions ex- | 


intended to stabilize 





and | 


Czech Export Credits 
In line with policies effective in various 
European countries guaranteeing part o 
all export credits extended by their na- 
tions, Czechoslovakia is considering adop- 
tion of such a policy—(Depar‘ment of | 


f | 


For Weeks Ending March 4 and March 11 





: : s s . | 
Rapid action in the banking.emergency, torium was declared. Total ieserve bank 


credit 


On March 13, banks in the 12 Re- 


as rapidly as the physical diffi- 
The national government 


immediate benefits, but to re- 


increased $708,000,000, 
result of the expansion of $818,000.000 in 
the amount of currency 
The reserve ratio dropped to 45.6 per cent | 1919 
|for the entire system, 
| York district to 41.4 per cent. 


Much of the usual statistical data are | 
unavailable for the week cn account of | 
the closing of banks and commodity and 
security exchanges. 
clined, but the volume was reported to be 
| relatively satisfactory considering the cur- 
rent difficulties. 

More complete data for the week ended | 
March 4, confirm the general downward | 


largely the 
in circulation. 


and in the New 


Busines activity de- 


sult in a permanent strengthening of the| trend indicated by the preliminary sta- 


banking structure. 


The Federal Reserve statement reveals 


tistics and the banking developments. The 
New York Times weeklys business index 


the demands on the system which were | dropped below the low point of last Sum- 


met in the latter half of the week ended | mer. 
March 4, before the general bank mora- 


although showing the usual seasonal de- 
ciine. Traffic receipts of the four main 
railway systems for the four weeks ended 
Feb. 12 were £9,855,000 compared with 
£9,898,000 for the previous four weeks and 
£10,543,000 for the like period of last year. 

The Ministry of Labour reported that 


large orders are being placed for buses 
for the forthcoming season. 

The Board of Trade’s official estimate 
of the British balance of international 
payments in 1932 shows a debit balance 
of £59,000,000 compared with the revised 
estimate of a debit balance of £104,000,000 









toward the end of February the total of | in 1931. 
registered unemployed persons was 2,857,- Philippine Islands.—Foreign trade in 
000, which was 156,000 more than the the Philippine Islands, including that 





with the United States, and transactions 
in export commodities, except sugar and 
abaca, were at a standstill during the past 
week, aS no dollar or peso exchange 
transactions were possible. All Philip- 
pine banks remain open, under strict su- 
pervision, with their cash position suffi- 
cient to cover local transactions. Credits 
are at a standstil and collections difficult. 

Poland.—Polish foreign trade for Jan- 
uary yielded a credit balance of 6,666,000 
zlotys (1 zloty equals $0.1122), with a 
total of 64,734,000 zlotvs of imports as 


number reported for February, 1932, but 
46,000 less than the total for January, 
1933 (the highest total ever recorded). 

Industry and commerce in Northern 
Ireland have been adversely affected by 
dislocation of transport services resulting 
from the railway strike. 

Conditions in the iron and steel indus- 
try have continued rather quiet with no 
definite increase in activity except per- 
haps the Glasgow district. The coal trade 
has not been up to expectations. The 
textile machinery industry continues de- 







pressed. ‘against 71,400,000 zlotys of exports. The | 

The rayon market shows definite im- figure of imports repeats the record low | 
provement. Reports tsom the Maccles- for 1932, while exports made a new low | 
field silk-manufacturing area indicate for the several past years. 
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—+ 
WEEKLY BUSINESS INDICATORS 








Car loadings were higher, 
rise for the week was less than seasonal. rt 


(Weekly average 1923-25—1(0) 
Mar. Mar. Feb. Mar. Mar 
11 4 25 12 5 
General Business: « 1933 1933 1933 1932 1932 
‘Composite Index—New York Times.<¥... ... 51.5 *52.5 61.0 60.4 
‘Composite Index—Business Week........ 50.2 *50.2 583 58.0 
Production and Distribution: 
Bituminous coal production (qa. av.).... 51.6 *60.5 78.7 56.5 
Construction contracts awarded 37 States 
REAP. caveneed aeaherae tees ‘ nip. Ae BORG 
Cattle receipts ..... - 38.9 55.4 57.3 53.5 55.7 
Cotton receipts - 58.8 57.3 66.2 80.0 101.5 
Electric current ........ --. 85.4 85.6 92.3 91.2 
Freight-car loadings ........+- sa 49.8 47.9 60.0 58.4 
PEO TOO isa vases contenateeean 50.1 61.3 65.9 69.6 70.1 
sLumber production evans anes Sanna +» 452 463 ai ae 
Petroleum production (da. AV.)..seeeeeees 103.1 105.3 103.0 102.8 
Steel ingot production.........seeeeseeee 22.4 25.0 34.2 35.5 
Wheat receipts . ve0s:0eaeeene edies Aa bean 44.5 33.1 46.1 63.0 
Wholesale Prices 
Fisher's Index (1926=100) 
All commodities (120) ......cceveeeseeecs 55.0 55.1 63.3 62,9 
Agricultural products (30) . ...iseseesass 38.5 38.6 46.4 46.1 
Nonagricultural products (90) ....sse ss 59.2 59,3 66.3 65.8 
Copper, electrolytic .......2cccscccvevcces 34.8 34.8 34.8 42.0 413 
Cotton, middling, New YorK........++.+++ : 23.5 228 26.1 26.5 
Irom and steel, composite.........+eeeee: 68.5 68.5 68.4 71.4 71.3 
Wheat, No. 2 red, Kansas City........ .-. 341 34.12 41.1 40.3 
Fimance 
Bank debits outside N. Y. C. (da. av.)... 71.8 612 65.2 176.7 
Bank loans (F. R. member banks)....... 717.0 78.9 99.5 100.7 
BONG Prices (AK. BV.) .darcecsccncveceeoes ; 83.2 858 91.5 89.9 
MUBINGOS TAUULES 2. cascedascsavongscunees 121.4 136.6 140.3 168.3 161.9 
fWPederal reserve ratio .......cccccoccevere 456 53.5 612 688 68.1 
Interest rates: 
Call money (Ga. OV.) <2. ..csrcccncecscces 43.6 242 606 606 
Time money (da. av.)... 59.4 286 800 848 
Money in circulation (da. av 140.1 124.2 114.6 115.2 
Net demand deposits...........+++ 87.7 93.4 908 91.1 
Stock prices (da. av.)...... 50.3 51.2 79.2 78.3 
Time deposits eA Arete re 116.6 121.3 126.0 125.7 
*Revised. +Computed normal=100 Weekly average 1928-1930 


three years (1930-1932) =100. 
figure—not an index, 


Revised series, Buffalo has been excluded from the total. 


but the 


Feb. Mar Mar. Mar. Mar. 
27 14 7 15 8 
1932 1931 1931 1930 1930 
61.0 77.5 76.7 92.8 93.1 
57.9 82.0 803 95.4 94.4 
64.1 91.7 75.4 79.0 83.9 
3 062.... 5. 
63.3 61.1 589 77.8 71.8 
75.8 62.3 664 49.0 41.9 
90.8 100.6 99.9 104.1 105.0 
55.9 76.5 75.4 91.9 91.1 
88.9 67.9 66.1 ‘81.2 75.5 
|} a - fa 
102.6 105.2 103.6 124.0 121.7 
34.2 75.0 71.1 97.4 100.0 
104.7 99.4 117.9 51.2 66.3 
63.7 76.0 76.0 909 § 
46.2 67.4 67.5 96.5 § 
67.0 78.6 78.5 88.3 488. 
43.5 71.7 72.5 129.0 128 
26.1 39.7 408 54.0 52.2 
71.3 76.4 76.4 6844 848 
426 54.3 54.3 77.5 82.2 
68.3 88.1 i13.7 114.1 137 
100.9 123.0 123.5 133.7 132 
89.1 107.8 107.8 105.9 105. 
156.5 138.8 150.9 137.6 129. 
68.0 83.3 84.1. 808 79 
60.6 405 36.4 93.9 97 
85.7 51.4 49.6 100.0 102. 
115.4 94.5 96.7 93.4 93 
91.1 113.6 111.9 108.9 107 
76.4 166.9 167.4 233.1 232.9 
125.4 159.8 160.8 153.2 151.9 
100. Average same week 
{Actual 








Prospects of Additiona 


And Labor Aspects of Beer Legalization 





[Continued jf 


York was ahead of all States in 1912; 


| and terms of an iniernal loan to relieve) with 13,678,000 barrels of 31 gallons. The 
|unemployment and stimulate industry. , 


generally 
further 
pected, particularly in the textile, iron, | 


Sweden, with sibility of increasing veg- ; Steel, machinery and automobile indus- | 
ne y 7S | tries —( Department of Commerce.) 


New York figure declined to 3,178,000 bar- 
rels in 1920, but still exceeded that of any 
other State by a large margin. 
Pennsylvania was second best producer 
in 1912 with 17,450,0000 barrels and re- 


tained its place by making. 1,270,0000 bar- | 


rels in 1920. 


—— a a ns 


* 


Number of plants and wage earners employed by the liquor industry: 


| 1920, 744,000 gallons. 
+ 





Southern Produce Company v. Denison & Pa- 
cific Suburban Railway: On further con- 
sideration the original reports, 165 I. C. C, 
4232 and 168 I. C. C. 302, are modified and 
reparation: is denied on all shipments of 
bananas and cocoanuts, in straight or mixed 
carloads, shipped between Sept. 10, 1926, and 
Feb. 1, 1931, both dates inclusive, from New 
Orleans, La., to San Antohio, Tex., which 
were charged the rate of 97.5 cents estab- 
lished Sept. 10, 1926, pursuant to our order 
in Gugenheim-Goldsmith Co. v. oo | a Lae 
S. A. Ry. Co., 113 I. C. C. 459, 118 I C. C. 681. 
Reparation to the basis of a rate of 97.5 cents 
is awarded on shipments which moved be- 
tween Sept. 25, 1922, and Sept. 9, 1926, both 
dates inclusive. Findings not otherwise mod- 
ified. 


Book fillers. No. 24787.—Hopper Paper Com- 
pany v. Aberdeen & Rockfish Railroad: 
issouri pro- 1. Sanne. in pe Hehe a = 
; ; loose-leaf book llers, n. oO. 1. . 2. Be 
duction in 1912 was 4,030,000 gallons in printed or ruled, found not unreasonable. 

2. Ratings in the southern classification on 
| loose-leaf book fillers, n. o. 4. b. n., ruled but 
| not printed, less than carloads, and in mixed 

carloads with other paper articles, found not 


| Federal Income 


rom Page 2.] 


Third largest State in 1912 in manu- 
facture of fermented liquor was Illinois, 
6,264,000 barrels, but the 1920 figure was 
| only 287,000 barrels. 
| Wisconsin ranked fourth in 1912 with 
| 5,017 barrels and rose to third place in 
1920 with 938,000 barrels. 


Dist. liquor—, —Vinous liquor—, -—*Malt liquor—, 7—Mali—_ -——Total——, | unreasonable in the past but unreasonable.- 
age age Wage Wage Wage |for the future. Reasonable ratings pre- 
Plants earners Plants earners Plants earners Plants earners Plants earners | scribed. 
1904 .... 805 5.355 435 1,913 1,530 48,137 141 2,054 2,911 57.459 Coal. No. 23949-—-Amherst Elevator Com- 
1909 .... 613 6,430 290 1,911 1,414 54,579 114 1,760 2.431 64,680 | pany v. Atchison, Topeka & Santa Fe Rail- 
1914 .... 434 6.295 318 2,292 1,250 62,070 97 1,989 2,099 72,646 | way Co.: 
BIO coce Oe 1,380 342 1,011 729 34,259 55 1,352 1,160 38,002 | Rates for the transportation of coal in car- 
1921 .... 33 1,141 72 415 531 18,551 26 616 662 20.723 loads from mines in southern Colorado and 
1923 30 1,062 38 515 ove ones 22 487 90 2,064 northern New Mexico to destinations in 
31 1,395 27 265 23 568 81 2,228 | northwestern Texas, involved in No. 23949, 
a 1,180 13 150 oe éxse 23 500 64 1,830 found to have been unreasonable in the 
+1929 ... 30 1,484 24 186 28 590 82 2.260 | past and reparation awarded. 


*From 1923 to 1929 malt liquor establishmen 


y+Latest year for which statistics are available. 


Revenue (customs and internal) derived from distilled spirits, wines, and malt liquor: 
(All figures in thousands; i.e., 000 omitted.) 
Internal revenue 


Rates for the transportation of coal in car- 
loads from southern Colorado and northern 
New Mexico to Matador and Roaring Springs, 
Tex., involved in No, 23960. found to have 
been unreasonable in the past and repara- 
| tlon awarded. Existing rates not shown to 
be unreasonable. 


ts producing ‘‘near beer’ and cereal beverages 


+ + + 


icense fees 


Customs revenue except licenses collected | Coal and coke. Fourth Section Applica- 
Fiscal Malt Dist. Malt Dist. Manu- Total | tion No. 601: 
years liquor Wine spirits liquor spirits facture Sale receipts, 1. Upon further hearing, authority 
1912 ..ccceces $2,014 $5,809 $8,942 $62,108 $149,934 $484 $7,134 $236,425 | granted ,on conditions, to maintain rates on 
1918 scccece 2,079 6,284 10.470 65,246 158,069 438 6,394 248,960 | coal, in carloads, from southern Illinois, 
3916 ...cc0e 1,916 6,509 10,780 66,105 153,546 425 6.104 245,385 | western Kentucky, Alabama, and Tennessee 
ABAD. Vccccctes 963 4,505 7,637 78,460 137,155 400 7,934 237,054 | mines to certain points in Mississippi Valley 
BERG ccccee eee 783 4.825 9.678 87,876 150,826 426 3.325 262.739 | territory, without observing the long-and- 
BOLT cccscnene 686 4,758 7,946 91,095 182,124 370 10,420 297,399 | short-haul provision of section 4 of the act. 
BOE casvosces 235 2.976 3,758 124,265 200,310 298 117,968 449,810 2. Proceedings reopened ro <n 
ing as to rates to Greenville, Vicksburg, an 
Quantities of grain and products used in the production of fermented liquors: | cone Miss., and Baton Rouge, La. 
(Fiscal years ended June 30.) | 3. Findings in 36 I. C. C. 401; 39 I. C. Cc. 
‘ Grits 378; 129 I. C. C. 197; and 151 I. C. C. 543, 
Corn and Sugar and wheat. bran | menees. All other and further relief de- 
Malt Rice products Hops syrup and barley Coal. No. 24654.—Abingdon Sanitary Man- 
Pounds Pounds Pounds Pounds Pounds Pounds ufacturing Company v. Artemus-Jellico Rail- 
TORS ances 2,171,723,104 167,750,177 604.890,901 38,839,294 109,630,425 145,697,970 | road. Rates on bituminous coal, in carloads, 
BOIS: sacccs 1.961,.254,980 141,249,292 650,745,703 37,451,610 77,068,573 113,712,782 | trom Inner Crescent and ter Crescent® 
eaten 2.770,964 606 125,632,269 666.401,619 41,958.753 115,838,410 204,089,800 | mines in Kentucky, West Vi ginia and Vir- 
SOE. cence 1,227,301,264 78,942,550 459.842,338 33,481,415 64,930,019 68,693,042 | ’ rly Rr i 
: oe ginia, Pennsylvania, and Tennessee to certain 
anate 854,329,231 17,356,242 112,969,071 13,924,650 \ 54,502,845 25,780,394 destinations in Illinois, found not unreason- 
1920 ....0. 292,423,712 9,357,668 48,551,910 6.440.894 23,354,072 , . te 


Quantities of grain used in the production o 
(Fiscal years e 








483,477 | Complaint dis- 


able or otherwise unlawful. 
missed. 
Coal. No. 24448. Public Utilities Commis- 


sion of Idaho v. Oregon Short Line Railroad. 


f alcohol and other distilled spirits: 
nded June 30.) 





Malt Wheat Barley Rye 1. Rates on bituminous a. 2 
she 5) 5 ; s ; from mines in the Rock prings-Kemmere 
1915 2357 449 a 6 Busnes district in Wyoming and the Castle Gate dis- 
1916 4.480.588 3373 "148 3:116.612 32'069 542 | trict in Utah to destinations in Idaho, with 
1917 4.239.677 2.533 50 2.375.439 33'973 263 | certain exceptions, found not unreasonable. 
1918 1,689.677 ae 248,864 14.544.545 | 2. Rates on lump coal, in carloads, from 
1919 573,246 25,304 3.890.347 | Mines in the Kemmerer group to Montpelier, 
1920 215,072 50,077 1.057.519 | Idaho, and from mines in the Rock Springs- 
Kemmerer and Castle Gate alee to - 
ti f wines i h i Ss $s, 1912-1921: | tain main line and branch line points on e 
ea ee ee a lions Oregon Short Line Railroad in Idaho found 
Calendar APRA ONE: Per unreasonable. Reasonable paces proserings. 
years * sti 7 | 3. Classification of coal by sizes main- 
1912 mesic pores ene capita | tained for rate-making purposes from and to 
1913 48,683,849 6,643,612 55,327,461 "56 | these points found not unreasonable. 
1914 44.973.643 7.444.787 52,418,430 53,| Coal. No, 24687.—L. D, Wingfield-Hatcher 
1915 27°255,690 5,656,219 32,911.909 33 | Coal Company v. The Chesapeake and Qhio 
( 42.220'206 5.357.939 47.587 145 ‘47 | Ratlway. Rates on bituminous Coal, in car- 
§37.640.495 5.082.881 42:723.376 ‘41 | loads, trom points in West Virginia to Rich- 
1918 "42.264 478 3:333.546 51.598.024 "49 | mond, Va., found not unreasonable. Com- 
1919 . 52,308:309 1,964,347 54,272,656 51 | Plaint dismissed. 
1920 . 12,565,333 152,806 12,718,139 12 | +++ 
: z 
ae — — a 19! Cottonseed. No. 24965 —Port, Gibson ou 
s r.\¥ Ssiss alley 
*Production less domestic exports. Works, _Inc., v. Yazoo & ississipp: 
‘Figures for all except recent years do not include liquors specially imported for use of | Railroad. Interstate rates on cottonseed, in 


diplomatic offi 





carloads, from certain points in Mississippi 






ers. that of the United States, nor for supplies of vessels. 


Data relate to the United States as a whole except that figures of production of noncon- 


tiguous territory are incomplcte. 
§Figures of production of States outside of 
estimated. 


Consumption of malt liquors in the United States, 1912-1921: 


191" 


| and Louisiana to Port Gibson, Miss., found 
unreasonable. Reparation awarded. 
Crushed stone. I. and S. Docket No. 3790.— 


California and New Jersey in have been 


Proposed reduced rates on crushed stone, and 
| related artiches, in carloads, from Greencastle 
and Limedale, Ind., to Maroa, Ill., found jus- 





tified. -Order of suspension vacated and pro- 
oa (Ta"eNlons.} . opeee BESTE prircnasd Maw eae 
re ¢ stic , a Gasoline. oO, 2 .—Burkhar - 
ot - bake Bomestic. Aupored 932.55 jm| pany v. Atchison, Topeka & Santa Fe Rail- 
WOUE sr ckcspgastacecacdaseiny a Sia 7,669,223 ,030;3 20.72 | Way. Upon reargument, finding tn original 
Me sahaegs OO ivcendhaiaas area 2.048.236,412 7,170,696 2,056,407,108 20.69 | report, herein, 182 I. C. C. 577, that the rate 
91. 1,852,136,950 3,387,324 1,855,524,284 18.40 | on gasoline, in tank-car loads, from Eldorado, 
1,815,694,727 2:580,315 1,818,275,042 17.78 | Kans., to Winner, S. Dak., is unreasonable, 
1,862.770,762 2,300,542 1,885,071.304 18.17 | reversed. Complaint dismissed. 5 
91 1,552,393.497 744,566 1,553,158,063 14.77| Grain. No, 23853.—Crown Mills v. Spokane, 
Pie "B52 921,219 55.799 852.977 .018 8.00 Portiand & Seattle Railway. On reconsidera- 
de 281,897,009 287 281.897.296 2.61 | tion, finding in original report, 182 I. C. C. 
1921 285.793,532 49 285,798,939 2.61 | 643, that demurrage charges collected for 
|detention of carloads of grain at Portland, 
Production of distilled, fermented, and vinous liquors: | SFE» wees - mamaaanal and awarding rep- 
y 3 | aration, affirmed. 

imino, -veame amtet tune ) : Grain. I. and S. Docket No. 3806: Proposed 
| Distilled liquor Fermented liquor Wine | cancellation of joint rates on grain and grain 
Tax gallons Galicns Gallons | products, in carloads, from certain points 
REED rdiccdcnedtecasd onscenccvadanerase es 6s 187,571,808 1,927,477,514 51,577,000 |in Nebraska on the Union Pacific Railroad 
1913 193,606,257 2,025,071,156 49,759,000 | to destinations on the Missouri Pacific Rail- 
| 1914 181,919,542 2,051,873,663 45,915,000 | road in Missouri, Kansas and Colorado found 
1915 140,656,103 1,854,054,510 28,075,000 | not justified. Suspended schedules ordered 

| 1916 253,283,273 1,817,642,344 43,362,480 | canceled and proceeding discontinued. 
| 1917 286,085,463 1,885,338,749 39,885,508! Grain. I and S. Docket No. 3806: Proposed 
1918 178,833,799 1,558,252,606 51,029,822 | cancellation of joint rates on grain and grain 
1919 100 778,540 859,092,088 5,756,171 | products, in carloads, from certain points in 
| 192¢ 101,265,237 286,169,680 20,082,458 | Nebraska on the Union Pacific Railroad to 





*Years 1912 to 1917, inclusive, estimated on 
Source: Statistics Concerning Intoxicating 
| Department. 


destinations on the Missouri Pacific Railroad 
in Missouri, Kansas and Colorado found not 

Treasury | justified. Suspended schedules ordered came 
‘celed and proceeding discontinued, 


calendar year basis. 
Liquors, Bureau of Industrial Alcohol, 


) 
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ouse and Senate Debate | 
On Government Economy Measure: 
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In Payments to War Veterans Noted 
In Discussion of Proposal 


The so-called economy bill (H. R. 2820) provides that the President may, by reg- | 


to authorize the President to reduce the | 
compensation paid to veterans and the 
pay of Federal employes, passed the House | 
March 11 by a 

the Senate March 15 by a vote of 62 to 13. | 
Several amendments were adopted in the | 
Senate before final passage, and others | 
that would have affected the measure in | 
its essentials were rejected. 

The economy bill was cailed up in the) 
House by Majority Leader Byrns (Dem.), | 
of Nashville, Tenn. He offered a reso- | 
lution for immediate consideration of the | 
Administration measure (H. R. 2820), 
which was agreed to. The bill was then 
read. 

Representative McDuffie (Dem.), of 
Monroeville, Ala., chairman of the newly- | 
created select House Committee on Econ- 
omy, had charge of the bill. Excerpts | 
from the transcript of the House debate | 
March 11 follow: 


Accumulated Deficit 


Of Government Cited 


MR. McDUFFIE: Let me remind you 
that we have an accumulated deficit now 
of $5,000,000,000 and you can not tell me 
that the: rank and file of those who were 
willing to lay down their lives for that 
flag in time of war are not willing now 
to make some sacrifice to save this country 
from a terrific collapse in times of peace. 
This bill, if enacted, will mut be an act! 
on your part to take a diine from a single 
worthy ex-service man. You are simply 
placing the responsibility on « great man 
who is willing to assume il. 

It is true this bill grants a great deal 
of power, but this country is in a state 
of war—not against a foreign enemy, but 
war against economic evils that demand | 
some sacrifice on your part and on mine. | 


+++ 


MR. BOILEAU (Rep.), of Wausau, Wis.: | 
I do not believe we are justified in author- | 
izing these great reductions in the amount | 
of compensation that is to be paid to the 
disabled men who served this country 
during the World War and other wars. | 
We should take sufficient time to hear | 
them and to get their views and to solve | 
this problem intelligently rather than be | 
stampeded into doing an injustice to the | 
ex-service men. 

Mr. RANKIN (Dem.), of Tupelo, Miss. 
Are you going to balance the budget at the | 
expense of the disabled veterans? I might 
as well tell you now that the limit of re- 
ductions for World War veterans alone 
under this scheme is $275,000,000. Some | 
gentleman near me says $279,000,000. If 
this measure is passed we should, in con- 
sistency, close the doors of Congress and 
go home. I, for one, do not intend to 
surrender the prerogatives of my office to 
any President of the United States, and | 
I have great respect for the President. 

Mr. JEFFERS (Dem.), of Anniston, Ala. 
I can not at this time see how the House 
can, in these few minutes, without any 
careful or thorough consideration of this 
most important subject, pass legislation | 
of this character which will empower the 
Administrator of Veterans’ Affairs with 
this authority to do whatsoever he may 
will with the legislation enacted by the 
Congress of the United States. 

ee + + 


Mr. LEMKE (Rep.), of Fargo, N. Dak. 
The American people do not want this 
economy practiced on the disabled sol- 
CGiers. We are willing that Wall Street 
should forego the clipping of interest | 
coupons: on bonds of the United States 
of America. 

Mr. CONNERY (Dem.), of Lynn, Mass. | 
If this bill had been referred to’ the Vet- 
erans’ Committee, as I believe it should | 
have been, I believe that Committee | 
would quickly report back a bill with a/| 
yearly saving for at least two years of 
some $125,000,000 yearly. 

Place a tax on tax-exempt securities 





and you will quickly obtain the money to |’ 


balance the Budget with Wall Street 
contributing for a change instead of dis- 
abled veterans. 

Mr. TABER (Rep.), of Auburn, N. Y. 
This bill makes no definite change in the | 
provisions for veterans except that it 
wipes out some of the presumptions. It 


| discretion to the President 


| to 


| whether 


|reference to the compensation of 


ulation, change the provisions of com- 
pensations and pensions, and they are all 
going to be known as pensions if this 


vote of 266 to 138 and bill goes through and not as compensa-| nomic siuuation, to postpone 


tions. 
Need of Maintaining 


Federal Credit Stressed 


It is absolutely fair. 

Mrs. NORTON (Dem.), of Jersey City. 
N. J. If the credit of the Government 
is not ntaintained there will not be money 
to pay the veterans or anybody else. 

Mr. LUCE (Rep.), of Waltham, Mass. 
The credit of the country and the coun- 


|try itself is at stake in our action, and 
individual | 


who here will dare put his 
fortunes against the will of the people of 
the United States? 


Mr. PATMAN (Dem.), of Texarkana, 
Tex. This proposal gives the executive 
law-making power. I am willing to vote 
for a reduction of 25 per cent on all 
salaries, except the small ones and on all 
pension claim: except battle casualties, if 
it is shown that the economies can not 
be effected in other ways where less in- 


| justice would be done. 


Mr. GRIFFIN (Dem.), of New York 
City. This measure does not threaten 
the veteran who is disabled. It does not 
menace the widows or the children of vet- 
erens who have been disabled. It gives 
to modify. 
qualify, reduce, amend, and change 
methods of administration in connection 
with the pension laws that have worked 
so unsatisfactorily in the past. 

Mr. LUNDEEN (Farmer-Labor) of Min- 
neapolis, Minn. It seems to me this bill 
is too sweeping, too drastic, too danger- 
ous. 

+. + > 

Mr. SNYDER (Dem.), of Perryopolis, 
Pa. If this were a permanent measure 
we should not pass it, but it is a greater 
emergency mesaure than the one Con- 


|gress passed in 1917 giving President Wil- 


son unlimited powers relative to prepara- 
tion and conducting the World War. 

Mr. LEHLBACH (Rep.), of Newark, N. 
J. Our experience for a year and a half 
has shown us that it is impossible to 
effect substantial reductions to the 
needed extent by congressional enact- 
ment. i 

Mr. McGUGIN (Rep.), of Coffeyville, 
Kans. This bill in and of itself takes 
nothing away from any veteran save and 
except 10 per cent from Civil War vet- 
erans and the right to appeal to the 
courts on certain insurance policies. 


Excerpts From Debate 
Ou Floor of Senate 


Excerpts from the Senate debate follow: 

Mr. McCARRAN (Dem.), of Nevada. 
Mr. President, I am impelled by a desire 
maintain the integrity of the three 
divisions of our Governemnt. I am im- 
pelled by a desire that the courts of this 
country, duly and legally and constitu- 
tionally organized, shall have a right to 
the last say in controversial matters, 
those matters 
Government and the individual or be- 
tween separate individuals. 

Mr. President, I know what the pres- 
sure is for the passage of this bill; I know 
that the word has gone out, “This must 
go through without amendment,” but let 
it never be said that the voice of the Sen- 
ate shall not be heard in furtherance of 
the perpetuity of our Government and its 
fundamental principles. 

+~+ + 

Mr. HARRISON (Dem.), of Mississippi. 

Mr. President, while the bill does contain 
a grant of certain powers which Senators 
and Representatives would not, in ordi- 
nary times, desire to delegate, I need not 
remind this body of the tragic happen- 
ings throughout this country which called 
for exceptional action. 
We appreciate that we have tried here 
in the Senate and in the House ior a 
long time to effect some economies with 
vet- 
erans. Every such effort has _ proved 
abortive. We have not been able to do 
anything. The influence 
strong. 


be between the | 


has been too) 


Acting Governor General 
Of Philippines Selected 


The President March 7 gave 


of Missouri, to be Vice Governor of the 
| Philippine Islands and arranged for Mr. 
Holliday to be the Acting Governor Gen- 
leral of the Philippines 
|March 24, 

At the same time the President accepted 
|the resignation of Colonel Theodore 
| Roosevelt as Governor 
Philippines effective March 24, in order 


| United States. 

Colonel Theodore Roosevelt had indi- 
cated his desire to return to the United 
| States on March 24 but had stated a 
| Willingness, in view of the existing eco- 
his de- 
}parture to a later date. In taking this 


}appreciation of Colonel Theodore Roose- 


| Velt’s offer 
| situation. 

Mr. Hollidfy is the present Vice: Gov- 
ernor of the Philippine Islands and has 
|expressed willingness to accept the ad 
interim appointment.—(Issued at 
White House.) 


|sible saving in this proposed legislation 
of betwen $500,000,000 and $600,000,000. 
| The President in his message has stated 
| that if we shall enact this legislation and 
|give him this power he may be able to 
| balance the Budget’ without imposing 
|increased taxes upon the people, thus 
| obviating the necesisty of having that 
great problem presented to us. So I hope, 
no matter how ingeniously an amend- 





ment may be drawn, how plausible it may | 
| appear, and however much it may ap-| 


peal to us, that-we shall go through with 
the consideration of the pending bill, 
vote down amendments, and do 
speedily as we can, so that we may hasten 
this bill‘on the White House, let it re- 
‘ceive the signature of the President, and 


| become a law, in order that confidence | 
may be restored and the pending con- | 
|; monthly rate of pension which may be paid | 


|fusion now rampant in the country, be- 
|cause of the collapse of our banking in- 
stitutions, may disappear and we may 
| revive the drooping spirits of men and 
women everywhere, and send a warning 
throughout the world that the credit of 
|the Government of the United States is 
| 


going to be preserved and that all of us| 


|are going to make our sacrifices at this 
time. 


+ + + 


Mr. FLETCHER (Dem.), of Florida. I 
does not think section 5 gives rather 
extraordinary power. It dénies access to 
the courts in cases where there might be 
| very meritorious controversies arising. It 


leaves the whole thing in the hands of 
the Administrator. Did the Committee 
consider that? 

Mr. HARRISON. Yes; 
considered that; but they felt that when 
the President, under this power, which is 
quite arbitrary, had fixed the regulations, 
there ought to be no appeal from that, 
jand that so far as the decision of the 
Administrator was concerned there should 
be no appeal from that. 

Mr. ROBINSON (Rep.), 
Mr. 
position to the measure now pending be- 
|fore the Senate in the most emphatic 
terms of which I am capable. 

The Constitution of the United States 
is broad enough for the government of 
the American people. There is no occa- 
sion, and there is no emergency at this 
time suggesting an occasion, for departing 
from the Constitution to the -extent of 


of Indiana. 





making any man, regardless of his of- |! 


ficial station, a dictator over the Ameri- 
can people, 


Proposal Is Offered to 


Assess the Wealthy 
“Mr. TYDINGS 


'of anyone, may I say that in my humble 
judgment the men who oppose making 
these cuts are not veteran’s friends. They 
are the veteran’s enemies, because if we 
go longer down that pathway we will go 
to the point where the veteran will take 


a 100 per cent cut, because there will be | 


no money in the Treasury with which to 
pay him the compensation now stated 
upon our law books as his due. 

Mr. LONG (Dem.), of Louisiana. I 
|; want to say, Mr. President, that if it 
were necessary in order to balance the 
Budget to take it away from the soldiers, 
we would have to do it, maybe, if that 
were the only course; but it is not. 

I propose that every man who owns 


The Composite Issue 


@ A new approach to and a new service for the busy reader! 


@ How often have you said to yourself ‘I wish I had timesto 
read five columns of that Senate investigation. I saw only the 
headlines of yesterday’s six columns. Once a week I would 
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an ad| 
interim appointment to John H. Holliday, | 


beginning | 


General of the! 


| that he might sail on that date for the, 


j; action, the President conveyed his cordial | 


to subordinate his personal | 
|plans because of the existing economic | 


the | 


It is estimated that there will be a pos- | 


it as| 


should like to ask the Senator also if he| 


simply closes the door to all courts and | 


the Committee | 


President, I desire to record my op-| 


(Dem.), of Maryland. : 
¢ Without wishing to reflect on the motives | 


For Cutting 


Congress. 
in full text: 


An act (H. R. 2820) to maintain the credit 
of the United States Government. 


Congress assembled. 

7 x 

TITLE I 

VETERANS 

SECTION 1. That subject to such require- 

|} ments and limitations as shall be contained 
in regulations to be issued by the President, 
|} and within the. limits of appropriations made 
by Congress, the following classes of persons 


may be paid a pension: 
(a) Any person who served 


}as a result of disease or injury or aggrava- 
| tion of a preexisting disease or injury in- 
curred in line of duty in such service. 

(b) Any person who served in the active 
| military or naval service during the Spanish- 
American War, including the Boxer Rebellion 


War, and who is permanently disabled as 
a result of injury or disease: Provided, That 
| nothing contained in this title shall deny a 


pest the age of 62 years entitled to ‘a pen- 
sion. under existing 
may reduce the rate of pension as he 
deem proper. 

(c) The widow, child, or children, depend- 
ent mother or father, of any person who dies 


may 


aggravated in line of duty in the active mili- 
tary or naval service. 

(d) The widow and/or child of any de- 
ceased person who served in the active mili- 
tary or naval service during the Spanish- 
American War, including the Boxer Rebellion 
and the Philippine Insurrection. 

(e) For the purpose of subparagraph 


to have ended Nov. 11, 1918. 
> a 


minimum 





SEC. 2. The and maximum 
for disability or death shall be as follows: 
For disability, from $6 to $275; for death, 
from $12 to $75. 


+ + + 


SEC. 3. For each class of persons specified 
in subparagraphs (a) and (b) of section 1 
of this title the President is hereby author- 
ized to prescrtbe by regulation the minimum 
degrees of disability and such higher degrees 
of disability, if any, as in his judgment should 
be recognized and prescribe the rate of pen- 
sion payable for each such degree of dis- 
ability. In fixing rates of pensions for dis- 
ability or death the President shall prescribe 





deem just and equitable, in the rates to be 
paid to veterans of different wars and/or their 
dependents and to be paid for 

(a) Disabilities and deaths resulting from 
disease or injury incurred or aggravated in 
line of duty in war-time service; 

(b) Disabilities and deaths resulting from 
| disease or injury incurred or aggravated in 
line of duty in peace-time service; 

(c) Disabilities and deaths not incurred in 


service, 
= >= 


The President shal: prescribe by 
regulation (subject to the provisions of sec- 
tion 1 (e) of this title) the date of the be- 
ginning and of the termination of the pe- 
riod in each war subsequent to the Civil 
War, including the Boxer 





SEC. 4. 


shall for the purposes of this act be deemed 
| war-time service. The President shall further 


| prescribe by regulation the required number | 


of days of war or peace-time service for each 
class of veterans, the time limit on filing 
of claims for each class of veterans and their 
dependents, the nature and extent of proofs 
and presumptions for such different classes, 
and any other requirements as to entitle- 


ment as he shall deem equitable and just. | 


The President in establishing conditions prece- 
dent may prescribe different requirements or 
conditions for the veterans of different wars 
and their dependents and may further sub- 
divide the classes of persons as outlined in 


section 1 of this title and apply different re- | 
quirements or conditions to such subdivisions. | 


++ + 


SEC. 5. All decisions rendered by 
ministrator of Veterans’ Affairs 
provisions of this title, or the regulations 
issued pursuant thereto, shall be final and 
conclusive on all questions of law and fact, 
and no other official or court of the United 
States shall have jurisdiction to review by 
mandamus or otherwise any such decision. 

+ + 


the Ad- 
under the 


SEC. 6.In addition to the pensions pro- | 


vided in this title, the Administrator of Vet- 
$1,000,000 of property should ~ contribute 
1 per cent to the Government. I pro- 
pose that if a man owns $2,000,000 he 
contribute 2 per cent to the Government 


who owns $1,000,000, and that would 
leave him $999,000. If he has $2,000,000, 
I would take $4,000, and that would leave 
him $1,996,000. I propose that if a man 
has $6,000,000, the Government should 
|take 6 per cent. I propose to take 1 per 
cent from a man owning a million, and 
gradually go up until I would impose a 
|capital-levy tax, stopping fortunes 


_| $100,000,000. 


Mr. BAILEY (Dem.), of North Carolina. 
|Mr. President, I am for this bill whole- 
‘heartedly and without reservation 
apology. 


Mr. FESS (Rep.), of Ohio. 


Be it en-/| 
|} acted by the Senate and House of Represen- | 
tatives of. the United States of America in| 


in the active | 
military or naval service and who is disabled | 


and the Philippine Insurrection or the World| 


pension to a Spanish-American War veteran) 


law, but the President | 


as a result of disease or injury incurred or | 


(b) | 
of this section, the World War shall be deemed | 


by regulation such differentiation as he may | 


Rebellion and the| 
Philippine Insurrection, service within which | 


That would mean only $1,000 for the man | 


at | 


or | 


President | his estate, having charge and custody in a 





—— 


Text of Bill Granting Authority | 
of Federal Expense 


Extensive Power to Effect Economies Is Grant- 
ed to the President 


HE economy bill (H. R. 2820) “to maintain the credit of the United States 
Government” by empowering the President to reduce expenditures for veterans’ 
benefits and to reduce salaries in the Government, has passed both Houses of 
(Discussion of the bill appears on page 1.) 


The bill as encated follows 


erans’ Affairs is hereby author:zed under such 
limitations as may be prescribed by the Presi- 


erans’ Administration facilities, to furnish to 
veterans of any war, including the Boxer Re- 
| bellion and the Philippine Insurrection, domi- 
ciliary care where they are suffering with per- 
manent disabilities, tuberculosis or 


pital treatment for diseases of injuries. 
ee ae 


SEC. 7. The Administrator 
Affairs subject to the general 
the President and 


of Veterans’ 
direction of 
in accordance with regu- 
lations to be issued by the President shall 
administer, execute, and enforce the pro- 
visions of this title and for such purpose 
shall have the same authority and powers 
as are provided in sections 425, 430, 431, 432, 
| 433, 434, 440, 442, 443, 444, 447, 450, 451, 453, 
455. 457, 458, 459, 459a, 459c, 459d, 459e, 459f, 
Title 38, U. S. C., and such other sections of 
| Title 38, U. S. C., as relate to the adminis- 
tration of the laws granting pensions. 
~+ + 


SEC. 8. 
| fairs is hereby authorized in carrying out the 
provisions of Title I of this act or any other 
pension act to delegate authority to render 
decisicns to such person or persons as 
he may find necessary. Within the lim- 
itations of such delegations, any decisions 
rendered by such person or persons shall have 
the same force and effect as though rendered 
by the Administrator of Veterans’ Affairs. The 


President shall personally approve all regula- | 


| tions issued under the provisions of this title. 
- +.«& 


SEC. 9. Claims for benefits under this title 
shall be filed with the Veterans’ Administra- 
tion under such regulations, including pro- 
visions for hearing, determination, and ad- 
| ministrative review, as the President may ap- 
| prove, and payments shall not be made for 
any period prior to date of application. When 
a claim shall be finally disallowéd under this 
title and the regulations issued thereunder, 
j it may not thereafter be reopened or allowed. 
| No person who is entitled to pay any benefits 
under this title shall participate in any de- 


termination or decision with respect to any | 


ciaim for benefits under this title. 


ee 
SEC. 10. Notwithstanding the provisions of 
section 2 of this title, any person who served 
as an officer of the Army, Navy, or Marine 


Corps of the United States during the World | 


War, other than as an Officer of the Regular 
Army, Navy, or Marine Corps during the 
World War, 
{retirement under the provisions of Public No. 
506, Seventieth Congress, enacted May 24, 
1928, sections 581 and 582. 


this Act has been granted retirement with 
pay, shall be entitled to continue to receive 
retirement pay at the monthly rate now being 
paid him if the disability for which he has 
been retired resulted from disease or injury 
|or aggravation of a preexisting disease or in- 
|jury incurred in line of duty during such 
|service: Provided, That such person entered 
{active service between April 6, 1917, and Nov, 
}11, 1918: Provided, That the disease or in- 
i jury or aggravation of the disease or injury 
directly resulted from the performance of 
military or naval duty, and that such person 
otherwise meets the requirements of the reg- 
ulations which may be issued under the pro- 
visions of this Act. 

~ + >} 

SEC. 11. All offenses committed and all 
penalties or forfeiture incurred under 
acts repealed by section 17 of this title may 
be prosecuted and punished in the same 
manner and with the same effect as if said 
repeal had not been made and any person who 
forfeited rights to benefits under any such 
acts shall not be entitled to any benefits 
| under this title. 
| > 

SEC. 12. That whoever in any claim 
benefits under this title or by regulations 
issued pursuant to this title, makes any sworn 
statement of a material fact knowing it to 
be false, shall be guilty of perjury and shall 


years, or both. 

SEC. 13. hat if any person entitled to pay- 
ment of pension under this title, whose right 
to such payment under this title or under 
any regulation issued under this title, ceases 
| upon the happening of any contingency, there- 
after fraudulently accepts any such payment, 
he shall be punished by a fine of not more 
than $2,000 or by imprisonment for not more 
than @©ne year, or both. 

+ + 
That whoever shall obtain or re- 
ceive any money, check, or pension under 
|this title, or regulations issued under this 
title, without being entitled to the same, and 
with intent to defraud the United States or 
any beneficiary of the United States, shall be 
punished by a fine of not more than $2,000, 
;or by imprisonment for not more than one 
| year, or both. 
+ + + 


SEC. 15. Any person who shall 
make or cause to be made, or conspire, com- 
| bine, aid, or assist in, agree to, arrange for, 
}or in any wise procure the making or presen- 


SEC. 14. 


knowingly 


|tation of a false or fraudulent affidavit, de- | 


claration, certificate, statement, voucher, or 
paper, or writing purporting to be such, con- 
cerning any claim for benefits under this title, 
shall forfeit all rights, claims, and benefits 
}under this title, and, in addition to any and 
}all other penalties imposed by law, shall be 
guilty of a misdemeanor, and upon conviction 
|thereof shall be punished by a fine of not 
|more, than $1,000 or imprisonment for not 
more’ than one year, or both. 
+ ++ 

SEC. 16. Every guardian, curator, conserva- 
tor, committee, or person legally vested with 
; the responsibility or care of a claimant or 


Roosevelt assures us the Budget must be | fiduciary capacity of money paid, under the 


and will be balanced. 
the economies 


It is obvious that 
proposed by 


provisions of this title, for the benefit of 
‘any minor or incompetent claimant. who shall 


Presiednt | embezzle the same in violation of his trust, 


Roosevelt do not balance the Budget by /0°r convert the same to his own use, shall 


|a@ very great distance, nor will it be bal- 
anced by the reimposition of the gaso- 
line tax, or even the imposition of the 
beer tax, the two of which together 
would not, upon the report of the com- 
mitees of last session, amount to more 
than $280,000,000. Therefore, we are still 
short $518,000,000 of balancing the Budget. 

The American people should know this. 
The situation should not be obscured. We 
must front the facts. We, as responsible 
|men, must see to it that this confidence 
is restored even if we must face increased 
revenue from that direction. I earnestly 
press upon our Democratic colleagues 
that they should bring in an adequate 
revenue bill. 


|be punished by a fine not exceeding $2,000 
}or imprisonment at hard labor for a term not 
}exceeding five years, or both, 

SEC. 17. All public laws granting medical 
or hospital treatment. domiciliary care, com- 
pensation and other allowances, pension, dis- 
ability allowance, or retirement pay to vet- 
}erans and the dependents of veterans of the 
| Spanish-American War, including the Boxer 
Rebellion and the Philippine Insurrection and 
the World War, or to former members o7 the 
military or naval service for injury or disease 
incurred or aggravated in the line of duty in 
|the military or naval service (except, so far 
as they relate to persons who served Arior to 
the Spanish-American War and to the de- 
pendents of such persons, and the retirement 
of officers and enlisted men of the Regular 
Army, Navy. Marine Corps, or Coast Guard) 
are hereby repealed, and all laws granting or 
pertaining to yearly renewable term insurance 
are hereby repealed, but payments in accord- 
ance with such laws shall continue to the 


Reduction of 9 Million Acres Forecast 


In Area to Be Planted With Food Crops 


[Continued from Page 1.] 


planting conditions are not favorable and |limiting agricultural production and the 
grain prices are too low to permit much | effects of the report itself upon farmers’ 


profit from power farming. So the area 
of crops harvested in these States this 
year is expected to show a reduction of 
some 4,000,000 acres unless weather con- 
| ditions from: now to harvest are more fa- 
vorable than usual. 

The crop acreages finaiiy harvested are 
also dependent on price changes, financial 
conditions, legislation with respect to 


Harvested——— 


Acres 
100,793 
21,677 
4.745 
16,932 
39,597 
12,666 
3,736 
961 
6,586 
3,038 
649 
2,112 
2,110 
1,395 
2,553 
1,012 
52,623 


Corn... ...% ‘ 
All Spring wheat 
Durum .... 

j= Other Spring 

Oats 

Barley 

Flaxseed x 

Rice, four States ... 
Grain sorghums 
Potatoes cakah ee iceds 
Sweet potatoes and yams 
Tobacco 

| Bgans, dry edible 
Péanuts, grown alone . 
*Soy beans, grown alone 
*“Cowpeas, grown alone 
Tame hay 


*Partly duplicated in hay acreage. 


actions.. The present estimates allow for 
only the usual differences between the 
acreage plans of far.aers, as reported 
each March for the last eight years, and 
the acreages finally harvested. 

The Depariment’s statistical summary 
of its report, with comparisons with the 
acreages of previous years, follows: 


+ 


indicated for 
-~ harvest,1933 
Pct; of 1932 
harvested 
96.5 
97.5 
17.2 
102.0 
97.9 
98.2 
87.2 
86.7 


1931 
Acres 
105,301 
13,987 
2,960 
11,027 
39,800 
11,419 
2,416 
$78 
7,156 
3,375 
785 
2,016 
1,883 
1,627 
3,070 
1,469 
53,879 


Acres 
103,934 
20,986 
2,983 
18,003 
40,003 
12,971 
1,819 
753 
8,033 
3,185 
806 
1,747 
1,343 
1,806 
3,152 
1.972 
53,389 


dent, and within the limits of existing Vet-| 


neu- | 
ropsychiatric ailments and medical and hos-| 


| 
The Administrator of Veterans’ Af- 


who made valid application for | 


Title 38, United | 
| States Code, and who prior to the passage of | 


the | 


for | 


be punished by a fine of not more than $5,000 | 
or by imprisonment for not more than two | 


ast day of the tnird calendar month follow- 
ng the month during which this Act is en- 
acted. 

The Administrator of Veterans’ Affairs under 
the general direction of the President shall 


1 
i 


claims under the above referred to laws and 
where a person is found entitled under this 
Act, authorize payment or allowance of bene- 
| fits in accordance with the provisions of this 
; Act commencing with the first day of the 
fourth calendar month following the month 
| during which this Act is enacted and not- 
withstanding the provisions of Section 9 of 
this Act, no further claim in such cases shall 
| be required: 

Provided, That nothing contained in this 
section shall interfere with payments hereto- 
fore made or hereafter to be made under 
contracts of yearly renewable term insurance 
which have matured prior to the date of en- 
j}actment of this Act and under which pay- 
|ments have been commenced, or on any judg- 
|ment heretofore rendered in a court of com- 
petent jurisdiction in any suit on 8 contract 
of yearly renewable term insurance, or which 
may hereafter be rendered in any such suit 
new pending: 

Provided further, That, subject to such reg- 
| ulations as the President my prescribe, allow- 
ances may be granted for burial and funeral 


expenses and transportation of the bodies (in- | 


cluding preparation of the bodies) of deceased 
veterans of any war to the places of burial 
thereof in a sum not to exceed $107 in any 
one case. 

The provisions of this title shall not apply 
tc compensation or pension (except as to 
rates, time of entry into active service and 
special statutory allowances), being paid to 
veterans disabled, or dependents of veterans 
who died, as the result of disease or injury 
directly connected with active military or 
naval service (without benefit of statutory or 
regulatory presumption of service connection) 
pursuant to the provisions of the 'aws in ef- 
fect on the date of enactment of this Act. 
| The term “compensation or pension" as used 
jin this paragraph shall not be construed to 


| iuclude emergency officers’ retired pay referred | 


;}to in section 10 of this title. 
+ + + 


SEC. 18. For the fiscal year ending June 30, 
| 1934, any pension, and/or any other monetary 
| gratuity, payable to former members of the 
military or naval service in wars prior to the 
Spanish-American War, and their dependents. 
for service, age, disease, or injury, except re- 
tired pay of Officers and enlisted men of the 
Regular Army, Navy, Marine Corps, or Coast 
Guard, shall be reduced by 10 per centum of 
the amount payable. 


+ + + 


SEC. 19. The regulations issued by the 
President under this title which are in effect 
at the expiration of two years after the date 
oi enactment of this Act shall continue in 
effect without further change or modification 
until the Congress by law shall otherwise 
provide. 

1} > 


SEC. 20. The President shall transmit to 
the Congress, as soon as practicable after the 
date of their issue, copies of all regulations 
| issued pursuant to this title. 


TITLE II 


OFFICERS AND EMPLOYES 

SECTION 1. When used in this title— 

(a) The terms “officer” and “employe” 
mean any person rendering services in ,or 
under any branch or service of the United 
| States Government or the government of the 
District of Columbia but do not include (1) 


officers whose compensation may not, under | 


the Constitution, be diminished during thefr 
conutinuance in office; (2) the Vice Presi- 
dent, the Speaker of the House of Represent- 
atives, Senators, Representatives in Congress, 
Delegates, and Resident Commissioners; (3) 
officers and employes on the rolls of the Sen- 
atey and House of Representatives; (4) any 
person in respect of any office, position, or 
employment the amount of compensation of 
which is expressly fixed by international 
agrgement; and (5) any person in respect of 
any Office, position, or employment the com- 
pensation of which is paid under the terms 
of any contract in effect on the date of the 
enactment of this Title, if such compensation 
may not lawfully be reduced. 

(b) The term “compensation” 
salary, pay, wage, allowance (except allow- 
ances for travel), Or other emolument paid 
for services rendered in any civilian or non- 
Civilian office, position, or employment; and 
includes the retired pay of judges (except 
judges whose compensation, prior to retire- 
ment or resignation, could not, wnder the 
Constitution, have been diminished), and the 
retired pay of all commissioned and other 
personnel of the Coast and Geodetic Survey, 
the Lighthouse Service, and the Public Health 
Service, and the retired pay of all commis- 
stoned and other personnel of the Army, Navy, 
Marine Corps and Coast Guard; but does not 
include payments out of any retirement, dis- 
ability, or relief fund made up wholly or in 
part of contributions of employes. 

SEC. 2. 


means any 


endar month following the 
which this Act is enacted, and for the fiscal 
| year ending June 30, 1934, the compensation 
of every officer or employe shall be deter- 
mined as follows: 

(a) The compensation which such officer 
or employe would receive under the pro- 
visions of any existing law, schedule, regula- 
tion, Executive order, or departmental order 
shall first be determined as though this title 
(except section 4) had not been enacted. 

(b) The compensation as determined under 
subparagraph (a) of this section shall be re- 
duced by the percentage, if any, determined 
in accordance with section 3 of this title. 
| > + 

SEC. 3. (a) The President is authorized to 
investigate through established agencies of 
the Government the facts relating to the 
cost of living in the United States during 
the six months period ended June 30, 1928, 
to be known as the base period, and upon the 
basis of such facts and the application thereto 
of such principles as he may find proper, 
determine an index figure of the cost of liv- 
ing during such period. The President is 
further authorized to make a similar inves- 
tigation and determination of an index figure 
of the cost of living during the six months 
period ended Dec. 31, 1932, and each six 
months period thereafter. 

(b) The President shall announce by Ex- 
ecutive order the index figure for the base 
period and for each subsequent period de- 
termined by him under paragraph ( of this 
section. The percentage, if any, my which 
the cost of living index for any six months’ 
period, as provided in paragraph (a) of this 
section, is lower than such index for the base 
period, shall be the percentage of reduction 
applicable under section 2 (b) of this title 
in determining compensation to be paid dur- 
ing the following six months’ period, or such 
portion thereof during which this title is in 
effect: Provded, That such percentage of re- 
duction (including reductions made under 
any existing law, regulation or Executive 
order, in the case of subsistence and rental 
allowances for the ‘services mentioned in 
the Pay Act of June 10, 1922) shall not ex- 
ceed 15 per centum. 

+ + + 

SEC. 4. (a) Section 4 of an Act Making 
Appropriations for the Treasury and Post Of- 
fice Departments for the fiscal year ending 
June 30, 1934, and for other purposes, ap- 
proved March 3, 1933, is hereby amended to 
read as follows: 

“SEC. 4. (a) The provisions of the fol- 
lowing sections of-Part II of the Legislative 
Appropriation Act, fiscal year 1933, are hereby 
continued in full force and effect during the 
‘fiscal year ending June 30, 1934, namely sec- 
tions 105 (except subsections (d) and (e) 
thereof), 107 (except paragraph (5) of sub- 
section (a) thereof and subsection (b) there- 
} Of), 201, 203, 206 (except subsection (a) 
thereof), 214, 216, 304, 315, 317, 318 and 323, 
and for the purpose of continuing such sec- 
tions, in the application of such sections 
with respect to the fiscal year ending June 
3C, 1934, the figures ‘1933’ shall be read as 
‘1934’; the figures ‘1934’ as ‘1935’: and the 
figures ‘1935’ as ‘1936’; and. in the case of sec- 
tion 203, the figures ‘1932’ shall be read as 
‘1933°; except that in the application of such 
sections with respect to the fiscal year end- 
ing June 30, 1934 (but not with respect to 
the fiscal year ending June 30, 1933), the fol- 
lowing amendments shall apply: 

“(1) Section 216 is amended bv striking out 
the period at the end thereof and inserting 
in leu thereof a colon and the following: 
‘Provided further, That no employe under the 
classified civil service shall be furlovghed 
under the provisions of this section for a total 
of more than 90 days during the fiscal year 
1934, except after full and complete compli- 
ance with all the provisions of the civil serv- 
ice laws and regulations relating to reduc- 
tions in personnel.’ 

“(2) Section 317 is amended 
out the period at the end 
serting in lieu thereof 
lowing: ‘Provided further, That no part of 
any appropriation for “nublic works,” nor 
any part of any allotment or portion avail- 
able for “public works’ under any 
priation, shall be transferred pursuant 
the authority of this section to any appro- 
priation for expenditures for personnel un- 
less such personnel is required upon or in 
connection with “public works.” “Public 
works” as used in this section shall 


by 
thereof and 
a colon and the 


in- 
fol- 


Al77 to. Al82, inclusive, of the Budget 
the fiscal year 1934, and shall also 
the procurement of new airplanes and the 
construction of vessels under appropriations 
for “Increase of the Navy.’ The interpreta- 
tion by the Director of the Bureau of the 
Budget, or by the President in 
of the War Department and the Navy De- 
partment, of, “public works” as defined and 
designated herein shall be conclusive.’ 

“(b) All Acts or parts of Acts inconsistent 
or in conflict with the provisions of such 
sections’ as amended, are 


include 


SF For that portion of the fiscal year | 
1983 beginning with the first day of the cal- | 
month during | 


appro- | 
to | 


com- | 
prise all projects falling in the general classes | 
enumerated in Budget Statement No. 9, pages | 
for | 


the cases | 


hereby suspended | 


Pace 9 


Air Mail From Great Britain 
| Is Increasing in Poundage 


immediately cause to be reviewed all allowed | 


Increase of 20 per cent in weight of 
| letters sent by air from Great Britain” 
/in 1932, as compared with 1931, 64 and 


| 52% tons, respectively, in the two years 
| having been carried. Christmas mail dis- 
|patched to India during December 
}amounted to about three tons. 

| In spite of the drop from 62% tons to 
|57 tons of parcels carried, the total weight 
{of all mail sent from Great Britain rose 
from 115 tons in 1931 to 121 tons in 1932, 
Pounds of mail sent from Great Britain 
in 1932 was divided on the different 
jservices as follow:s Indian, 60,000; Afri- 
can, 15,900; other Imperial services, 14,- 
300; foreign extra European, 10,100; and 
continental, 42,700.— (Department of 
Commerce.) 


section, of such sections 105 or 107, as 
amended, unless such suit involves the Con- 
stitution of the United States. 

“(d) The appropriations or portions of ap- 
propriations unexpended by reason of the 
operation of the amendments made in sub- 
section (a) of this section shall not be used 
for any purpose, but shall be impounded and 
returned to the Treasury. 

“(e) Each permanent specific annual ap- 
propriation available during the fiscal year 
ending June 30, 1934, is hereby reduced for 
that fiscal year by such estimated amount 
as the Director of the Bureau of the Budget 
may determine will be equivalent to the 
savings that will be effected in such appro- 
priation by reason of the application of this 
section and section 7." i 

(b) Sections 5 and 6 of the Treasury and 
Post Office Appropriation Act, fiscal year 
1934, are hereby repealed. 

(c) Section 215 or the Legislative Appropria- 
tion Act, fiscal year 1933 (relating to the lim- 
itation on annual leave), is amended by 
striking out “Provided further, That nothing 
herein shall apply to civilian officers and em- 
ployes of the Panama Canal located on the 
| isthums and who are American citizens, or 
to officers and employes of the Foreign Serv- 
ices of the United States holding official sta- 
tion outside the continental United States” 
and inserting in lieu thereof “Provided fure- 
ther, That nothing herein shall apply to of- 
ficers and employes of the Panama Canal 
and Panama Railroad Company on the Isth- 
|mus of Panama, or to officers and employes 
of the Wnited States (including enlisted per- 
sonnel) holding official station outside the 
continental United States or in Alaska.” 

(ad) ‘The following sections of Part II of 
the Legislative Appropriation Act, fiscal year 
1933, are hereby repealed effective on the 
first day of the calendar month following the 
month in which this Act ts enacted; namely, 
sections 101, 102, 103, 104, subsections (d) 
and (e) of section 105, 106, 107 (except para- 
graphs (1), (2), (3), and 4) of subsection (a) 
| thereof), 108, 112 and 211. 
| (e) Subsection (a) of section 105 of the 
| Legislative Appropriation Act, fiscal year 1933, 
is amended to read as follows, beginning with 
the first day of the calendar month follow- 
ing the month during which this Act is 
enacted: 
| “(a) The salaries of the Vice President and 
| the Speaker of the House of Representatives 
are redaiced by 15 per centum; and the sal- 
| aries of Senators, Representatives in Con- 
gress, Delegates, and Resident Commissioners 
| are reduced by 15 per centum.” 

(f) Subsection (b) of section 105 of the 
Legislative Appropriation Act, fiscal year 1933, 
is amended to read as follows, beginning with 
the first day of the calendar month following 
‘the month during which this Act is enacted: 

“(b) The allowance for clerk hire of Rep- 
resentatives in Congress, Delegates, and Resi- 
| dent Commissioners is reduced by the per- 
' centage applicable by law to other employes 
jon the roll of the House of Representatives, 
} such reduced allowance to be apportioned by 
the Representative, 


| 


Delegate, or Resident 
Commissioner among his clerks as he may 
determine, subject to the limitations of ex- 
isti law, but the compensation of such 
clerks shall not be subject to reduction under 
| subsection (c) of this section.” 

(g) Subsection (c) of section 105 of the 
Legislative Appropriation Act, fiscal year 1933, 
| is amended to read as follows, beginning with 
the first day of the calendar month follow- 
|ing the month during which this Act is 
| enacted: 
| ‘(c) The rate of compensation of any per- 
json on the rolls of the Senate or of the 
House of Representatives (other than per- 
sons included within subsection (a)), is re- 
duced by the percentage applicable by law 
| to employes of the Government generally.” 
-~+> + 


SEC. 5. The provisions of this title pro- 
viding for temporary reductions n compen- 
saton and suspenson in automatic increases 
in compensaton shall not operate to reduce 
the rate of compensation upon which the 
retired pay or retirement benefits of any 
officer or employe would be based but for 
| the application of such provisions, but the 
|} amount of retire pay shall be reduced as pro- 
vided in this title: Provided, That retirement 
deductions authorzed by law to be made from 
the salary, pay, or compensation of officers 
or employes and transferred or deposited to 
| the credit of a retirement fund, shall be based 
lon the regular rate of salary, pay or com- 
| pensation instead of on the rate as tempo- 
| rarily reduced under the provisions of this 


ttle. 
2 ' = 

| SEC. 6. In the case of a corporation the 
majority of the stock of which is owned by 
| the United States, the holders of the stock 
on behalf of the United States, or such per- 
sons as represent the interest of the United 
States in such corporation, shall take such 
action as may be necessary to apply the 
provisions of this title to offices, postions, 
and employments under such corporaton and 
to officers and employes thereof, with proper 
allowance for any reduction in compensation 
since Dec. 31, 1931. 

SEC. 7. In any case in which the appli- 
eation of the provisions of this title to any 
person would result in a diminution of com- 
pensation prohibited by the Constitution, 
the Secretary of tne Treasury is authorized 
to accept from such person, and cover into 
the Treasury as miscellaneous receipts, remite 
tance of such part of the compensation of 
sugh person as would not be paid to him if 
a diminution of compensation were not 
prohibited. 

++ + 


SEC. 8. The appropriations or portions of 
appropriations unexpended by reason of the 
operation of this Act shall not be used for 
any purpose. but shall be impounded and 
returned to the Treasury. 

— Se 


SEC. 9. No court of the United States 
shall have jurisdiction of any suit against 
the United States or (unless brought by the 
eqUnited States) against any officer, agency, or 
instrumentality of the United States arising 
out of the application of amy provision of 
this title, unless such suit involves the Con- 
stitution of the United States. 


TITLE Ul 


AMENDMENTE TO LEGISLATIVE APPRO-° 
PRIATION ‘aT. FISCAL YEAR, 1933 
SECTION 1. Sections 407 and 409 of Title 
IV of Part II of the Legislative Appropria- 
tion Act, fiscal year 1933, as amended by 
Scetion 17 of the Treasury and Post Office 
Appropriation Act, approved March 3, 1933, 

are amended to read as follows: 

“SEC. 407. Whenever the President makes 
an Executive order under the provisions of 
this title, such Executive order shall be sub- 
mitted to the Congress while in session and 
shall not become effective until after the 
cxpiration of 60 calendar days after such 
transamission, unless Congress shall by law 
provide for an earlier effective date of such 
Executive order or orders. 

“SEC. 409. No Executive order issued by 
the Prevident in pursuance of the provisions 
of section 493 of this title shall become ef- 
fective unless transmitted to the Congress 
within two years from the date of the en- 
actment of this Act.” 
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during the period in which such sections, as | 


amended, are in effect. 

“(c) No court of the United States 
have jurisdiction of any suit against the 
United States or (unless brought by the 
| United States) against any officer, agency, 
or instrumentality of the United States aris- 
ing out of the application as provided in this 


shall | 


HOTEL 
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Park Avenue at 5ist Street, New York 





Text of Regulations by Treasury 
Withdrawing Restrictions on Banking 


Fina 


Of New Deposits 


v 


f 


Cc 


any bank he saw 


wry, the Secretary of the Treasury 
© series of regulations under which banks operated until the end of the holiday. 


First relaxing of the complete bank 
moratorium came from Secretary Woodin 
on March 6 when he announced 
that banks might finance the shipment of 
food. In another order issued the same 
‘Gay lie authorized banks to receive and 
segregate new deposits which could be 
used without restrictions. Seven orders 


avere issued that day. They follow in full 
text: 

“Under the authority conferred upon 
him by the President's Proclamation of 
March 6, 1933, declaring a bank holiday, 
the Secretary of the Treasury has au- 
thorized all Federal reserve banks and all 
other banking institutions to make change 
by the exchange of currency and (or) 
coin of various denominations for an ex- 
actly equal amount of currency and (or) 
coin of other denominations, but no gold 
or gold certificates shall be paid out in 
making change.” 


“All banking institutions may allow 
their customers free access to the safety 
deposit boxes and safes rented to such | 
customers.” 

A " 

“All banking institutions may upon re- 
‘quest return intact and without restric- 
tion all cash, checks, and other items de- 
livered for deposit or coilection which were | 
received after the last closing of business 
hours and have not been entered on the 
books of such banking institution.” 

A 


“all banking institutions may continue, | 
in accordance with usual practice, to cash | 
‘checks drawn on the Treasurer of the| 
United States, provided that no gold or) 
gold certificates shall be paid out.” 

A 


“Any banking institution may accept} 
payments in cash or any other form ac- 
ceptable to it on account or in settlement 


Rulings Promulgated March 6 


HARGED by the President’s proclamation of March 6 with the duty of opening 
fit or of authorizing any specific banking function that was 


|plan to meet the existing emergency is | 


neing of Food Shipments and Segregation, 


Permitted Under 


began on the followi day to issue a 


issued by the Comptroller of the Cur- 
rency; and 


“(4) No gold or gold certificates shall 
be paid out. Each banking institution | 
and its directors and officers will be held 
strictly accountable for faithful com- 
pliance with the spirit and purpose as well | 
as the letter of this regulation.” 

A 


“Any bank having a branch in a foreign | 
country may deposit. collateral in the| 
United States to secure advances to such 
branch in a foreign country, provided such 
transaction does not involve any transfer 
of credit from the United States to a for- 
eign country and any bank having a 
branch in an insular possession of the 
United States may deposit United States 
Government securities or other collateral 
for a similar purpose when under the 
| President’s Proclamation advances of local 
| currency in the insular possession may 


|lawfully be made.” 


a 


“Clearing house associations and other 
associations organized. to provide an ade- 
quately secured medium of temporary ex- | 
change, are hereby permitted to issue 
certificates against sound assets of bank- 
|ing institutions, such certificates to be de- 
jliverable by each institution to its cred- 
itors and depositors on a pro rata basis, 
provided, however, that no such certifi- 
cates shall be issued before Friday, March 
10, 1933, without the consent of the Sec- 
retary of the Treasury addressed to the 
clearing house or other association pro- | 
posing to issue such certificates, and fur- | 
ther provided that this permission may 
be revoked in the event that a national | 


proposed by the Secretary of the Treas- 
ury if in his opinion the success of such 
plan would be inconsistent with the op- 
eration of the certificate plan.” 





of obligations payable at or to such in-| 
stitution.” . 
A 

“Any banking irstitution may handle | 
and collect drafts or other documents in 
connection with the shipment, transpor- 
tation or delivery of food or feed prod- 
ucts, may pay out or permit the with- 
drawal of sich amounts of currency as) 
shall be necessary in the judgment of such 


“Any banking institution lawfully .en- | 
gaged in the business of acting as trustee, 
executor, administrator, registrar of stocks 
and bonds, transfer agent, guardian of 
estates, assignee, receiver, committee of 
estates of lunatics, or in any other fidu- 
ciary capacity may continue to transact 
such business in the normal and usual 
manner; provided that in the conduct of 


. 
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Treasury as respects member banks that 
in the interests of the depositors and of 
the country as a whole, only sound in- 
stitutions will be permitted to carry on 
all of their usual functions to the end 
that no bank shall be reopened for busi- 
ness on any basis that will run the risk 
of being forced to close again because of 
demands which it is not in a position to 
satisfy.” 

“All banking institutions are hereby au- 
thorized to take such steps and carry 
through such transactions as may be nec- 
essary to complete for their own account, 
or the account of their customers, pay- 
ment on any subscriptions for Treasury 
bills of the United States for which pay- 
ment was due on March 6, 1933.” 

A 


“Any banking institution may, when the 





; Owners consent thereto, pay checks issued 


prior to March 6, 1933, and received in 
due course of business by the drawee 
banking institution, by charging 
amounts thereof to the accounts of the} 
drawers and crediting such amounts to! 
the accounts of such owners on the books | 
of the drawee banking institution.” 
A | 
“The present restrictions on gold will 
not prevent gold being available for all} 
normal uses in the industrial arts. Method 
of distribution for these purposes. will | 
be determined by the Treasury.” | 
A 


State Authorities Asked 


the | 


WEEKLY INDICATORS OF CURRENT BUSINESS 


Prepared by the Departmenr of Commerce of The United States Government 


HE charts of “Weekly Business Indicators” are issued 
by the Bureau of Foreign and Domestic Commerce 


of the Department of Commerce. 
The figures from which the cha 


end on the same day, but in the main 
for the same period. 
In order to simplify comparison 


which are expressed in different un 
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To License State Banks 

A second dispatch was sent to State 
banking authorities on March 11 by the 
Secretary of the Treasury after Presi- 
dent Roosevelt had announced that ap- 
proved banks would be reopened pro- 
gressively. The Secretary’s dispatch 
asked the State authorities to license 
State banks in the same order as that 
laid down by the President which was: 
approved banks in the 12 reserve cities 
on March 13, approved banks in clearing 
house cities on March 14, and approved 
banks elsewhere on March 15. The Re- 
construction Finance Corporation also | 
was permitted to reopen on March 13. | 
The orders follow in full text: | 


A 

“All banking institutions are hereby au- 
thorized to subscribe and pay for any | 
United States Government obligations | 
which may be offered for subscription 
and sale by the Secretary of the Treas- | 
ury. Federal reserve banks may calry 
on such functions as may be necessary to | 
facilitate such transactions as are au-| 
thorized by this regulation. 

“All Federal reserve banks are author- | 
ized to redeem matured obligations of the 
United States and to cash matured cou- 
pons provided no gold or gold certificates 
shall be paid out.” 


“Except as otherwise prohibited by law, | 
banking institutions may exercise their | 
normal and usual functions in permitting | 
substitution for or release of collateral | 


held by them, provided other collateral or | 
cash of equal or greater value is received | 


| in exchange therefor.” 





said business, except as may be permitted 





banking institution in connection with|by other regulations of the Secretary of! 


such shipment, transportation or delivery 
of food or feed products, and may per- 
form such other banking functions as may 
be essential to the shipment, transporta- 
tion or delivery of food or feed products, 
provided, however that no banking in- 
stitution shall pay out or permit the with- 
drawal of any goid or gold certificates.” | 


“Deposits heretofore received by any 
tanking institution pursuant to agreement 
or legislative authority providing for seg- 
regation and for repayment without re-| 
striction may be paid on demand. 

“Any banking institution which was law- | 
fully engaged‘in the business of receiving | 
deposits prices to March 6, 1933, may cre- 


the Treasury, such banking institution 

shall not pay out or permit the with- 

drawal of coin or currency nor withdraw 

any trust or fiduciary funds on deposit 

with any other department of the bank.” 
A 


“Federal reserve banks are authorized 
to conduct their normal and usual opera- 
tions as fiscal agents of the United States 
in transactions pertaining to the exchange 


|of obligations of the United States, such | 


as making exchange of denominations, 
exchanging coupon for registered bonds, 
and vice versa, receiving registered bonds 
for transfer and effecting C. P. D. trans- 
actions.” 

A 


A | 


a 
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of these days except on an unrestricted | 
basis, as above indicated. It must be | 
understood that the resirictions in the 
President’s Proclamation against the pay-| 
ment of gold, gold certificates or bullion | 
or the payment of currency for hoarding | 
purposes and foreign exchange transac- | 
tions will apply to all banking institu- | 


obtained from reliable private, as well as governmental 
sources. The actual week for all items does not always 
, it is a comparison 


business indicators and to compare statistical series 


Foreign and Domestic Commerce has calculated all of 


“All Federal reserve banks and their |tions, member and nonmember, State or 
branches and agencies may open March national. until further notice.” | 


13, 1933, and may remain open for the 
performance of all usual and normal 
banking functions except as prohibited by 
the Executive Order issued by the Presi- 
dent on March 10, 1933, and any further 
orders or regulations hereafter™ issued.” 


A 

The day before the first banks re- 
opened, March 12, Secretary Woodin, in 
order to prevent hoarding, empowered 
banks to demand sworn statements from 
all depositors whom they thought were 
making large or unusual withdrawals. 
YIn another statement he suggested that 
withdrawals be limited to normal needs. 

“No banking institution shall permit 
any withdrawal by any person when such 
institution, acting in good faith, shall 
| deem that the withdrawal is intended for | 
hoarding. Any banking institution, before 
permitting the withdrawal of large or un- 
usual amounts of currency, may require | 


“Banking institutions which are not 
members of the Federal Reserve System 
organized under the laws of the 
| United States and which are not under 
} the immediate supervision of any State 
; authority may, on and after March 13, 
1933, carry on their normal and usual 
| functions, except as otherwise prohibited | 
|and except that no such institution shall 
|pay out any gold coin, gold.bullion or 


| or 


rts are made are 


the item for any 


average for the years 1923-1925, it is expressed as an 
index number of more than 100; if the value is less,than 
the average the index numbers is less than 100. Latest 
data plotted on the chart below are for the week ended 
March 11, where available. 


between different 


its, the Bureau of 


Index Numbers Weekly Average for Years 1923-1925, Inclusive, 100 Chart Legends: 
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SIMPLIFIED PRACTICE 
RECOMMENDATIONS 


Issued By 
Department of Commerce 


Woven Wire Fencing 
Simplified practice recommendation 
R9-28 covering woven wire fencing has 


been reaffirmed, without change, by the} 
standing committee of the industry, ac- | 
cording to an announcement by the Di- 
vision of Simplified Practice of the Bu- 
reau of Standards. 

This recommendation, which was sug- 
gested and approved by the industry, has 
been instrumental in effecting a reduction 
in the number of stock varieties of woven | 
wire fencing from 552 to 69, or approxi- | 
mately 88.7 per cent; and the number of 
woven wire fence packages from 2,072 to) 
138, or approximately 93.4 per cent. | 


‘these statistics in terms of “index numbers,” using for 
convenience as a base period the weekly average of each 
series for the years 1923-1925 except where otherwise 
indicated. The weekly average for this period is ex- 
pressed as 100 on the charts and the value for each week 
is calculated as a percentage of this average. 
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of Detroit. This course will permit the 
operation of the institutions for the pur- | 
pose of receiving deposits to be segre- 
| gated and kept in cash or invested in 


| 





| posited with the Federal Reserve Bank, 


|and permits the conservator to set aside 
| and make available for withdrawal by de- 
| positors and payment to other creditors 
jon a ratable basis such amounts as in 
| the opinion of the Comptroller may safely 


be used for this purpose. 
“The placing of these banks under con- 
servators also gives time for the develop- 


ment of a satisfactory permanent plan | 


for adequate. banking facilities for De- 
troit. A number of plans have been dis- 
cussed and much work has been done, but 


| up to date there has not been a general 
| agreement as to the course which will be 


The | 


most advantageous for this city. 
Government of the United States is anx- 
ious to cooperate in the carrying out of 
such plan as soon as agreed upon.” 


| obligations of the United States or de-/ 


Change Proposed ; 
In Rail Storage 


Methods at Port 


Examiners of I. C. C. Submit 
Report in Which Action 
To Correct Certain Prac- 
tices Is Recommended 


A proposed report of the Interstate 
Commerce Yommission, dealing with the 
warehousing and storage of property by 
rail carriers at the port of New York, was 
made public March 15, in which it was 
recommended that the Commission should 
afford the respondents an opportunity to 
take corrective action to discontinue vio- 
lations of the Interstate Commerce Act. 

The report was proposed by William P, 
Bartel, Director of Service, and Examiner 
W. M. Cheseldine as the result of an in- 
vestigation instituted by the Commission 
on its own motion into the practices of 
carriers affecting operating revenues or 
expenses. (Ex Parte No. 104.) 

Summary of Findiigs 

The sylladus of the recommended find- 
ings follows in full text: 

1. After investigation, practices engaged 


}in by rail carriers serving the Port cf 


New York district as to commercial ware- 
housing, and related matters, incluciug 


| charges assessed and allowances made in 


connection therewith, found to result in 
numerous violaticns of the § Interstaie 
Commerce Act and to afford reasonable 
grounds for the belief that the Elkins Act 
is being violated. Carriers admonished to 
take corrective action, failing which the 


| Commission will enter an order in con- 


formity wita its findings. 
2. Carriers serving other ports and ter- 
minals admonished to adjust their prac- 


| tices and chuiges in coaformity with the 


principles, herein announced, failing 
which the Commission will consider insti- 


| tuting an investigation of such matters at 
| such other ports and terminals. 


3. Commission’s action at this time is 
not to be construed to mean that it will 
not institute proceedings under the El- 
kins Act should it appear in particular 
circumstances that such action is ad- 
visable. 


German Necktie Producers 
Plan to Protect Designs 


To discourage the growing practice ot 
imitating the novelties put out by its 
members and be able to take legal action 
; against manufacturers who appropriate 
|for themselves and exploit the mental 
|property of others, the German Necktie 
Material Manufacturers Association de- 
cided at its last meeting in Krefeld to 
| bring about compulsory legal protection for 
| designs of all its members’ products. 

All new samples will invariably be in- 
troduced by the association, which will, 
if necessary, legally prosecute claims of its 
;members arising out of violations of the 
provisions relating to protection of sam- 
ple designs. 

The association also hopes, by means 
of these measures, to be able, to effectively 
fulfill the desires of iis members’ customers 
for protection of the novelties bought by 
them.— (Department of Commerce.) 


A 
ate special trust accounts for the receipt} from ‘the person 


of new deposits wnich shall be subject to 
withdrawal on demand without any re-| 
striction or limitation and shall be kept 
separately in cash or on deposit in Fed- 
eral Reserve Banks or invested in obliga- | 
tions of the United States. 

“Federal Reserve Banks may open spe- 
cial accounts on their books for their 
member banks and temporarily for non- 
Member banks and may receive in such 
Special accounts the proceeds of new de- 
posits received by such banking institu- 
tions. In making deposits with the Fed- 
eral Reserv? Bank pursuant to fhis reg- 
ulation the depositing bank shall in the | 
case of each deposit indicate to the Fed- | 
eral Reserve Bank by symbol or other- | 
wise that the funds so deposited repre- | 
Sent new devosits made under this regu- | 
lation. 

“Upon receipt of such deposits such Fed- | 
eral Reserve Bank shall credit the same 
in the special account of the depositing | 
bank herein provided for and shall hold | 
the same solely for repayment to such | 
bank. 

“Federal Reserve banks shall permit the | 
withdrawal of any part or all of such new | 
deposits by the depositing bank without | 
restriction provided that the depositing 
bark shall in such order or request 
for witndrawal indicate to the Fed- 
eral Reserve bank by symbol or other- 
wise that such withdrawal is to be made 
from such special account, provided how- 
ever that oo banking institution shall pay 
out or permit the withdrawal of any gold 
or gold certificates.” 

A 


Provisions for Scrip 
And Necessities of Life 

Banks were permitted on March 7 to 
allow withdrawals for the necessities of 
life such as medicine and food, and at 

the same clearing house associations 
were permitted to “provide an ade- 
quately secured medium of temporary 
exchange,” commonly referred to as 
rai Orders issued on March 7 fol- 

ow: 

“Where settlement for checks charged 
by drawee institutions to the drawers’ ac- 
counts on its books on or before March 
4, 1933, is incomplete, settlement may be 
completed where such settlement does not 
involve the payment of money or cur- 
rency.” 

A 

“Any banking institution may deliver to 
the person entitled thereto properly iden- 
tified documents and securities held by 
such institution for safekeeping.” 

“Any national or State banking institu- 
tion may exercise its usual banking func- 
tions to such extent as its situation shall 


permit and as shall be absolutely neces- | 


sary to meet the needs of its community 
for food, medicine, other necessities of 
life, for the relief of distress, for the pay- 
ment. of usual salaries and wages, for 
necessary current expenditures for the 


purpose of maintaining employment, and | 


for other similar essential purposes: 
vided, however, that: 

“(1), Every precaution shall be taken-to 
prevent hoarding or the unnecessary with- 
drawal of currency; 

“(2) No State banking institution shall 
engage in any transaction under this reg- 
ulation which is in violation of State or 
Federal law or any regulation issued there- 
under; 

“(8) No national banking association 
shall engage in any transaction under 
this section which is in violation of any 


Pro- 


: | Study of 
Federal law or of any order or regulation the general »rinciple to be adopted by the | member banks, State or*national, on any | President's Proclamation is interpreted to; the Guardian National Bank of Commerce | Rico. 


'cense of 


Clarification of Regulation 
On Unrestricted Withdrawals 


Only one order was issued on March 8 

and it merely clarified the regulation 

covering unrestricted withdrawal of seg- - 
regated deposits. It follows in full text: 

“The permission granted in Regulation 
Number 7 that deposits heretofore received 
by any banking institution pursuant to 
agreement or legislative authority provid- 
ing for segregation and repayment with- 
out restriction may be paid on demand, 
includes any bank in which any such de- 
posits have been redeposited by or on 
behalf of the receiving bank in accord- 
ance with such agreement or legislative 
authority.” 

A 

Annpnucing he would reopen no 
banks that could not function on an 

unrestricted basis, Secretary Woodin 
on March 10, after President Roosevelt 
had issued his proclamation, sent a 
communication to all State banking su- 
perintendents, suggesting that they 
follow the same procedure. Three other 
rulings issued by the Secretary on the 
same day also follow in full text: 

“To the Superintendents of Banks of 
each State: All banks of the country are 
now prohibitad under the Proclamation of 
March 9 of the President from conducting 
any banking business, except as specifi- 
cally authorized by rule, regulation or li- 
the Secretary of the Treasury 
issued under that Proclamation. 

“In view of the passage of the Emer- 
gency Bank Bill by Congress March 9, and 


under the terms of that bill, and section 


5 of the Act of Oct. 6, 1917, as amended 
by that bill, che Secretary of the Treas- 
ury will be authorized to permit any sound 
bank which is a member of the Federal 
Reserve System, whether State or national, 
to reopen for ousiness as promptly as pos- 
sible. 

“It is the intention of the Secretary of 
the Treasury, however, to permit no mem- 
ber bank to reopen at any time on a full 
100 per cent basis unless or until the Sec- 
retary is satisfied that such bank is a 
sound going institution. Any member 
bank not clearly within this category will 
not be opened unless or until further in- 
vestigation discloses that it is a sound go- 
ing institution, or unless or until a reor- 
ganization of some character will permit 
the bank to oe classified as a sound going 
institution. 

“Any member bank not opened 100 per 
cent under this procedure will be per- 
mitted to continue to perform only such 
specific transactions as are now author- 
|ized or may hereafter be authorized by 
specific regulation or license of the Secre- 
tary of the Treasury. 

“In view of the fact that neither the 
Treasury nor the Federal Reserve authori- 
ties have sufficient information upon 
which to consider applications for reopen- 
ing by such State banks ag are not mem- 
bers of the Federa) Reserve System, the 
President will by decree authorize the ap- 
propriate State authorities in each State | 
| to give licenses to banks under their juris- 
diction other than members of the Fed- 


| gold certificates, unless authorized by the 
Secretary of the Treasury, nor allow with- 
drawal of any currency for hoarding, nor 
engage in any transaction in foreign ex- 
change except such as may be undertaken 
for legitimate and normal business re- 
quirements, for reasonable traveling and 


other personal requirements, and for ful- | 


fillment of contracts entered into prior 
to March 6, 1933.” 
A 
“All Federal land banks, Federal inter- 
mediate credit banks, joint stock land 


benks, Federal home loan banks, regional | 


agricultural credit corporations and the 
Reconstruction Finance Corporation are 


hereby permitted to open at 9 a. m., Mon-| 


day, March 13, 1933, to perform their usual 
banking functions except 


President of the United States, issued 
March 10, 1933, by Federal or State law, 
or as may hereafter be limited or pro- 


hibited by regulations promulgated by the | 


to the extent | 
prohibited by the Executive Order of the 


requesting such with- 
| drawal, a full statement under oath of the 
| purpose for which the currency is re- 
quested.” 
A 

“All banking institutions may cash of- 
ficial drafts drawn upon the Secretary of 
State for payment of salaries, traveling 
and other contingent expenses but not for 
personal account, and remit the amounts! 
thereof to the banks from which the 
drafts are received, provided that no gold 
or gold certificates shall be paid out.” 

A 

“The first duty of the banks reopening 
under license of the Secretary of the 
Treasury for the performance of their 
| usual functions is to see that the primary 
needs of the people for funds for the 
necessaries of life and for normal busi- 
ness undertakings are met. Accordingly | 
withdrawals for hoarding have been pro- 
hibited and the Secretary of the Treasury | 
Suggests that until more normal condi- 


tions have been established transfers of 
|funds by banks or their customers be 
limited to necessary purposes.” 

A 


Secretary of the Treasury. 

“This permission, as to each of thé fore- 
going banking institutions, may be revoked | 
in whole or in part by the Secretary of | 
the Treasury at any time, and is granted | N % 
as to each such institution upon the ex- | Help for Non-member Banks 
press condition that such institution shall| Im Resuming Operations 
deliver, within 30 days from the date| The day of the first bank openings, | 
hereof, to the Treasurer of the United | March 13, brought from Secretary Woodin | 
States or to a Federal reserve bank or 4/a statement expressing pleasure at the 


|essary to prevent destruction of stock in 
| transit on March 6, 1933, or prepared for | 


jlutions to open for business on Monday 


Federal reserve branch bank of the dis- 
trict in which it is located, all gold coin, | 
gold bullion and gold certificates owned | 
by it, and receive payment in credit or in 
other forms of coin or in currency.” 

A 

“To the Superintendents of Banks of each 
State: As announced by the President this 
afternoon (March 11), a definite program 
for the reopening of banks throughout the | 
country has been determined by the Sec- | 
retary of the Treasury. In accordance} 
with this program, the Secretary of the 
Treasury is prepared upon application 
through Federal reserve banks to issue to 
banking institutions which are members 
of the Federal Reserve System, whether | 
naiional or State, located in each of the 12 
Federal reserve bank cities licenses to open 
Monday morning. The Secretary of the 
Treasury will not issue licenses to any 
member bank, State or national, located | 
outside those 12 cities to open before 
Tuesday. 

“State authorities having supervision 
over banking institutions located at such 
cities which are not members of the Fed- 
cral reserve system are requested to coop- 
erate by permitting such banking insti- 


morning, in all cases where they find! 
them qualified to do so on the basis indi- | 
cated in previous telegram of March 10. 
The Secretary of the Treasury will not 
permit any member bank, State or na- 
tional, to open in any such Federal re- 
serve city unless opened for normal busi- 
ness on an unrestricted basis, except so 
far as affected by legal contracts between 
the banks and depositors with respect to 
withdrawals or notice of withdrawals. 

“In accordance with the announcement 
of the President, the Secretary of the 
Treasury is prepared upon application 


calm which prevailed throughout the 
country. In another statement the Sec- 
retary explained that banks which are 
not reopened may still perform the spe-| 
cific functions outlined in Regulations 1 


to 19, and in a third statement he pointed | 


out two ways in which the reserve sys- | 
tem could help the opening of nonmem- 
ber banks. 

‘Transfer of funds from point to point 
in the United States or to any point in 
a foreign country for the settlement of 
patent or trade mark requirements also 
was authorized March 13. The ruling 
handed down by the Secretary and’ the 
statements follow in full text: 

“Pending the determination by thé 
Treasury Department of a suitable pro- 


cedure for licensing t ivery | : ‘ 7 
g the delivery of gold | eration of the institutions for the purpose 


for use in trade, profession or art, Fed- 
eral reserve banks are hereby authorized 
to ‘deliver upon request therefor gold in 
amounts deemed by such bank to be rea- 
sonably required for legitimate and cus- 
tomary uses in trade, profession or art, 
provided such request is accompanied by 
affidavit of the person requesting such 
gold stating the amount of unmanufac- 
tured gold on hand and the facts making 
it necessary to obtain such gold for the 
purpose of maintaining employment.” 

“All banks licensed to open for usual 
and normal functions are permitted to 
carry out any transaction necessary to 
complete the delivery of any gold au- 
thorized by any Federal reserve bank to 
be delivered in accordance with such re- 
quest.” 

A 

“All banking institutions may issue drafts 
transferring credits from any place in the 
United States to any other place in the 


| United States and from any place in the 


eral Reserve System, to open for the usual | through the Federal reserve banks to issue 
normal business, or in their judgment, /|licenses to reopen on Tuesday morning 
}and under the terms of the Presidential | ‘March 14) to Federal reserve member 
| Proclamation, to permit of such reopening | banks located in any city having an active 
under such restrictions and limitations as|and recognized clearing house association. 
|they in their judgment may deem wise. | and upon like application licenses to mem- 
| “It is to be expected, however, that State | ber banks. located elsewhere for reopen- 
superintendents in granting licenses un- | ing on Wednesday morning. As previously 
| der this authority will take under consid-!|stated, however, the Secretary of the 
;eration in determining their own policy |Treasury will not permit the reopening of 


¢ 


United States to any place in a foreign 
country in connection with payments for 
domestic and foreign patent, trade mark 
|and design application fees, and in pay- 
ment for domestic and foreign patent and 
trade mark taxes and renewals. No gold 
or gold certificates shall be paid out, 
| withdrawn, or exported under this regu- 
| lation.” 

A 
10 


| “Regulation No. issued under the 


Kraft Paper Sealing Tale 


The standing committee of the industry 
in charge of simplified practice recom- 


mendation R114-30 covering No. 1 kraft | 


paper sealing tape has reaffirmed the ex- 
isting scheduie for another year, without 


change, according to an announcement by | 


the Division of Simplified Practice of the 
Bureau of Standards. 

This recommendation, which was sug- 
gested and formulated by the industry, 
provides a simplified schedule of widths 
and lengths of rolls of plain and printed 
tape made from 35, 60 and 90-pound basic 
paper, together with tensile and tear re- 
quirements for 60-pound tape which is 
commonly used for sealing fiber and cor- 
rugated shipping containers. It also pro- 
vides for testing methods, packaging, and 
marking of this commodity. This recom- 
mendation has been in effect since Feb. 
1, 1930. 


authorize payments for nursery stock 
where such payments are absolutely nec- 


and awaiting shipment on March 6, 1933, | 


under bona fide commitments.” | 


- | 
“Banking institutions which have not yet 
been permitted to reopen for normal and | 


| usual functions are still permitted to con- | 


tinue to carry on the limited activities 
specified by Regulations 1 to 19.” 
A 

Late on the night of March 13 the 
first conseryators were appointed under 
the emergency banking law to reor- 
ganize banks which did not open. Sec- 
retary Woodin announced conservators 
for the First National Bank and the 
Guardian National Bank of Commerce 
of Detroit. The announcement follows 
in full text: 

“Proceeding under the new Bank Con- 
servation Act, the Comptroller of the Cur- 
rency has appointed conservators for the 
First National Bank of Detroit and the 
Guardian National Bank of Commerce of 
Detroit. ‘This course will permit the op- 


of receiving deposits to be segregated and 


kept in cash cr invested in obligations of | 
the United Srates or deposited with the} 
Federal Reserve Bank, and permits the| 


conservator to set aside and make avail- 
able for withdrawal by depositors and 


payment to other creditors on a ratable| 


basis such amounts as in the opinion of 


the Comptrolier may safely be used for | 


this purpose. 

“The placing of these banks under con- 
servators also gives time for the develop- 
ment of a satisfactory permanent plan for 
adequate vanking facilities for Detroit. A 
number of plans have been discussed and 
much work has been done, but up to date 
there has not been a general agreement as 
| to the course which will be most advan- 
| tageous for tnis city. The Government of 
the United States is anxious to cooperate 
in the carrying out of such plan as soon 
as agreed upon.” 

A 


Having appointed the first conserva- 
tors on March 13, Secretary Woodin on 
the morning of March 14 issued a state- 
ment “in response to many inquiries as 
to the significance of the appointment 
of conservators to banks of high repute.” 
The statement follows in full text: 

“Proceeding under the new Bank Con- 
servation Act, the Comptroller of the 
|Currency has appointed conservators for 
|the First National Bank of Detroit and 


; 


_| bills and safeguarding their funds. 


Gratitude at the public response to 
| the bank reopening plan was expressed 
by Secretary Woodin in a second state- 
ment issued March 14. He said that 
people were again using banks as they 
should be used, as conveniences for pay-" 
ing bills and safeguarding funds. The 
statement follows: 


“About all I can tell you ‘is that today 


is continuing the fine record of yesterday | 


so far as the banking situation is con- 


|cerned. The people have been cooperat- | 


| ing with us magnificently. I am _ begin- 
ning to believe a superstitution I have 


|long maintained—that is that 13 is my| 


lucky number. Everywhere it is indicated 


that the era of fear that was so manifest | 


| before the bank holidays has completely 
passed. People are using the reopened 
|banks as banks were intended to be 
| used—as a convenience in paying their 
De- 


~ | posits continue to equal or exceed with- 


drawals. In other words the country un- 
derstands what the Administration is do- 
ing and is showing its confidence—and 
that means everything.” 


+ + + 


Delay in Licensening 


All Banks for Reopening 


Although most of the bank reopenings 
were to have been completed by March 
15, Secretary Woodin announced late 
that day that it had been found im- 
possible to license all banks during the 
three days set aside for that purpose. 
Subsequent reopenings would be per- 
mitted as rapidly as possible, he said in 
| @ statement, which follows in full text: 
| “Passing upon applications of member 
| banks to reopen for normal banking func- 
|}tions has taxed the personnel of the} 
| Treasury and of the Office of the Comp- | 
| troller of the Currency. While every pos- 
| sible effort has been made to act upon 
all applications, delay in some cases has 
|been found to be inevitable. In some} 
cases, also, steps are being taken which | 
|as soon as completed will make it possible 
|for reopening to be licensed. I therefore | 
wish to direct especial attention to the} 
statement of the President in his radio) 
address of last Sunday: 

“‘Let me make it clear to you that if) 
your bank does not open the first day you | 
are by no means justified in believing that 
it will not open. A bank that opens on 
one of the subsequent days is in exactly 
|the same status as the bank that opens 
tomorrow.’ 

“Additional licenses will be issued from 
time to time and the public should under- 
stand that banks hereafter licensed to be 
opened for normal functions are to be re- | 
garded in the same way as if it had been 
possible to issue the license by today.” 


Study of Federal Agencies 
On Farm Credit Planned 


A study of the proposed plan of coordi- | 
nating the. various Federal Government 
jagencies deaiing with agricultural credit 
will be made by Dr. W. I. Myers, who has 
been appointed as assistant to Chairman 
Henry Morgenthau Jr., of the Federal 
Farm Board, it was announced ‘by the 
Board March 13. 

Dr. Myers, it was stated, is on leave of 
absence from Cornell University, where he 
is professor of farm finance in the College 
of Agriculture. He was employed by the 
Farm Board in 1931 to make a special 
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farm cooperatives in Puerto 


Farm Board Loans 
Aid Cooperatives 


Dairy Farmers and Produce and 
Tobacco Growers Financed 


The Federal Government has been able 
to extend emergency financial assistance 
to approximately 100,000 dairy farmers in 
the Northwest States through an effective 
merchandising loan of $300,000 made from 
the Federal Farm Board's revolving fund 
|to Land o’ Lakes Creameries, Inc., Min- 
neapolis, Minn., Henry Morgenthau Jr,, 
chairman of the Board, announced 
March 14. 

Granting of this loan for a period of 
30 days will make it possible for the co- 
operative to secyre cash promptly in or- 
der to meet its immediate needs in mak- 
ing settlement with about 500 local co- 
operative creameries that are members of 
Land o’ Lakes Creameries, Inc. 

In applying for this loan, John Brandt, 
president of the Land O’ Lakes organiza- 
tion, said that Northwest dairymen had 
become confronted with this emergency 
as a result of the nation-wide banking 
|holiday. The Land o’ Lakes organization, 
like many other businesses, has its op- 
erating funds temporarily tied up and 





\is not able to make collections, preventing 


the cooperative from making payments 
to its members. 
The loan application came up for con- 


| sideration before the Board on March 11. 


While details were being worked out, 
Jesse P. Strong, a representative of the 
Board, was instructed to go by airplane 
to Minneapolis in advance of the actual 
granting of the loan. He arrived March 
13 and will remain there in order to co- 
operate with officials of Land o’ Lakes 
Creameries, Inc., and to keep in close 
contact with the situation. 


The Federal Farm Board on March 15 
announced also that loans had been 
made to the Cooperative Grange League 
Federation Exchange, Inc., of Ithaca, N. 
Y., and the Maryland Tobacco Growers’ 
Association, of Baltimore, Md. 

This announcement follows in full text: 

Financial assistance has been extended 
by the Farm Board to farmers in New 
York, New Jersey and Pennsylvania, 
through a commitment for an effective 
merchandising loan of $200,000 to the Co- 


{operative Grange League Federation Ex- 


change, Inc., of Ithaca, N. Y. This money 


| will be used as operating capital of the 


Cooperative Grange League 
Corporation, a subdisidary’ of 
Grange League 
Holding Corporation. 

The Board’s commitment makes possi- 


Marketing 
the Co- 
Federation 


|ble the prompt advancement of cash to 
|beans, hay, eggs, buckwheat and similar 


products to the Cooperative Grange 
League Federation Marketing Corpora- 
tion. 

The Grange League Federation serves 
approximately 100,000 patrons in New 
York and adjoining States. 

The Farm Board has made a commit- 
ment for an effective merchandising loan 
of $100,000 to the Maryland Tobacco 
Growers’ Association of Baltimore, Md., 
on March 14 the Board advanced $25,000 
of this amount to the Association, the re- 
mainder to be turned over to the argan« 
ization as it is needed. 

The money will be used to make cash 
advances to farmer-members. Approxi- 
mately 5,000 tobacco growers are members 


lof the’ Maryland cooperative. 
















AvtHorizen STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
Pousuisuzp Witnour Comment BY Tue Uniren States Daity 
- 





Federal Rulings 
In Broadcasting 
Cases Announced 





Decisions on Applications 
For Wireless Permits Also | 


Are Made Public by the 


Radio Commission 





The Federal Radio Commission: has 
made public the following decisions: 


March 7, 1933 
Applications Granted 
Radio Station KRMD, inc., Shfeveport, La., 
granted modification of license to change 
ae hours of operation to as follows: | 
aily, except Sunday, 7 a. m. to 1 p. m.; 5) 


State Cooperation — 





to 8 p. m.; Sunday, 9 a. m. to 6 p. m., Central 
Standard Time. | 

WAZL, Hazelton Broadcasting Service, Inc., 
Hazleton, Pa., granted authority to operate | 
@ maximum of 4 hours a day simultaneously 
with WILM, at Wilmington, Del. 


WTAQ, Gillette Rubber Co., Eau Clare, | 
Wis., and KSCJ, The Sioux City Journal, Ia., 
‘action of Oct. 28 and Nov. 29, 1932, designating 
the applications for renewal 
hearing reconsidered, and application dis- | 
missed from hearing docket and granted. The | 
Commission reconsidered 
13, designating the application for modifi- 
cation of lcense for hearing, dismissed ap- 

1 from hearing docket and granted as 

‘cllows: Changing hours of operation from 


and specified hours at night 
with agreement. 


KMPC, R. S. Macmillan, Beverly Hills, Cal., | 


granted consent to voluntary assignment of 
license to Beverly Hills Broadcasting Corp. 


KFAC, KFVD, Los Angeles Broadcasting 
Co., Los Angeles, Calif., granted consent to 
voluntary assignment of license to Los An- 
geles Broadcasting Co., Inc. 


KHY, KGOT, Libby Communications, Inc., 
Mauna Los, T. H., KGO, Oahu, T. H., KHX, 
Island of Oahu, T. H., granted renewal of 
license., 


W2XAE, Dolbert W. Replogle, Ridgewood, 
N. J., granted modification of construction 
as extending completion date from Jan. 
, 1933, to March 7, 1933. 

KPH, Radiomars.ie Cer, of America, Bo- 
linas, Calif., granted modification of license 
to decrease power of transmission No. 78 and 
79 to 40 kw., and transmission corrected to 
read 200 w. instead of 100 w., as shown on 
present license. 


Set for Hearing 
William Avera Wynne, Greenville, N. C., 
construction permit for new station, 1420 kc., 
100 w. daytime hours. 
WFOX, Paramount 
Brooklyn, 
increase hours of operation from one-fourth 
time, sharing with WLTH, WCGU and WBBC, 
to unlimited, one-half time. 
WTAG, Worcester Telegram Publishin 


Broadcasting Corp., 


Co., 
a Worcester, Mass., modification of license 
$80 nerease nighttime power from 250 to 


w. 

WQDM, A. J. St. Antoine and E. J. Regan, 
St. Albans, Vt., construction permit to move 
transmitter to outside of city Jimits of St. 
Albans; make changes in equipment; change 
frequency from 1,370 ke. to 1340 ke.; increase 
power from 100 w. to 1 kw., and change 
specified hours of operation to as follows: 
10 a. m. to 2 p. m.; 4 to 6 p. m., Eastern 
Standard Time, a 


In view of the present financial and 
economic situation, on motion of Com- 
missioner Starbuck, it was decided that 
“the provision of Rule 151 of the Commis- 
sion’s Rules and Regulations may be par- 
tially suspended until June 1, 1933, upon 
written application to the Commission 
specifying the exact hours the station will 
operate.” 

Rule 151 provides: “Except Sundays, 
the licensee of each broadcast station 
shall maintain a minimum regular oper- 
ating schedule of two-thirds of the hours 


that it is authorized to operate during | 
casting construction permit, 


each broadcast day.” 

Following that decision the Commis- 
sion granted to June 1, the request of 
Station WILM, Wilmington, Del., to be 
permitted to operate a minimum of two 
hours daily, except Sunday. 

+ + + 


KVOA, Robert M. Riculfi, Tucson, Ariz. 
The Commission denied -the request to take 
depositions 
Ariz., and directed that the general counsel 


prepare a stipulation admitting the deposi- | 


tions of Mr. Riculfi, which were offered in 
evidence at the present hearing. Dockets Nos. 
1919 and 1812. 
March 10, 1933 
Applications Granted 
WLEY, Lexington Air Station, 


Mass., granted consent to voluntary assign- 


of licenses for | 


its action of Jan. | 


N. Y., modification of license to} 


of Robert M. Riculfi, Tucson, | 


Lexington, | 
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Offered President 


| 


| 
Support Given at Conference of | 
Governors to Plans for 


Relief and Banking 


Thirty-three States were represented by | 
their Governors or special delegates at a 
conference called by President Roosevelt 
at the White House on March 6 to discuss | 
measures of relief and ways of meeting | 
the banking situation. 

The conference unanimously adopted a | 
resolution expressing confidence in the 


President and pledging coperation in such} 


action as he might find necessary or de- 
sirable in restoring banking and economic 
stability. Another resolution expressed 
approval of the President’s plan for bet- 
ter land utilization. 


A resolution, offered by Governor Com- 


stock, of Michigan, proposed that the con- 
ference endorse the substitution of work 
relief for direct relief as expeditiously as 
possible. 
Moore, of New Jersey, but was adopted. 


The States represented were Alabama, | 


Arizona, Arkansas, Colorado, Delaware, 





It was opposed by Governor | 





Florida, Idaho, Indiana, Iowa, Kentucky, 
Louisiana, Maine, Massachusetts, 
nesota, Mississippi, Montana, 
New Hampshire, New Jersey, New Mexico, 
North Carolina, Ohio, Oklahoma, Pennsyl- 


Virginia, Wisconsin and Wyoming. 





Cut in French Budget 
For Aviation Proposed 


Cut of 800,000,000 francs ($11,760,000) 
in 1933 French air budget has been pro- 
posed to help meet government deficit. 

This amount is half of the total $23,- 
520,000 reduction which it is proposed 
four of the ministries shall bear and is 
in addition to the x2 per cent cut in air 
budget estimates incorporated in a recent 


| bill introduced in the chamber.—(Depart- | 
;ment of Commerce.) 





experimental radio station combining sound 
and television; transmission facilites ask use 
of band from 2,200 to 2,300 kc., 1 kw., inter- 
mittent operation, sustaining Examiner R. H. 
Hyde. 
March 14, 1933 
Applications Granted 

WEBC, Greenvjlle-News Piedmont Co., 
Greenville, S. C., granted modification of con- 
struction permit to change transmisson and 
studio location locally in Greenville; 
commencement date of construction permit 


| from Feb. 13, to 30 days after this date, and 


completion date to June 15, 1933. 

KIEH, H. H. Hanseth, Eureka, Calif., granted 
modification of construction permit to make 
changes in equipment. Also to extend com- 


1, 1933. 
WHET, Troy Broadcasting Co., 


. Troy, Ala., 
granted modification of 


license to operate 
the present operating hours of unlimited day- 


on Sundays. 

WGNY, Peter Goelet, Chester Township, N. 
Y., granted license covering erection of a 
new station, 1,210 ke., 50 watts, specified 
hours; also authority to determine power by 
direct antenna. 

NSTP, National Battery Broadcasting Co., 
St. Paul, Minn., granted license covering in- 
crease in power from 10 to 25 kw. on experi- 
mental basis, and making changes in equip- 
ment; 1,460 ke., 10 kw night, 25 kw. local 
sunset, experimental unlimited time. 

WAML, Southland Radio Corp., Shreveport, 
La., granted 30-day extension of program test 
period. 

W1XAZ, Westinghouse E and M Co., Spring- 
field, Mass., granted experimental relay broad- 
for change 
location and installation of new equipment. 
Location, Millis, Mass; 9,570 ke., 10 kw., special 
high quality telephony. 


N. J., granted experimental relay broad- 
casting license, frequencies 6,120, 11,830, 15,270 
ke., 6 kw. 

WBA, WRB, WDX, WJL, WMB, Common- 


burg, Pa; Butler, Pa.; Wyoming, Pa.; Greens- 


of license to change frequency from 257 to} 
190 ke., for period ending May 1, 1933. 
W3XAI, RCA Victor Company, Inc., Cam- 
den, N. J., granted renewal of special ex- 
| perimental license, frequencies 1,550, 2,100- 
| 2,200, 43,000-46,000, 48,500-50,300, and 60,000- 


80,000 ke., 50 w. 


ica, New York, granted temporary authority 





ment of license to Albert S. Moffatt. 

granted modification of construction permit 
extending commencement date of construc- 
tion permit from Sept. 30, 1932, to March 29, 
1933, and extension of completion date from 
Dec. 30, 1932, to May 29, 1933. Also granted 
consent to voluntary assignment of construc- 
tion permit and license to Cornbelt Broad- 
casting Corp. 

WI1XAK, Westinghouse Electric and Manu- 
facturing Co., Chicopee Falls, Mass., granted 
renewal of special experimental license. 

W2XBJ, RCA Communications, Inc., Rocky 
Point, N. Y., granted renewal of special ex- 
perimental license. 

W1XQ, American Telephone & Telegraph 
Co., Bradley, Maine, granted renewal of spe- 
cial experimental license. 


W1XP, Massachusetts Institute of Tech- 


nology, South Dartmouth, Mass., granted re- | 


newal of special experimental license. 

W8XAR, Westinghouse Electric & Manu- 
facturing Co., Saxonbury, Pa., granted re- 
newal of special experimental license. 


WOXAN, Elgin National Watch Co., Elgin, | 
Tll., granted renewal of special experimental | 


license. 


} 
W6XK, Don Lee Broadcasting System, Los 


Angeles, 
ex 


Calif.. granted renewal 
rimental license. 

CDU, Los Angeles-San Francisco Navi- 
gation Co., San Francisco, Calif., granted 60- 
day authority to operate station 
Steamer “Celilo,” in accordance with exist- 
ing license after March 10. 

KDKD, Radiomarine Corp. of America, New 
York, granted 60-day authority to operate 150 
transmission arc aboard vessel “Emergency 
Aid;" frequency range 8,200 to 17,100 kc. 

KTFJ, Mackay Radio & Telegraph Co., San 
Francisco, Calif., granted 60-day authority to 
operate aboard vegsel ‘Alaska Standard”; fre- 
quency range, 375 to 500 kc.; 100 w. 

-~+ + 


Renewal of Licenses 
The following stations were granted re- 


newal of licenses for the regular period: 


WACO, Waco, Tex.; WASH, Grand Rapids, 
Mich.; WBRC, Birmingham, Ala.; WDAE, 
Tampa, Fla.; WDAY, Fargo, N. Dak.; WDBJ, 
Roanoke, Va.; WJAS., Pittsburgh, Pa.; WJDX, 
Jackson, Miss.; WKAQ, San Juan, P. R.; 
WOOD, Grand Rapids, Mich.; WRC, Wash- 
ington, D. C. and auxiliary; WREN, Law- 
rence, Kans.; WTAW, College Station, Tex.; 
WXYZ. Detroit, Mich.; KDYL, Salt Lake 
City; KFBB, Great Falls, Mont.; KFKU, Law- 
rencé, Kans.; KFWB, Hollywood, _ Calif.; 
KFWI, San Francisco; KGGF, Coffeyville, 
Kans.; KGGM, Albuquerque, N. Mex.; KGHL, 
Billings. Mont.; KOL, Seattle; KQW, San 
José, Calif.; KROW, Oakland, Cal.; KRSC, 
Seattle; KTAT. Fort Worth, Tex.; KTFI, Twin 
Falls, Idaho; KWWG, Brownsville, Tex.; KYA, 
San Francisco. 

=. > 


Amateur Licenseses 
The Commission also granted 419 ama- 
teur station licenses, of which 257 were 


new; 36 renewals, and 126 modifications. 

WIBW. WIEVT, Jack Berman, 60 Faystone 
Street, Roxbury, Mass., revocation of licenses 
issued for operation of these stations made 
absolute and final, effective today. Licensee 
ignored notice of hearing on renewal. 

KGDA, Mitchell Broadcasting Corp., Mitch- 
ell, S. Dak., granted temporary license pur- 
suant to and in accordance with temporary 
restraining order issued by Court of Appeals 
of the District of Columbia, on March 8, 
1933, to operate on 1,370 ke., 100 w., unlim- 
ited time. (On Feb. 10 the Commisison de- 
nied the application for renewal of license of 
this station.) 

KRLD, Radio Corp., Dallas, Tex., dismissed 
application on requést of station's attorney 
for modification of license to permit opera- 
tion for a maximum of six hours daytime 
on 1,040 kc., with authority to select the 
hours and to share time with KTHS on 
1,040 kc. 

KTHS, Hot Springs Chamber of Commerce, 
Hot Springs, Ark., same action on similar ap- 
plication of this station. 

+~ + + 


Action on Examiners’ Reports 

The Tribune Publishing Co., Oakland, Calif., 
granted modification of license increasing 
power from 500 w. to 1 kw. day and night 
on requency of 880 kc., reversing Examiner 
Elmer W. Pratt. 

Visual Radio Corp., Watsontown, Pa, de- 
nied application for construction permit for 





of special | 


aboard | 


(60 days) to operate station aboard vessel 


KFOR, Howard A. Shuman, Lincoin, Nebr.,| “Santa Rosa,” pending receipt of formal ap- | 
4 . . . | plication. 

| 

|Inc., New York City, granted 30-day authority 


}to operate station aboard Trawler “Boston,” 


WLEJ, Mackay Radio and Telegraph Co., 


pending action on application frequency 375 
to 500 kce., 100 w. 
+ + + 


Renewal of Licenses , 
The Commission granted renewal of licenses 


{for the regular period, to the following sta- 


| tions: 


Minn.; WCSH, Portland, Me.; WDEL, Wil- 
mington, Del.; WDOQ Chattanooga, Tenn.; 
WDSU, New Orleans; WEBC, Superior, Wis., 
and auxiliary; WFBM, and auxiliary, Indi- 
anapolis, Ind.; WFBR, Baltimore, Mr.; WHAD, 
MilWaukee, Wis.; WIBA, Madison, Wis.; WISN, 
Milwaukee, Wis.; WLBW, Erie, Pa.; WMBX, 
Springfield, Vt.; WNBZ, Saranac Lake, N. Y.; 
WODA, Paterson, N. J.; WRHM, Minneapolis, 
Minn.; WRR, Dallas, Tex.; WTNJ, Trenton, 


Wash.; KFOX, Long Beach, Calif.; KGBZ, 
| York, Nebr.; KGCA, Decorah, Iowa; KGCU, 
Mandan, N. Dak.; KMA, Shenandoah, Iowa; 
KMBC, Kansas City, Mo. and auxiliary; 
| KOIN, Portland, Oreg. 
March 17 
Applications Granted 
KVOO, Southwestern Sales Corp., Tulsa, 


Okla., granted modification of construction 
tion permit to June 17, 1923. 

WTRC, The Truth Publishing Co., Inc., 
Elkhart, Ind.,-granted license covering changes 
in equipment and increase in daytime power 
from 50 to 100 w.; 1,310 ke., 50 w. night, 100 
w. LS, simultaneous day with WLBC and 
share night with. WLBC. 

KGCX, First State Bank 6f Vida, Wolf 
Point, Mont., granted consent to voluntary 
assignment of license to E. E. Kregsbach. 

WJU, Press Wireless, Inc., Hicksville, L. L., 
N. Y., granted modification of construction 
15 to June 1, 1933. 

WHN, Marcus Loew Booking Agency, New 
York, granted special temporary authority 
to operate 75 w. transmission in Metropolitan 
area of New York City, to make field intensity 
measurements to locate new site. 

Set for Hearing 





Visual Broadcasting Laboratories, Kansas 
City, -Mo., construction permit for visual 
broadcasting; 2,750-2,850 kc. and 43,000-46,000 
ke., 500 w. 

WMaAS, Inc., Springfield, Mass., construc- | 
tion permit to increase day power from 100 
to 250 w., and make changes in equipment 
increasing maximum rated power from 100 
to 250 w. 

WINS, American Radio News Corp., New 


York City, modification of license to increase 
operating power from 500 w. to 1 kw. 

WIP, Pennsylvania Broadcasting Co., Phil- 
adelphia, Pa., special authority to increase 
power from 500 w. to 1 kw. experimentally. 

Applications Dismissed 

The following applications were 
at request. of applicants: 

WEHS, WEHS, Inc., Cicero, Ill., modification 

WCLS, WCLS, Inc., Joliet, Ill., construction 
permit, 1,420 ke., 100 w., S. H. 7 

WHFC, WHFC, Inc., Cicero, Ill., construction 


permit, 1,310 ke., 100 w., S. H. 

WKBI, WKBI, Inc., Cicero, Ill., modification 
license 1,310 ke., 100 w., S. H. 

New, Joel E. Wharton, Shreveport, La., | 
construction permit, all experimental fre- 
quencies, 100 w. unlimited time. 

‘ Miscellaneous | 

Press Wireless. Inc., Hicksville, N. Y.. de- 


nied special authority for additional points of 


communication for stations WPK, WJP, WJQ, 


WHI, WHL, WJS. 


WJBY, Gadsden Broadcasting Co., Gadsden, 


Ala., denied authority to operate at a differ- | 


ent location than that specified in license. 

KTAB, Associated Broadcasters, Inc., 
Francisco, reconsidered action of Feb. 24, 
granting construction permit to move sta- 
tion to Oakland, Calif., and on request 


arch 14.) 


WRDO, Inc., Augusta, Maine, set for hear- 
permit to 
move transmitter from 341 Water St., Augusta, 
to 
be determined as result of observations, and 


ing application for construction 


Maine, to a location in Portland Maine, 


to move studio from Augusta to Portland. 
Amateur Licenses 


The Commission also granted 500 amateur | 
licenses of which 320 were new, 49) 
i mains in possession of such bank, the rights 


station 
renewals and 131 modifications, 


Min- | 
Nevada, | 


vania, Rhade Island, South Carolina, Ten- | 
sharing to simultaneous daytime operation | MESSEE, Texas, Vifginia, Washington, West 
in accordance 


|Tapidly as 


extend | 


| speedily to put into eff 


pletion date of construction permit to May | 


from 8 to 9 p. m. on Sundays, in addition to | 


time from 7 to 8 p. m., Central Standard Time | 


| amended, 


wealth of Pennsylvania, State Police, Harris- | 


burg, Pa.; Reading, Pa., granted modification | 


WMDA, Radiomarine Corporation of Amer- | 


N. J.; WTOC, Savannah, Ga.; MFIO, Spokane, | 


| permit extending completion date of construc- | 


permit extending completion date from Feb. | 


| association, 


| years. 


dismissed 


San 
in 


of 
applicant cancelled application. (Action taken 


| conservator shall have all the rights, 
and privileges now possessed by or hereafter | 








Texts of President’s Banking Message 
And Legislation as Passed by Congress 





Provisions for Additional Currency and Control Over 
Banks, With Authority for Reorganization, Included in 





presrar: ROOSEVELT’S proposal for immediate enactment of a law au- 
- thorizing the Executive branch of the Government to take control over banks 
for the protection of depositors was approved by Congress and signed by the 


President on March.9, 


It is Public Law No. 1, 73d Congress. 
The message of the President was read to both Houses at noon March 9. 


He 


asked Congress for legislative control over the banks, authority to open such 
banks as have already been ascertained to be in sound condition and other such 
banks as soon as possible, and authority to reorganize and open such banks as 
may be found to require reorganization to put them on a sound basis. 

He asked that the Federal Reserve Act be amendéd to provide for such addi- 
tional currency, adequately secured, as may be-necessary to achieve this end with- 


out increasing the unsecured indebtedness 


The President’s message transmitting | 
the request for immediate enactment of | 


the necessary legislation follows in full} 
text: 


“To the Senate and House of Representatives: 
“On March 3 banking operations in the 
United States ceased. To review at this time 
the causes of this failure of our banking sys- | 
tem is unnecessary.~ Suffice it to say that the | 
Government has been compelled to step in for | 
the protection of depositors and the business | 


|} of the Nation. 


“Our first task is to reopen all sound banks. 
This is an essential preliminary to subsequent 
legislation directed against speculation with 
the funds of depositors and other violations 
of positions of trust. 

“In order that the first objective—the open- 
ing of banks for the resumption of business— 
may be accomplished, I ask of the Congress 
the immediate enactment of legislation giving 
to the Executive branch of the Government 
control over banks for the protection of de- 
positors; authority forthwith to open such 
banks as have already been ascertained tobe 
in sound condition and other such banks as 
possible; and authority to reor- 
ganize and reopen such banks as may be 
found to require reorganization to put them 
on a sound basis. \ 

“I ask amendments to the Federal Reserve 


|; Act to provide for such additional currency, 


adequately secured, as it may become neces- 
sary to issue to meet all demands for cur- 


|rency and at the same time to achieve this | 


end without increasing the unsecured in- 
debtedness of the Government of the United 
States.” 

The Emergency Banking Act (Public Law 
No. I, 73rd Congress) follows in full text: 

An act to provide relief in the existing 
national emergency in banking, and for other 
purposes. 


Representatives of the United States of Amer- 
ica in Congress assembled, that the Congress 
hereby declares that a serious emergency ex- 
ists and that it is imperatively necessary 


national application. 


Title I 


SECTION 1. The actions, regulations, rules, | 
-licenses, orders and proclamations heretofore | 
|or hereafter taken, promulgated, made, or is- | 


sued by the President of the United States or 


1933, pursuant to the authority conferred by 
subdivision (b) of section 5 of the Act of 
Oct. 6, 1917, as amended, are. hereby approved 
and confirmed. 

SEC. 2. Subdivision (b) of section 5 of 
the Act of Oct. 6, 1917, (40 Stat. L. 411), as 
is hereby amended to read as fol- 
lows: 

“(b) During time of war or during any 
other period of national emergency declared 
by the President, the President may, through 
any agency that he may designate, or other- 
wise, investigate, regulate, or prohibit, under 
such rules and regulations as he may pre- 
scribe, by means of licenses-or otherwise, any 
transactions in foreign exchangs, transfers of 
credit between or payments by banking in- 
stitutions as defined by the President, and ex- 
port, hoarding, melting, or earmarking of 


in | gold or silver coin or bullion or currency, by 
| any person within the United States or any 
place subject to the jurisdiction thereof; and | 
| the President may require any person engaged 
W2XE, Atlantic Broadcasting Corp., Wayne,|in any transaction referred to 


in this sub- 


| division to furnish under oath, complete in- 


formation relative thereto, including the pro- 
duction of any books of account, contracts, 


letters or other papers, in connection there- | 


with in the custody or control of such person, 
either before or after such transaction is com- 
pleted. 

“Whoever willfully violates any of the pro- 
visions of this subdivision or of any license, 
order, rule or regulation isued thereunder, 
shall, upon conviction, be fined not more than 
$10,000, or, if a natural person, may be im- 
prisoned for not more than 10 years, or both; 
and any officer, director, or agent of any cor- 
poration who knowingly participates in such 
violation may be punished by a like fine, im- 
prisonment, or both. As used in this sub- 
division the term ‘person’ means an 
vidual, partnership, association, or corpora- 


tion.” 
+ + 


SEC. 3. Section 11 of the Federal Reserve 
Act is amended by adding at the end thereof 
the following new subsection: 

“(n) Whenever in the judgment of the Sec- 
retary of the Treasury such action is neces- 
sary to protect the currency system of the 
United States, the Secretary of the Treasury, 


|in his discretion, may require any or all in- 
WAAM, Newark, N. J.; WCAL, Northfield, | dividuals, partnerships, associations and cor- | 
porations to pay and deliver to the Treasurer | 
{of the United States any or all 


gold coin, 
gold bullion, and gold certificates owned by 
such individuals, partnerships, associations 
and corporations. 
coin, .gold bullion or gold certificates, the 
Secretary of the Treasury shall pay therefor 
an equivalent amount of any other form of 
coin or currency coined or issued under the 
laws of the United States. 

“The Secretary of the Treasury shall pay all 
costs of the transportation of such gold bul- 
lion, gold certificates, coin, or currency, in- 


| cluding the cost of insurance, protection, and 


such other incidental 
sonably necessary. Any individual, partner- 
ship, association, or corporation failing to 
comply with any requirement of the Secres 
tary of the Treaury made under this subsec- 
tion shall be subject to a penalty equal to 


costs as may be rea- 


twice the value.of the gold or gold certificates | 


in respect of which such failure occurred, 
and such penalty may be collected 


Secretary of the TreaSury by suit or other- 


wise.” 
++ + 

SEC. 4. In order to provide for the safer 
and more effective operation of the National 
Banking System and the Federal Reserve Sys- 
tem, to preserve for the people the full bene- 
fits of the currency provided for by the Con- 
gress through the National 
and the Federal Reserve System, and to re- 
lieve interstate commerce of the burdens and 
obstructions resulting from the receipt on an 
unsound or unsafe basis of deposits subject to 


| withdrawal by check, during such emergency 


period as the President of the United States 
by proclamation may preseribe, no member 
bank of the Federal Reserve System shall 
transact any banking business except to such 
extent and subject to such regulations, lim- 
itations and restrictions as may be prescribed 
by the Secretary of the Treasury, with the ap- 
proval of the President. 

Any individual, partnership, corporation, or 
or any director, officer or 
ploye thereof, violating any of the provisions 
of this section shal lbe deemed guilty of a 
misdemeanor and, upon conviction thereof, 
shal lbe fined not more than $10,000 or, if a 
natural person, may, in addition to such fine, 
be imprisoned for a term not exceeding 10 
Each day that any such Violation con- 
tinues shall be deemed a separate offense. 


Title I 


SEC. 201. This title may 
“Bank Conservation Act.” 
SEC. 202. As used in 
“bank” meansx(1) any national banking as- 
sociation, and (2) any bank or trust com- 
pany located in the District of Columbia and 


be cited as the 


this title, the term 


| operating under the supervision of the Comp- 


troller of the Currency; and the term “State” 
means any State, Territory, 
the United States, and the Canal Zone. 
Se 

SEC. 203. Whenever he shall deem it neces- 
sary in order to conserve the assets of any 
bank for the benefit of the depositors and 
other creditors thereof, the Comptroller of the 
Currency may appoint a conservator for such 
bank and require of him such bond and se- 
curity as the Comptroller of the Currency 
deems proper. The conservator, under the 
direction of the Comptroller, shall 
session of the bgoks, records, and assets of 
every description of such bank, and take such 
action as may be necessary to conserve the 


|assets of such bank pending further disposi- | 


tion of its business as provided by law. Such 
powers, 


given receivers of insolvent national banks 
and shall be subject to the obligations and 
penalties, not inconsistent with the provisions 
of this title, to which receivers are 
may hereafter become subject. 
During the time that such conservator re- 


| payment 


ect remedies of uniform | 


| with a Federal 
the Secretary of the Treasury since March 4, | oe 


|as he may prescribe and (2) 


indi- | 


| national 
|the 75 per cent thereof as above provided. 


Upon receipt of such gold | 


by the | 


Banking System | 


em-| 


or Possession of | 


take pos- | 


now or) 
| December, 1931, *5.34; January, 1933, over January, 1932, "2.52. 


of the Government of the United States. 





of all parties with respect thereto shall, sub- 
ject to the other provisions of this title, be 
the same as if a receiver had been appointed 
therefor. All expenses of any such conser- 
vatorship shall paid out of the assets of 
such bank and shall be a lien thereon which 
shall be prior to any other lien provided by 
this act or otherwise. The conservator shall 
receive as salary an amount no greater than 


that paid to employes of the Federal Gov- 
ernment for similar services. 
y+ 

SEC. 204. The Comptroller of the Cur-| 


rency shall cause to be made such examina- 
tions of the affairs of such bank as shall be 
necessary to inform him as to the financial 
conditions of such bank, and the cxaminer 
shall make a report thereon to the 
troller of the Currency at the earliest prac- 
ticable date. 
+ + + 


SEC. 205. If the Comptroller of the Cur- 
rency becomes satisfied that it may safely be 
done and that it would be in the public in- 
terest, he may, in his discretion, terminate 
the conservatorship and permit such bank to 
resume the transaction of 
ject to such terms, conditions, 
and limitations as he may prescribe. 


+ + 


SEC. 206. While such bank is in the hands 
of the conservator appointed by the Comp- 
troller of the Currency the Comptroller may 
require the conservator to set aside and make 
available for withdrawal by depositors and 
to other creditors, on 


Comptroller may safely be used for this pur- 


pose; and the Comptroller may, in his discre- | 


tion, 


permit the conservator to receive de- 
posits, 


but deposits received while the bank 


jis in the hands of the conservator shall not 


Be it enacted by the Senate and House of | be subject to any limitation as to payment 


| 


or withdrawal, and such deposits shall be 


segregated and shall not be used to liquidate | 


any indebtedness of such bank existing at 


the time that a conservator was appointed | 


for it, or any subsequent 
curred for the purpose of 
indebtedness of such bank existing at the 
time such conservator was appointed. 

Such deposits received while the bank is in 
the hands of the conservator shall be kept 
on hand in cash, invested in the direct ob- 
ligations of the United States, or deposited 
reserve bank. 
reserve banks are hereby authorized to open 
and maintain separate deposit accounts for 
such purpose, or for the purpose of receiving 


indebtedness in- 


deposits from State officials in charge of 
State banks under similar circumstances. 
+ + 

SEC. 207. In any reorganization of any 
national banking association under a plan of 
a kind which, under existing law, requires 
the consent, as the case may be, (a) of de- 
| positors and other creditors or (b) of stock- 


holders or (c) of both depositors and other 
creditors and stockholders, such reorganiza- 


tion shall become effective only (1) when the 


|Comptroller of the Currency shall de satisfied 


that the plan of reorganization is fair and 
equitable as to all depositors, other creditors 
and stockholders and is in the public interest 
and shall have approved the plan subject to 
such conditions, restrictions and limitations 
when, alter rea- 
sonable notice of such reorganization, as the 
case may require, (A) depositors and other 
creditors of such bank representing at least 
75 per cent in amount of its total deposits 
and other liabilities as shown by the books 
of the national banking association or (B) 
stockholders owning at least two-thirds of its 
outstanding capital stock as shown by the 
books of the national banking association or 
(C) both depositors and other creditors rep- 
resenting at least 75 per cent in amount of 
the total deposits and other liabilities and 
stockholders owning at least two-thirds of its 
outstanding capital stock as shown by the 
books of the national banking association, 
shall have consented in writing to the plan 
of reorganization: 

Provided, however, that claims of depositors 
or other creditors which will be satisfied in 


full under the provisions of the plan of re- | 
included among | 


organization shall not be 
the total deposits and other liabilities of the 
banking association in determining 


When such reorganization becomes effective, 
all books, records, and assets of the national 
banking association shall be disposed of in 
accordance with the provisions of the plan 
and the affairs of the national banking as- 
sociation shall be conducted by its board of 
directors in the manner provided by the plan 
and under the conditions, restrictions and 
limitations which may 
by the Comptroller of the Currency. 

In any reorganization which shall have been 


approved and shall have become effective as 
| provided herein, all depositors and other cred- 


itors and stockholders of such national bank- 
ing association, whether or not they shall 
have consented to such plan 
tion, shall be fully and in all respects sub- 
ject to and bound by its provisions, and 
claims of all depositors and other 
shall be treated as if they 


; such plan of reorganization. 


+ + + 


After 15 
of bank shall nave been turned 
its board of directors by the 
either with or without a reorganization 


SEC 


a 


208. 
back 


the hands of the conservator and with respect 





| county 


Comp- | 


| tions 
| Criminal Code of the United States (U. 8S. C., 


its business sub-/ 
restrictions 


a ratable | 7 


| basis, such amounts as in the opinion of the 


liquidating any / 
| tion 
troller of the Currency and by vote of share- | 


The Federal | 


have been prescribed | 


of reorganiza- 


creditors 
had consented to 


days after the affairs 
to 
conservator, 
as 
provided in section 207 hereof, the provisions 
of section 206 of this title with respect to the 
segregation of deposits received while it is in 


Emergency Plan Enacted Into Law 


to the use of such deposits to liquidate the 


indebtedness of such bank shall no longer be | 


effective: 
Provided, that before the conservator shall 
turn back the affairs of the bank to its board 


of directors he shall cause to be published in| 


& newspaper published in the city, town or 
in which such bank is located, and 
if no newspaper is published in such city, 
town or county, in a newspape to be selected 
by the Comptroller of the Currency published 
in the State in which the bank is located, a 
notice in form approved by the Comptroller, 
stating the date on which the affairs of the 
bank will be returned to its board of directors 
and that the said provisions of section 206 
will not ‘be effective after 15 days after such 
date; and on the date of the publication of 
such notice the conservator shall immediately 
send to every person who is a depositor in 


; Such bank under section 206 a copy of such 


notice by registered mail addressed to the last 
known address of such person as shown by 
the records of the bank, and the 


conservaton 
shall send similar notice in like manner to 
every person making deposit in such bank 


under section 206 after the date of such news- 


| paper publication and before the time when 


the affairs of the bank are 


++ + 


SEC. 209. Conservators appointed pursuant 
to the provisions of this title shall be sub- 
ject to the provisions of and to the penalties 
prescribed by section 5209 of the Revised 
Statutes (U. S. C., Title 12, sec. 592); and sec- 
112, 113, 114, 115, 116 and 117 of the 


returned to its 


, directors. 


Title 18, secs. 202, 203, 204, 205, 206 and 207), 
in so far as applicable, are extended to apply 
to contracts, .agreements, proceedings, deal- 


ings, claims and controversies by or with any | 


such conservator or the Comptroller of the 
Currency under the provisions of this title. 
+ 2 + 


SEC. 210. Nothing in this title shall be 
construed to impair in any manner any pow- 
ers of the President, the Secretary of the 
Treasury, the Comptroller of the Currency, or 
the Federal Reserve Board. 

a, ae 
SEC. 211. The Comptroller of the Currency 
hereby authorized and empowered, with 
the approval of the Secretary of the Treas- 
ury, to prescribe such rules and regulations 
as he may deem necessary in order to carry 
out the provisions of this title. Whoever 


violates any rule or regulation made pursuant | 


to this section shall be deemed guilty of a 
misdemeanor and, upon conviction thereof, 
shall be fined not more than $5,000 or im- 
prisoned not more than one year, or both. 


Title III 


SEC. 301. Notwithstanding any other pro- 
vision of law, any national banking associa- 
may, with the approval of the Comp- 


holaers owning a majority of the stock of 
such association, upon not less than five days’ 
notice, given by registered mail pursuant to 


action taken by its board of directors, issue | 


preferred stock in such amount and with such 
par value as shall be approved by said Comp- 


| troller, and make such amendments to its 
articles of association as may be necessary 
for this purpose; but, in the case of any 


newly organized national banking association 
which has not yet issued common stock, the 
requirement of notice to and vote of share- 
holders shall not apply. No issue of preferred 
stock shall be valid until the par value of all 
stock so issued shall be paid in. 

+ + + 


SEC. 302. (a) 
at a rate not exceeding 6 per centum per 
annum, but shall not be held 


to holders of common stock. 
ing any other provision of law, 


and conditions, as may be provided 


the Comptroller of the Currency. 
(b) 


dends on the preferred stock shall have been 


in vountary 


es & 
SEC. 303 The term “common stock” as 
used in this title means stock of national 


banking associations other 


The term ‘capital’ as used 


impaired 
preferred stock outstanding and unimpaired; 


and the term ‘capital stock,” as used in sec- 


shall | 
mean only the amount of common stock out- 


tion 12 of the Act of March 14, 1900, 


standing. 


++ + 
SEC. 304. 


of the Treasury any national 


is in need of funds for capital 


the approval of the President, 
Reconstruction Finance Corporation 
scribe for preferred stock in such association 
State bank or trust company, 


comply with such request. 
The Reconstruction Finance 


The holders of such preferred 
stock shall be entitled to cumulative dividends 


individually | 
responsible as such holders for any debts, con- 
tracts, or engagements of such association and 
shall not be liable for assessments to restore 
impairments in the capital of such associa- 
tion as now provided by law with reference 
Notwithstand- | 
the holders | 
of such preferred stock shall have such vot- 
ing rights, and such stock shall be subject to 
retirement in such manner and on such terms 
in the 
articles of association with the approval of 


No dividends shall be declared or paid 
on common stock until the cumulative divi- 


paid in full; and, if the association is placed | 
liquidation or a conservator or 
a receiver is appointed therefor, no payments 
| Shall be made to the holders of the common 
stock until the holders of the preferred stock 
shall have been paid in full the par value 
of such stock plus all accumulated dividends. 


than preferred 
stock issued under the provisions of this title. 
in provisions of 
law relating to the capital of national bank- 
ing associations shall mean the amount of un- 
common stock plus the amount of 


If in the opinion of the Secretary 
banking as- 
sociation or any State bank or trust company 

¢ purposes 
either in connection with the organization or 
reorganization of such association, State bank 
or trusk company or otherwise, he may, with 
request the 
to sub- 
: or to make 
loans secured by such stock as collateral, and 
the Reconstruction Finance Corporation may 


Corporation 
may, with the approval of the Secretary of the 
Treasury, and under such rules and regula- 


tions as he may prescribe, sell in the open|the application of such provision to other 
market or otherwise the whole or any part | persons or circumstances, shall not be af- 
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| Canadian Railways Adopt 
Door-to-door Deliveries 


Following the trend in other countries, 
Canadian railways have announced the 
|; development of a freight service which 
| will provide door-to-door pick-up and de- 
| livery of freight shipments without extra 
|cost, according to a report to the Com- 
|merce Department from Trade Commis- 
sioner E. G. Sabine, Montreal, made pub- 
lic March 11. 

Both the Canadian National and the 
| Canadian Pacific have announced that 
| they have completed contracts with ap- 
| proximately 45 trucking concerns in cities 


|and towns served by their lines in western | 


Ontario, between Toronto and Windsor 
and Toronte and Sarnia, whereby pick-up 
}and delivery service will be provided for 
shippers at no extra cost. New tariffs 
embracing this feature became effective 


|}acquired by the Corporation pursuant to this 
section. The amount of notes, bonds, deben- 
tures, and other such obligations which the 
Reconstruction Finance .Corporation is au- 
thorized and empowered to issue and to have 
outstanding at any one time under existing 
law is hereby increased by an amount suffi- 
cient to carry out the provisions of this sec- 


tion. 
Title IV 


SEC. 401. The sixth paragraph of Section 
18 of the Federal Reserve Act is amended to 
read as follows: 

“Upon the deposit with the Treasurer of 
the United States, (a) of any direct obliga- 
tions of the United States or (b) of any 
| notes, drafts, bills of exchange, or bankers’ 
acceptances acquired under the provisions of 
| this act, any Federal reserve bank making 
such deposit in the manner prescribed by 
the Secretary of the Treasury shall be entitled 
to receive from the Comptroller of the Cur- 
rency circulating notes in blank, duly reg- 
istered and countersigned. 

When such circulating notes are 
|; against the security of obligations of the 
United States, the amount of such circulating 
notes shall be equal to the face value of the 
direct obligations of the United States so de- 
posited as security; and, when issued against 
the security of notes, drafts, bills of exchange 
and bankers’ acceptances acquired under the 
provisions of this Act, tle amount thereof 
shal! be equal to not more than 90 per cent 
of the estimated value of such notes, drafts, 
bills of exchange and bankers’ 
so deposited as security. Su-* notes shall 
| be the obligations of the Federal reserve bank 
| procuring the same, shall be in form pre- 
scribed. by. the Secretary of the Treasury, shall 
be receivable at par in all parts of the United 
| States for the same purposes as are national 
| bank notes, and shall be redeemable in la 7- 
| ful money of the United States on presenta- 
tion at the United States Treasury or at the 
| bank of issue. 
| The Secretary of the Treasury is authorized 
|and empowered to prescribe regulations gov- 
|erning the issuance, redemption, replacement, 
retirement and destruction of such circulating 
notes and the release and substitution of se- 
curity therefor. Such circulating notes shall 
be subject to the same tax as is provided by 
jlaw for the circulating notes of national 
banks secured by 2 per cent bonds of the 
| United States. No such circulating notes shall 
be issued under this paragraph after the 


| 
| 
| 
| 
| 
| 
| 
| 


procla 


deposits of bonds of the United States bear- 
} ing the circulation privilege. 


rency, or both, for the performance of 


Comptroller may 


graph. 





rency or national bank currency 


sarily incurred 


;ment, retirement and destruction.” 





issued | 


acceptances | 


President has declared by proclamation that 
the emergency recognized by the President by 
ation of March 6, 1933, has terminated, 
unless such circulating notes are secured by 


When required to do so by the Secretary of 
the Treasury, each Federal reserve agent shall 
act as agent of the Treasurer of the United 
States or of the Comptroller of the Cur- 
any 
of the functions which the Treasurer or the 
be called upon to perform 
in carrying out the provisions of this para- 
Appropriations available for distinc- 
tive paper and”® printing United States cur- 
are hereby 
mace available for the production of the cir- | 
culating notes of Federal reserve bauks herein | 
provided; but the United States shall be reim- 
pursed by the Federal reserve bank to which | 
such notes are issued for all expenses neces- 
in connection with the pro- 
curing of sucn notes and all other expenses 
| incidental to their issue, redemption, replace- 


Bank Moratorium. 
Brings Change in 
Monetary System 


Revised Laws on Reorganiza- 
| tion of Banks and New 
| Currency Emerge From 
General Suspension 











| 
| 
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(Continued from Page 1.] 
executive regulation. A grant of power. to 
the Secretary of the Treasury allowing 
|him to call in and buy all privately held 
gold whenever he deemed it necessary. 
| Permission to suspend banking functions. 

Title 2: Establishment of the “con- 
| servator” method of reorganizing national 
|banks. Conservators to be appointed by 
|the Comptroller of the Currency and their 


| reorganization plans to be subject to ap- 
proval by the Comptroller. .Conservator’s 
reorganization to be effective when ap- 
proved by 75 per cent of the depositors 
oc two-thirds of the stockholders or both, 
depending upon which group is’ affected 
by the plan. 
National Bank Stock 
Title 3: Permission to national banks 


|to issue additional stock upon the ap- 
proval of the Comptroller of the Currency. 
Permission to the Secretary of the Treas- 
ury to request that the Reconstruction 
Finance Corporation purchase the new 
stock of national and State banks if he 
deems it necessary. 

Title 4: Authorization of the new cur- 
rency to be issued to Federal reserve banks 
upon deposit with the Treasurer of the 
United States of Government securities 
or notes, “drafts, bills of exchange or 
bankers’ acceptances. Money to be issued 
100 per cent on Government securities and 
90 per cent on the other classes of paper. 
Permission to the reserve banks to make 
| until March 3, 1934, loans on other than 
eligible collateral to member banks which 
no longer have acceptable paper and are 
in need. Permission to the reserve banks 
|tu loan directly to “any individual, part- 
nership or corporation” for 90-day periods 
provided the loan is secured by Govern- 
ment securities. 

Title 5: Appropriation of $2,000,000 to 
|carry out the Act. 


Extension of Holiday 


After the Act had passed, the President 
extended the banking holiday indefinitely, 
and work on a plan for reopening the 
banks and for making availahle the ben- 
efits of the Act began. (The President’s 
proclamation appears in full text on 
page 1.) Preparation of the new. cur= 
|rency already was under way, and the 
first shipment was completed to New 
| York within 24 hours after the Act passed, 
according to the Bureau of Engraving. 
(An account of the new currency appears 
on page 1.) 4 

On the day foilowing the passage of 
the Act, the President in an Executive 
|order announced that the Secretary of 
the Treasury was empowered, upon ap+ 
plication, to authorize the reopening of 
any bank in the Federal Reserve System. 





SEC. 402. Section 10(b) of the Federal Re-| State banking authorities were instructed 


;serve Act, as amended, is further amended | 
| to read as follows: 
“SEC. 10(b). In exceptional and exigent | 


available to enable it 


at the Federal reserve bank or any 


such Federal reserve bank. 
“Each such note shall 


circumstances, and when any member bank 
has no further eligible and acceptable assets | 
to obtain adequate 
credit accommodations through rediscounting 
other 
method provided by this act other than that 
provided by section 10(a), any Federal reserve 
bank, under rules and regulations prescribed 
| by the Federal Reserve Board, may make ad- 
|; Vances to such member bank on its time or 
demand notes secured to the satisfaction of 


bear interest at a 
rate not less than 1 per centum per annum 


to license the reopening of banks under 
their jurisdiction. 
Reopehing of Banks ‘ 
Amplifying the President’s executive 
order, Secretary’ Woodin on the same day 
told all State banking officials that hé 
| would license only those Federal banks 
|}which could remain open on an unre- 
| stricted basis. He suggested that the 
State authorities follow the same plan. 
He also authorized the Federal reserve 
|banks to make loans immediately to meet 


higher than the highest discount rate|Pay rolls. (Statements appear in full text 
in effect at such Federal reserve bank/|on page 10.) 
on the date of such note. No advance | 


shall be made under this section after March | 
3, 1934, or after the expiration of such addi- 
period not exceeding one year as the 


tional 
| President may prescribe.” 
SEC. 403. 


jend thereof the following 


new paragraph: 
“Subject to such 


limitations, 


by direct obligations of the United States 


exceeding 90 days and shal bear 


| reserve bank, subject to the 
termination of the Federal Reserve Board.” 


Title V 


SEC. 501. 
| appropriated, the 


carrying out of this act. 
SEC. 502 


Section 13 of the Federal Reserve 
| Act, as amended, is amended by adding at the 


restrictions 
and regulations as the Federal Reserve Board 
may prescribe, any Federal reserve bank may 
make advances to any individual, partnership 
or corportion on the promissory notes of such 
individual, partnership or corporation secured 
Such advances shall be made for periods not 
interest at 
‘rates fixed from time to time by ‘he Federal 
review and de- 


There is hereby appropriated, out 
of any money in the Treasury not otherwise 
sum of $2,000,900. which 
|shall be available for expenditure, under the 
direction of the President and in his diccre- 
tion, for any purpose in connection with the 


The right to alter, amend, or re- 


March 11 also brought from the Secre¢ 
|tary’ permission for banks not under 
|either State or Federal authority, for 

Federal and joint-stock land banks, for 
Federal intermediate credit banks, for 
| Federal reserve banks, for Federal home 
loan banks, for regional agricultural 
credit associations and for the Reconr 
struction Finance Corporation to reopen 
on March 13. (The statements appear 
in full on page 10.) 

Withdrawal Regulations 

On the day before the first reopenings, 
March 12, Secretary Woodin instructed 
banks not to allow any withdrawals for 
hoarding and authorized them to demand 
sworn statements on the proposed use 
for “unusual” withdrawals. 

“The first duty\of the banks reopening 
under license of the Secretary of the 
Treasury for the performance of their 
| usual functions is to see that the primary 


peal this act is hereby expressly reserved. If |needs of the people for funds for the 
any provision of this act, or the application | necessaries of life and for normal busi- 
| thereof to any person or circumstances, is 


| held invalid, 


of the preferred stock of any national bank- | fected thereby. 
ing association, State bank or trust company Approved March 9, 1933, 8:30 p. m. 


Postal Receipts for February 





OSTAL receipts in 50 industrial offices for February shoWed a decrease as compared with the same month last year, 
according to figures made available by the Post Office Department. 
in 50 selected offices also declined for the month,. recording a loss of 6.10 per cent from February, 1932. 


made public by the Department follow: 










































*Decrease. 























*Decrease. 


The decrease amounted to 6.29 per cent. 
























the remainder of the act, and 


Receipts 
The tabulations 


ness undertakings are met,” the Secretary 
said. ' 

On the same night President Roosevelt, 
speaking over a nation-wide radio net= 
work appealed to the people to trust the 
banks. Each of the next three days, on 
which banks were reopening, showed that 
the people was trusting the banks, ac- 
cording to statments issued by the Secre- 
tary, but late on March 15 he added that 
it had been impossible to get licenses to 
all the sound banks during the allotted 
three days and that othef licenses would 








December, 1931, *6.86; January, 1933, over January, 1932, 1.53, 


/ 


: = . : . ne iss President’s radio 
Industrial offices: Feb., 1933 Feb., 1932 Increase Pct. Selected offices: ¢ 7 : > be issued later. (The 
New York, N. 2. ws.es. $4.683,437.26 $5.154.729.42 *$471.292.16 *9.14 | Springfeld Ohio. ...... 312034075 2ani4390 *s10280254 4607 |Speech appears in full text on page 13.) 
Chicago, Ill. ........ 3,137 675.17 3,505,103.42  *367,428.25 *10.48 Oklahoma ‘City, Okla... 111,146.04 109,687.10 1458.94 1.33 oie 
Philadelphia, Pa 1,249,620.94 1,240,182.63 9,438.31 | MADRE, Wey uneasecas 177,856.67 175,297.53 2.559.14 1.46 ~ ‘ 
Boston. Mass. ..... 1,131,277.22 1,136,709.42 _*5,432.20 *.48 | Scranton, Pa. .......... 68,927.50 79,760.24 *10.832.74 *13.58, Postal Savings Accounts 
A pp gg oe ioe aoe = soeane 28 eas “ a Harrisburg, Pa. ........ 129,968.92 106,665.66 23,303.26 21.85 = 
ansas y. Mo 2,405.93 * 573,022.22 *10.616.2 *1.8: San Antonio. Tex. ..... ‘568.7 2,128.2 6.559. *T.1: alli 
Detroit. Mich. ... 515,931.81 609,717.43 °93.785.62 °15.38 | Spokane. Wash. ........ Sa3e¢24 © BRAT 77 © "10,083.53 °14.68 Exceed Billion Dollars 
Cleveland, Ohio aseenwce 563,698.62 608,868.48 “45,169.86  *7.42 Oakland, Calif. .... 136,261.36 135,415.40 845.96 62 
Los Angeles, Calif. ..... 736,848.40 740,269.70 3,421.30 *46 Birmingham, Ala. 93,892.26 96,777.51 *2.885.25  *2.98 (Continued from Page 1.) 
| San Francisco, Calif. ... 592,457.74 588,918.49 3,539.25 60 Topeka, Kans. 76,014.36 17.663.59 *1.649.23 *2.12 3 
| Brooklyn. N.Y. ON 569,026.60 e11, 470.80 42,444.20 *6 * ROMA ec 62'103.22 67,963.11 “5859.89 *862 during the month of February these de- 
ittsburgh, Pa. . ; : 463 827.3: 35,115 *7.5 Norfolk, Va. ..... 57,661.90 59,072.94 "1,411.04 °2.39 sa Pa 70.” 
Cincinnati, Ohio 1211.2: 462,294.93  °46.662.19 °10.09 | Tampa. Fla. ..... 44,392.22 49,685.33 75.03.13 *10.65 | POSits had been increased by $63,032,370. 
Minneapolis, Minn. ...« 6s 443 085.55 *34,111.90  *7.70 Fort Wayne, Ind. 57,451.59 74,607.66 17,156.07 *23,00 Senator Dill ‘Dem.), of Washington, on 
Baltimore, Md ......++5 400,127.52 427,638.27 27,510.75 6.43 \ Lincoln, Nebr. 58,653.45 65,035.07 *6.381.62 9.81 A , . 
Milwaukee Wis apaer au 263 89 240.814.09 “ah 08 24 *9.91 } Duluth, Minn. . 45,441.19 48,799.87 *3,358.68 688 | March 9, reintroduced a bill (S. 76) which 
Vashington, Cc 7,507. 37,7 9,558.63 11.32 | Little Rock, Ark . 50,552.01 56,847.73 6,295.72 *11.07 ‘ 7 
Buffalo, N. ¥. ......- 314,642.02 351,818.52 37,176.50 *10.57 | Sioux Clty, Iowa... 44,043.17 56,238.20 12'195.03 *21.68 he had submitted during the 72d Congress 
St. Paul, Minn 255,007.58 275,251.80 20,244 22 *7.35 | Bridgeport, Conn. 68,576.53 73,375.75 *4,799.22 *6.54| to provide for checking accounts in postal 
| Indianapolis, Ind. . 4 7 7.57 36.910.40 *12.60 Portland, Me. ... 60,019.12 56,364.92 3,654.20 6.48 9 
Atlanta, Ga. | Wane 293.015 = 383 314.18 208 “ RS | St. Joseph, Mo. 34.561.87 38,906.17 4344.30 *11.17| Savings banks. 
ewark, k 3 3.52 47,990.1; 5,153. 35 | ‘Springfield, Il. 70.728.30 77,923.83 *7,195.53  *9.23 = igi i 
Denver, Coio. 7 259,194.46 °16.716.62 °6.45 | Trenton, N. J. ... 55,027.44 6177618 °6.748.71 +1092 |_ Under the provisions of this measure the 
Dallas, Texas 262,052.17 5,362.56 *2.05 | Wtimington. Del 105 618.88 57,166.00 4845288 84.76 | Postmaster General would be authorized 
Seattle, Wash. 24 15,103 58 6.61 | Madison, MR a 60's 53 877.77 65,653.10 *11.775.33 *17.94 to carry deposit and checking-fund ac- 
Omaha, Nebr oak 4 21,674.49 *10.53 South Bend, Ind. ...... 46 990.44 53,622.32 *6,631.88 *12.37 counts, not to exceed $5,000 for any one 
Des Moines, Icwa .. 205,666.43 20,556.20 9.09 | Charlotte, N.C. ..... ; 55,080.77 54,539.50 541.27 99 eee ’ 
Portland, Ore. ......++. 183.080.90 6.03 06 4 a Savannah, Ga. ......... 38,383.86 29.443.13 8.94073 30.37 | person, association or corporation. No in- 
Louisville, Ky. .....ce0. 173,74: * *8,499.98 *4.66 Cedar Rapids, Towa..... 35,153.57 40,403.64 *5,250.07 *12.99 t would be paid on any moneys de- 
Bochester, N. ¥. ....ee 180,486.09 206,759.03 26,272.94 12.71 Charleston, W. Va oe 39,461.21 42,361.00 "2,899.79 6.85 ee d in such ae oa a poe e of 
Columbus, Ohio 202'998.35 209.771.13 6,774.78 °3.23 | Chattanooga, Tenn. .... 49,304.58 53,831.31 *4'526.73 _*8.41 | Posite Men a , 8 
New Orlean a 168,754 “ 78 325-85 3. : 4 Schenectady, N. Y. .... 34 569.79 38,509.55 *3.939.76 *10.23|not more than 2 cents per check would 
| Toledo, Ohio ...... 28,125 31,234.07 : 2.3 Lynn, Mass S 32,603.31 32,196.79 406.52 1.26 | be made as a service charge. 
Richmond. Va. .... 144 994.22 148,750.37 3, 53 | Shreveport, La. .. 31 274.52 34,569.07 *3,294.55 *9.53 > Peerage ‘ 
Providence R. I 154,812.37 163.899.66 s1 | Columbia, 8. . 27,235.05 27'104.50 130.55 43, _ Any depositor would be entitled to draw 
Memphis, Tenn. 151 a 132 104.85 10 36 Fargo, N. Dak. .......6+ 40,430.20 43,778.39 *3,348.60 °7.65|funds on demand, but the Postmaster 
Dayton, Ohio .......00% 149,095 93,304.68  *44,208.76 *22.87 | Sioux Falls, S. Dak. .... 26,061.71 28,722.09 *2,660.38  *9.26 . , ized to ire 1 
Hartford, Conn. |. 192,901.65 176,993.69  15.907.95 41) | Waterbury, Conn. . 31,634.90 34,548.30 “2913.40 °B43 | ceneral ae be author ry whe e 
Nashville, Tenn, 113,492.80 117,245.99 3.753.19 3.29 | Pueblo, Colo. ... 18,111.62 18,556.89 445.27 *2.40 | days’ notice for payment of more n 
Houston, ‘Texas 1S; 9.50 148 858 16 4.681.534 3.14 | Manchester, N. H. 24,261.39 22,102.13 2,159.26  9.77| per cent of the deposit. 
Syracuse, N. Y. 117,099. 21,505; A571 Ta" | -Eaemineton, BGs sescccees 23,905.60 24'855.22 *949.62 -*3.82 | V 0: 
New Haven, Conn. ..... 117,014.66 123,519.91 6,505.25 *5.27 | Phoenix, Ariz. 39,312.59 38,488.39 824.20 2.14 | hie ene ee ae ae oe 
Grand Rapids, Mich. ... 70,516.13 88,722.92 °18.206.79 *20.02 | Butte, Mont. 18,479.45 18,100.86 378.59 2.09 | authorized to issue Federal reserve notes 
Akron, ONIO ...c.sssees 103,590.64 118.830 24 14,933.Q0 262 | Jackson, Miss. 30,288 16 29,229.49 1,063.67 3.64|to the Postmaster General based on di- 
Fort Worth, Texas ..... 108,589.90 5.66 oe | Botse, Idaho ...... 17,002.00 20,295.00 *3,293.00 *16.23 ioati i 
Jersey City, N. J. ..... 91 995,78 92,922.55 1,073.23 1.15 | Burlington, Vt. ... 18/291.47 17,401.50 389.97 511 \rect obligations of the United States as 
Springfield, Mass. ...... 98,553.26 97,292.24 uo Cumberland, Md. 10,721.43 11,520.59 °799.16 6.94 | collateral on the same terms as proq 
Salt Lake City, Utah .. 80,257.00 81,717.45 *1,450.45 i..9 | Reno, Nev. ....... 14,382.38 15,752.04 *1,369.66 *8.70|vided for local member banks of the 
Jacksonville, Fla. ...... 74,755 14 a 338.67 7,416.47 11.01 Albuquerque, N. 16 $50.67 18,071.39 1220.72 38.75 | Federal Reserve Board 
| Worcester, Mass. 85,561.71 498.74 1,062.97 1.26 eyenne, Wyo. 12,173. 9,421.48 2,751.55 29.21 ; 
_ Se! apt ae el. | The bill has been referred to the Coms 
Watal Phi sive. tisk $22,559,308.15 $24,060,692.27 *$1,501,284.12 “4.29 OID oe ace xasceee $2,659,018.24 $2,831,787.27 *$172,769.03 *6.10 | mittee on Post Offices and Post Roads. | 
Daily average .......... $980,839.00 _$1,002,528.00 *$21,689.00 *2.16 | Daily average .......... $115,609.00 $117,991.00 ~ *$2,382,.00 *202| A Similar measure (H. R. 3666) was ing 
November, 1932, over November, 1931, 2.97; December, 1932, over | November. 1932. over November, 1931, 1.11; December, 1932, oyer|troduced in the House on March 16 by 


Representative McFadden (Rep.), of Can= 
ton, Pa. 
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Proposed Legislation 


Congress Since It 


Wide Variety of Subjects 





Changes 


Banking and Currency 


S. 1. For relief in existing national emer- | 


gency in banking. Reptd, to S. Mar. 9. In- 


definitely postponed in S. Mar. 9. 
For relief in existing national 


H. R, 1491. 
emergency in banking. Passed H. Mar. 9. 
Passed S. Mar. 9. Approved Mar. 9. 


S. 320. For direct loans by Fedl. reserve 


banks to State banks and trust cos. in cer- | 


tain cases. Passed S. Mar. 14. ee | 

S, 334. To amend act to provide relief in 
existing national emergency in banking. 
Passed S. Mar. 16. 


Government Finance 


S. 233. To maintain credit of U. S. Govt. 
(economy bill.) Reptd. to S. Mar. 11. House 


\ 7 





construction, improvement, or maintenance of 


Expendi- 
public streets and, highways; Banking and 


dent Comrs. to $5,000 per annum; 
tures in Exec, Depts. 


H. R. 1684. nat Er tien ae appoine. | Curresey: 
ment of employes by Members of Congress : . 
in certain cases; Accounts. Immigration 
S. 287, King. For review of action of con- 
Constitution sular officers in refusing tunmigration visas; 


Immigration. 

H. R. 8 Bacon. Relating to record of regis- 
try of certain aliens; Immigration and Natural- 
ization. 

H. R. 109. Blanton, For suspension of im- 


S. J. Res. 1. Townsend. Proposing amend- 
ment to Constitution relative to equal rights 
for men and women; Judiciary. 

S. J. Res. 6. Ashurst. Proposing amendment 
to Constitution of the United States; Ju- 


miOmry: and Naturalization, 


H. R. 133. Jenkins. Further restricting im- 
|migration into U. S,; Immigration and Natural- 
| ization. 

H. R. 134. Jenkins. 
| within quotas; Immigration and Naturaliza- 
on, 

H. R. 135. Jenkins. 
of section 24 of immigration act of Feb. 5, 
|1917; Immigration and Naturalization. 

To accelerate public| H.R. 136. Jenkins, To make uniform meth- 
construction during present cabargency, to|od of appointing ‘immigration officials in 


. charge of districts, ports, or stations; Immi- 
| Provide employment; ays and Means. gration and Naturalization. 


Presented to the New 
Convened Covers 


Construction 

H. R. 99. Watson. To authorize R. F. C. to 
make loans to aid in financing projects for 
construction: of sewerage systems or sewage- 
disposal works; Banking and Currency, 

H. R. 1620. Keller. To Accelerate pubiic con- | t! 
struction, to provide employment, to create | 
administration of public works; Ways and 
Means. 

H. R. 1621, Keller. 


in Status 





on 
H. R. 3341. To provide revenue ——— | dustrial life insurance in District; District of , 


Sent to con- | Columbia. ;terior to erect memorial to return from 

| _S. 295. Capper. Authorizing Comrs. of | Canada, and surrender to Govt. of U. S. af 
District to grant permit for construction of | Sioux Indian chiefs in 1881; Indian Affairs. 
oil and gasoline pipe line; District of Co-| H.R. 84. Sinclair. 
lumbia, }and allotment certain lands on Standing Rock 
S. 296. Capper. For discontinuance of use| Indian Reservation in S, Dak. and N. Dak.; In- 
dwellings of buildings in alleys in Dis-| dian Affairs. 


ici | i . R. 1616. Jeffers. To restri im- 
Sie 5 papers anid te ie ieed S. 241 aie ee protection by saaetane “inte U. 8.; "Siaenaen and 
» es. 5. 0 appropria sum to | . ° m Naturalizatiom,. 
|expenses of impeachment trial of Harold ea Pet designs for textiles and other| ff R. 1644. McLeod. To amend sec. 4 of 
home oom gh 10. materials; Patents. immigration act of 1924; Immigration and 
| ationa efense Distri t of olumbi | Naturalization. 
S. 152. To authorize Secy, of War to grant| ¢ 493. Sau To Colu kee ital +6 Indians 
right of way to eee _— eee ee, degree-conferring institutions; District of{| S. 236. Dill. To provide funds for coopera- 
Benton Field ae “a eservation, Ala’ * | Cotumbia. | tion with school board at Queets, Wash., in 
| Calif. Passed S. Mar. 10. S. 194. Capper. To change name of B Street | construction of public-schooi building to be 
| Prohibition |S. W., in District; District of Columbia. }available to Indian children of village of 
| S. 195. Capper. Respecting contracts of in- | Queets; Indian Affairs. 


of certain nonintoxicating liquor. H. R. 83. Sinclair. Authorizing Secy. of In- 
Mar. 14. Passed S. Mar. 16. 


ference Mar. 17. i‘ 
Public Lands 


S. 153. To convey certain land in county | 
of Los Angeles, Calif. Passed S, Mar. 10. 





as 


bill substituted. See H. R. 2820 Social Welfare trict; District of Columbia. H. R. 85. Sinclair. To extend Fedl. aid to 
7 , : f U. S. Govt S. J. Res. 14. To authorize Pres. to expend; S. 316. King. Relative to qualifications of | certain school districts in N, Dak. upon condi- 
H. R. 2820. To maintain credit M1 Pas a s_  $5,000,000 for relief of sufferers in Calif. earth- | practitioners of Jaw in District; District of tion that’ public-school buildings benefited 
(economy bill.) Passed H. Mar. as Mar. 16. quake. Passed S. Mar. 14. Passed H. Mar. 17.) Columbia. shall be avaiable to Indian children of Fort 
Mar. 15. Conference reptd. agreed to Mar. 16, | S.J. Res. 9. Capper. Proposing amendment! Berthold Indian Reservation; Indian Affairs. 
++ + to Constitution for natl. representation for H.R. 91. Sinclair. Referring claims of Turtle 
| people of District; Judiciary. Mountain Band of Chippewa Indians of N. 
Bill I troduced H. R. 118. Gibson. To amend act making Dak. to Court of Claims; Indian Affairs. 
1 = n F | Suoeme ee - a for f. yr. ending H. R, 1640. MKeown. To authorize Secy. 
| _| June y ; strict 0: ‘olumbia. of Interior to pay for expenses of Sac and Fox 
Agri ult e | S. 286. Trammell. To amend ue 2s H. R, 119. Gibson. To establish woman’s| business committees; Ways and Means. 
— - vine sete 30, Se ana B | aoe. in Metropolitan police dept. of District; | I ‘ ti 
: or leasing of agricultural | banking; Ba acy. | District of Columbia. | rrigation 
ee yd a Agriculture for reducing S. 301. Fletcher. For Eoenentes of bank | H. R. 121. Gibson. To amend act making | gi . , 
cproduction of certain agricultural com- | deposits; Banking and Currency. lief ‘in | *PPrns. for District for f. yr. ending June 30,| 8. 263. Steiwer. Certain improvements in 
overtties: Agriculture and Forestry. |“'S. 314. To amend act to provide relief tn | i993: District of Columbia ; | Tule Lake sump area of Klamath irrigation 
ee or redistribution of over- | existing natl. emergency in banking; Banking ““y’ p i97 Harlan, To remove limitations | Project; Irrigation and Reclamation. 


S. 69. penkhesd ig — 
lance of ulation in indu : 
tata in purchase of subsistence farms; 
re and Forestry. 
ong ten. For use in motor fuels of alcohol 
anufactured from agricultural products 
own in U. S.; Agriculture and Forestry. 
S. 180. Smith, For purchase and sale of 
cotton under gael = Secy. of Agricul- 
; Agriculture and Forestry. 
Ki 192 Capper. Regulating transactions re- 
lating to future sales of butcer and eggs. on 
commodity exchanges; Agriculture and For- 
estry. 
S. 251. 
culture to in 
agriculture; Agricultu 
S. 262. Steiwer. 
exempting from income tax 
cultural loans; ees 
S.J. Res. 4. orris. ga- 
bility; for flood control of Tennessee el 
for reforestation and proper use of margina 
lands in Tenn. Velley; for agricultural and 
industrial development of said valley: for 
operation of Gov. properties at Muscle Shoals; 
lture and Forestry. 
oS Res. 8. Carey and Steiwer. Authorizing 
fixing of grazing fees on lands within na- 
tional forests; Agriculture and Forestry. = 
H. R. 4. Parsons. To limit production an 
control and facilitate distribution of 
ral. products; Agriculture. 
“FE R 25. Carter of Wyo. To provide that 
advances under R. F. C. Act may be sean 
with lien on crops as adequate security; Bank- 
ing and Currency. 
H. R. 50. Hart. 


istrial centers by 
Agri- 


Steiwer. 
vestigate taxation in relation to 


re and Forestry. 
To aid agriculture by 
income from agri- 


To improve naviga- 


To extend benefits eae 
s agricultural products: Agriculture. 

err tn. McSwain. To promote agricultural 
progress; Agriculture. 
H. R. 82. Sinclair 
stock breeding. growing, an‘ 
ments in connection with Dicki 


For conducting of live- 
nd feeding experi- 
nson field sta- 


m at Dickinson, N. Dak.; Agriculture. 
“St R. 86. Sinclair. To amend U. S. grain 
andards act: Agriculture. : 
7 R. 88, Sinclair. To authorize Secy. of 
Agriculture to adjust debts owing U. S. for 
seed. feed, and crop-production loans; Agri- 


lture. 
“Ee R. 105. Bland. For loans by R. F. C. to 
farm mortgagers to enable theny to lower rate 
of interest on farm-mortgage loans and to 
secure postponement of foreclosure of farm 
mortgages for a period of two years; Banking 
and Currency 

H. R. 112. Buckbee. For use in motor fuels 
of alcohol manufactured from agricultural 
products grown in U. S.: Ways and Means 

H. R. 117. Gibson. To regulate importa- 
tion of milk and cream into U. S. for promot- 


ing dairy industry and protecting public 
health; Agriculture. 
H. R. 1522. Fulmer. To regulate interstate 


shipments of cotton; Interstate and Foreign 
Commerce. 

H. R. 1523. Fulmer. For research work in 
connection with utilization of agricultural 
products other than forest products; Agricul- 
ture. 

H. R. 1520. Fulmer. Authorizing Secy. of 
Agriculture to establish tobacco experiment 
and demonstration station in Sumter County 
8. C.: Agriculture 

H. R. 139. May. For leasing of Muscle 
Shoals property upon certain terms and con- 
ditions; Military Affairs i 

H. R. 1517. Fulmer. For use of net weights 
in interstate and foreign commerce trans- 
actions in cotton; for standardization of bale 
covering for cotton; Agriculture 

H. R. 1525. Fulmer. To divert lands un- 
suited for profitable agriculture to productive 
forestry uses; Agriculture. 

H. R. 1579. Fulmer. To establish pecan ex- 
periment station near city of Orangeburg, 
S. C.: Agriculture 

H. R. 1571. Dobbins. For use in motor fuels 
of alcohol manufactured from agricultural 
products grown in U. S.; Ways and Means 

H. R. 1581. Fulmer. For conducting of live- 
stock breeding. growing. and feeding experi- 
ments in connection with Sand Hl! station 
near Columbia, Richland County, S. C.; Agri- 
culture 

H. R. 1602. Goldsborough, To amend perish- 
able commodities act so as to suppress unfair 


and fraudulent practices in marketing of 
floricultural products; Agriculture 

H. R. 1609. Hill of Ala. For national de- 
fense, agricultural conservation by operating 
Govt. properties at Muscle Shoals; Military 
Affairs. 

H. R. 1632. Kerr. To prohibit exportation 


of tobacco seed and plants; Agriculture. 
H. R. 1679. Mead. To amend grain standards 


act of 1916 as relating to use of the Official 
grain standards of U. S.; Agriculture 

H. R. 1672. McSwain. For operation of 
Muscle Shoals; Military Affairs. 

H. R. 1691 Montet For protection of 
agricultural communities along Bayou Ver- 
milion, against injury to crops by reason of 


increased salinity of waters of Bayou result- 


ing from construction of Intracoastal Canal; 
Irrigation and Reclamation. 
Aviation 

H. R. 1652. McLeod. To make unlawful 

transportation in interstate or foreign com- 


merce of stolen aircraft; Judiciary. 

H. R. 1665. McLeod. To amend U. S. Code 
by creating dept. of aeronautics; Interstate 
and Foreign Commerce 


Banking and Currency 


Gore. To prohibit members of Fedl 
Loan Bd. from serving as officers of 
Fedl. land banks; Banking and Currency. 

S. 5. Barkley For loans or advances by 
R. F. C. for securing postponement of fore- 
closure of certain mortgages for period of two 
years: Banking and Currency 

8. 6. Borah. To repeal act to create 
home-loan banks; Banking and Currency 

Ss. 9. Nye Authorizing R. F. C. to make 
loans tO cooperative creamery associations; 
Banking and Currency 

8. 10. Nye. For certain loans by R. F. C 
to producers of wheat and cotton; Banking 
and Currency 

S. 21. Vandenberg To create Fedl. time- 
deposit insurance fund; for payment of time 
deposits in certain banks; Banking and Cur- 
rency 

S. 67. Clark. To amend act creating R. F. 
C.; Banking and Currency 

8. 75. McAdoo. To indemnify depositors in 
“member banks,” as defined by Fedl. reserve 

H. R. 1717. Sabath. For making loans 
to needy individuals, ex-service men, farm- 
ers, home owners, and business men; Ways 
and Means. 

H. R. 1719. Crowther. To prevent loss of 
revenue, to provide employment for Amer- 
ican labor, and to protect industries and ag- 
riculture against effects of depreciation in 
foreign currencies; Ways and Means. 

H. R. 1703. Rankin. To regulate value 
of money, to stabilize its purchasing power 
by controlled expansion and contraction of 
currency; Banking and Currency. 
act, and in such other banks as shall comply 
with requirements prescribed by Fedl. Reserve 
Board, against loss in event of failure or sus- 
pension of business of such banks; Banking 
and Currency. 

S. 159. Byrnes. For creation of Fedl. land 
and loan corporation for refinancing of farm- 
mortgage, indebtedness in U. S,; Banking and 
Currency. 

§S. 242. Bankhead. For issuance of stamped 
Mooney certificates; Banking and Currency. 


Ss. 3 
Farm 


Fedl 


Authorizing Secy. of Agri- | 


agricul- | 


Steiwer. For improvement of Co- 
ween Celilo Falls, Oreg., and 
Irrigation and Reclamation. 


and Currency. 
S. 245. Glass. 
use of assets of Fedl. 


}on amount of property held by benevolent, | S. 264. : 
charitable, and other nonprofit corporations | !umbia River bet 
incorporated in District; District of Columbia, | Wallula, Wash.; 


For safer and more effective 
reserve banks and of | 


Sica! mane Saectaions: Benking SO) AR A, Gonna Aegan | atic ae tants Laks Guigetes 
Currency. Brother and Bi iste) : ' ; s S 
| §. J. Res. 2. Gore. To arene. seoeeee | al Columbia. eee ee eorpanasadl irrigation and drainage districts; Banking 
of deposits in certain banks; Banking | H.R. 1578. Focht. To provide pensions for | 82d Currency. 

Currency. aged persons in District; District of Columbia,| 8. 317. King. Authorizing R. F. C. to make 


H. R. 6. Bacharach. To increase amount | 
of certain loans made by R. F, C. to institu- 
ltions holding mortgages on homes; Banking 
jand Currency. 


H. R. 1583, Gasque. To permit increase in| advances to reclamation fund; Irrigation and 
| length of leaves of absence with pay for mem- | Reclamation. , , 
bers of Metropolitan police, park police, and}. H. R. 16. Carter of Wyo. To investigate 
fire dept. of District; District of Columbia. feasibility of construction of irrigation dam 


H. R. 20. McGugin. To stabilize buyin€ “y R 1585. Gasque. For election of Board | 00 Bear River, Wyo.; Irrigation and Reclama- | 
wer of money: Banking and Currency. of Education of Distric | tion. 
Poh R. 21. McGugin. To raise commodity Ppa ee ey to prevent profescionsi | H. R. 17. Carter of Wyo. For application 


of net revenues from operation of Shoshone 
|power plant, Wyo.; Irrigation and Reclama- 
| tion. 

H. R. 18. Carter of Wyo. 


price level to debt-incurrence stage and to 
stabilize it thereafter: Banking and Currency. 
H, R. 114. Cross. To restore confidence by 
raising commodity prices through expanding bi 
currency by using silver to broaden metallic | }) 
monetary base; Coinage, Weights, and Meas- 
res. 
“E R. 87. Sinclair. To establish honest 
money system where medium of exchange will | 


give equal benefits to every American citizen 

and lawful money of Govt. shall be used for 

benefit of all peovle: Banking and Currency. i 
H. R. 1514. Fulmer. For refinancing of | cation in rural areas of U. S.; Education and 

farm-mortgage indebtedness over period of 50| Labor. 

years at 4p. c. interest: Banking and Currency.| H. R. 49. Guyer. 


| prize fighting and to authorize amateur box- 
}ing in District; District of Columbia. 

H. R. 1646. McLeod. For financial responsi- 
lity of owners and operators of motor ve-| 
cles; District of Columbia. 

H. R. 1648. McLeod. For relief of widows of 


certain membe f li " Irrigation and Reclamation, 
District; District of a Bre Cane “g, H. R. 80. Milligan. Authorizing loans by 


3 |R. F. C. to aid in refinancing obligations of 
Education 


S. 12. Nye. To aid in reduction of taxes 
on farm lands and to promote elementary edu- | 


For storage for 


|} construction of Saratoga reclamation project 


and Currency. 


H. R. 1513. Englebright. Lost River, Tule 
| tion and Reclamation. 
To authorize R. F. C. to| H.R. 1515. Fulmer. Authorizing R. F. C. to 


}make loans to aid in refinancing obligations 


140. McSwain. To amend Fedl. re-| make loans to private colleges and institu- is 
adie as: Bankine and Currency. tions of higher learning; Banking and Cur- | Of rages od a>. and levee districts; 
H. R. 145. McSwain. To amend Fedl. re- | rency. Banking an urrency. 
serve act; Banking and Currency. Kh. R. 1556. Ludlow. To authorize Members Judici 
H. R. 148. Pettengi!! For issuance of Of Congress to procure Govt, publications of | udiclary 
stamped money certificates; Banking and / — — for free public Gistribu-| § 3092, Metcalf. To amend act to establish 
Currency. oat . uniform system of bankruptcy throughout U. 
H. R. 1519. Fulmer. To transfer administra- | H.R. 1631. Kelly of Pa, To establish Uni-| § - judiciary. E e 
tion of affairs of Fedl. intermediate-credit | Versity of U. S.; Education. | H.R. 7. Bacharach. To supplement act to 


banks to Dept. of Agriculture; Banking and | |codify, revise, and amend laws relating to 


Elections 


a... Jenkins. To insure payment of 2 Pi To regulate election expendi- | ee ee te adie cae i 
ts . ‘ d ember we | 
fot Of Fed. ‘nie um Banking and H. R. 1622. Keller. To amend Federal cor- | or eat. Sasa’ aesttas as Getta us 
Currency ; ; rupt practices act, 1925, to provide minimum | Govt trom Federal to State jurisdiction; Ju- 
H. R. 1493. Busby. To reduce amount of | Penalties of fine and imprisonment for viola- diciary. 


r tions; Election of Pres., Vice Pres. and Reprs, 
in Congress. 


Executive Departments 
S. 14. Nye. To amend act to create Fedl. 
Trade Comm., to define its powers and duties; 
ee 
a 


eold in dollar so as to bring purchasing powe 
into proper relation to commodity prices; 
Banking and Currency. | 
H. R. 1528. Hollister. To provide revenue. | 
to protect currency of U. S. against hoarding; 
Wavs and Means. 
H. R. 1562. Tavilor of Tenn. To insure pay- 


State officers or employes in Fedl. courts for 
| Violation of provision of Fourth Amendment 
| to Constitution; Judiciary. 

H. R. 37. Fitzpatrick, To amend an act of 
Congress approved March 4, 1927, as amended 


by the act of May 23, 1928; Military Affairs. 


Nye. To amend act to create Fedl. 


ment of bank deposits in national banks and a H. R. 53. Martin of Oreg. To amend Judicial 

other member banks of Fedl. reserve system: — to define its powers and duties; | oa. with respect to scuadini of district 

Banking and Currency S. 16 Nye To establish Fedl. Trade Court; | Courts of U. S. over suits relating to orders 
Bri Judiciary. = ‘ * of State administrative boards; Judiciary. 

ridges S. 161. Keyes. To create establishment to| H.R. 69. McSwain. To empower judges to 


H. R. 46. Guyer.. Missouri River. Kansas City,| be Known as natl. archives; Public Buildings | 8Tant limited moratorium in foreelosure pro- 


: and Grounds. ceedings; Judiciary. 
Rane. bridge; Interstate and Foreign Com- ; H. R. 138. May. For additional dist. judge 
H. R. 48. Guver. Missouri River. Kansas Fish for eastern and western districts of Ky,; 
Citv. Kans., bridge: Interstate and Foreign|_ H. R. 5. Bacharach. For protection of shore | Judiciary. ; 
Commerce fishes and authorizing Dept. of Commerce to : H = ae Se. = aan mam division 
. Gefine seasons and reguiate manner under | to eastern district 0 - ©., Judiciary. 
et ne cane. Raveebsnnack River , : Kahn. To amend act to estab- 


H. R. 1534. 


bridge as me S i : - which they may be taken; Merchant Marine, 
mate and er oe meneee; Toe Radic. and Fisneries. lish uniform system of bankruptcy through- 
H. R 81. Milligan. To regulate construc- H, R. 150. Welch. For protection of fish by Out U. s. with respect: to proof and allowance 
tion of bridges over navigable waters: Inter- | requiring reports on location of canneries in|Of claims by trustees for bondholders; Ju- 
stete end Foreign Commerce | Alaska and prohibiting certain salmon unlaw- | diciary. _ 
H. R. 1592. Gasaue. Waccamaw River,| fully caught from being brought into U, S.;|_ H. R. 1567. Cochran of Pa. Amending act 
bridge: Tnterstate and Foreign Commerce Merchant Marine, Radio, and Fisheries. - aS ee Saete under order 
n 0 y U. S. : g 
come doce, nee. Wacken ig hg Flood Controi H. R. 1586. Gasque. For dividing State of 
terstate and Foreien Commerce. F S. 77. Dill. Preliminary examination of §. C. into three judicial districts; for appoint- 


Snoqualmie, Skykomish, and Snohomish Riv- thent of district judge, district attorney. and 


Census ers and tributaries in Wash., with a view to Marshal for eastern district of S. C.; Judiciary. 
imme control of floods; Commerce. H, R. 1593. Gasque. For appointment of 
H. R. 146. O'Connor. To amend act for! H, R. 130. Barlan. To amend act for con- additional district judge for S. C.; Judiciary. 


fifteenth and subsequent decennial censuses: trol of floods on Mississippi River; Flood Con- H. R. 1611, Jeffers. To make it crime to 


for apportionment of Reprs. in Congress; trol. advocate overthrow of Govt. of U. S. by force 

Census. J or violence; Judiciary. 
“ Food and Drugs H. R. 1617. Kleberg. For appointment of 
Claims H. R. 14. Cannon of Mo. To require dis- additional district judge for southern district 

H. R. 45 , f on coloration of poisons which resemble com-/| of Texas; Judiciary. 

soldiers ne al yl — oem saa monly used foodstuffs; Interstate and Foreign H. R. 1654. McLeod. To make illegal and 
service for war with Spain and held to service Commerce. z provide penalties for transporting kidnaped 
in Philippine Islands; War Claims. Foreign Relations ee OS (CF SEER Commenrees 
H.R. 129. Harlan. For settlement of claims) g, J, Res. 11. Hebert. Authorizing President |" } R. 1647. McLeod. To prohibit and punish 


against U. S. on account of property damage |to extend invitation to foreign governments | certain seditious: acts against Govt. of U. s.: 


or loss, personal injury, or death; Claims. to be represented by delegates at Sixth World's | Judiciary 

HR. 110. Boylan. Authorizing Secy. of poultry Congress; Agriculture and Forestry. H. R. 1670. McLeod. To amend act to estab- 
Treas. to make examination of certain claims| § J’ Res, 12. Hebert. Appropriation to en-|}\sh’ uniform system of bankruptcy through- 
of State of Missouri; War Claims able U. S, to send educational exhibit and oyt U. S.; Judiciary. 

H. R. 1657. McLeod, To reimburse officers, for expenses of official delegates to Fifth a 


Labor 


S. 153. Black. To prevent interstate com- 
merce in certain commodities produced in in- 
dustrial activities in which persons are em- 
ployed more than five days per week or six 
hours per day; Judiciary. 

H, R. 10. Bacon. To require contractors and 


nurses, and civilian employes of Public Health * oultry Congress to be held at Rome 
Service and inmates of Public Health Service on a aieuitins aS ameaiane ; 
Hospitals at Corpus Christi, Tex., for losses S145. Pittman. For payment of foreign 
sustained as result of storm in Texas on Sept. debts in silver under certain limitations; 


14, 1919; Claims. Banking and Currency. 
Coinage: Weights: Measures Foreign Trade 


S. 70. Thomas of Okla. (for Wheeler). To H. R. 153. Welch. For establishment, opera- | subcontractors engaged on public works of 
establish bimetallic system of currency, eim- | tion, and maintenance of foreign-trade zones|y, S. to give certain preferences in employ- 
ploying gold and silver; to fix relative value in_ports of U. S.; Ways and Means. ment of labor; Labor. 
of gold and silver; for free coinage of silver R. 1653. McLeod. To designate city of; H. R. 1682. Mead. Relative to assumption 


Detroit, Mich., as port of entry for antiques; 
Ways and Means, 


Forestry 
H. R. 58. Martin of Oreg. To facilitate use 


of risks of employment; Judiciary. 

| H, R. 33. Evans. To amend act for protec- 

} tion of persons furnishing materials and labor 

for construction of public works; Judiciary. 
H. R, 56. Martin of Oreg. To create bureau 


as well as gold; Finance. 

§. 146. Pittman. To authorize purchase by 
Govt. of silver produced in U. S.; for issuance 
of silver certificates in payment therefor; for 
coinage of such silver; Banking and Currency. | 


S. 147. Pittman. For purchase by Govt. of jand occupancy;of national-forest lands for) (+ Welfare of blind in Dent. of Labor, for ise 
$250,000.000 worth of silver: for issuance of | Purposes olf residence, recreation, education, suing, of license to blind persons tc’ operate 
silver certificates in payment therefor; for  imdustry, and commerce; mare ag E stands in Fedl, buildings; Labor. : 
coinage of such silver; Banking and Currency.| H. R. 1500. Englebright, Apprns. for con- Goss. To require contractors on 


H. R, 124. 


S. 234. Dill. To authorize Secy. of Treas. | struction of improvements for protection of | ,piic-building projects to name their sub- 
to purchase silver by issuance of silver certifi- | national forests from fire; Agriculture. contractors, material men, and supply men; 
cates; for redemption of same; Banking and H. R. 1504. Englebright. To enable Secy. of Expenditures in’ Exec. Depis. ‘ 
Currency. Agriculture to control emergency insect in- H. R. 151. Welch. To provide that prevail- 


festations on natl. forests; Agriculture. 


H. R. 143. McKeown. For purchase by Govt ; 
H. R. 1508. Englebright. To extend provi- 


ing rate of wages shall 
of American-produced silver; issuance of silver 


and mechanics employed 


be paid 
in 


laborers 
of 


to 
construction 


certificates in payment therefor; for coinage sions of forest exchange act to certain lands Fedl.-aid highways: Roads. 

of such silver; Coinage, Weights, and Measures. adjacent to Modoc Natl. Forest, Calif.; Public H. R. 154 Wigglesworth For protection of 
H. a as er =o pronease 208 pre Lands. laborers and mechanics on public buildings 

tect gold standar 1rough establishment o “ee x . or public works of U.8.; Labor. 

auxiliary monetary reserve of silver; silver Government Employes Pp Mi a Minin 

certificates; Coinage, Weights, and Measures. S. 247. Barbour. To amend act relating to Mines: Mining 


retirement of employes in classified civil serv- S. 7. Borah. For suspension of annual as- 


Commerce and Trade ice; Civii Service. sessment work on mining claims held by loca- 

5 . , H. R. 44. Gifford. Wo liberalize retirement tion itn U. S. and Alaska; Mines and Mining 

S. 299. Capper. To define intent of anti- | jaw for members of former Life Saving Service; H. R. 96. Sutphin. Authorizing Secy. of 

trust laws as to certain agreements; Inter- | Interstate and Foreign Commerce, Treasury to enter into contract for erection 

state Commerce , H. R. 116. Gibson. To amend civil service |of plant for investigation of Bur. of Mines 

H. R. 15. Cannon of Mo. To prohibit im-| retirement act; Civil Service. in New Brunswick, N. J.; Mines and Mining. 

portation and interstate transportation of yWoR. 120. Gibson. Amending civil service H. R. 1502. Englebright. To amend act to 

films or pictorial representation of certain | retirement act; Civil Service create Calif. Debris Comm. and regulate hy- 
crimes; Interstate and Foreign Commerce, H. R 57. Martin of Oreg. To amend act for | draulic mining in Calif.; Mines and Mining, 


H. R. 1503. Englebright. To amend act to 
jcreate Calif. Debris Comm. and regulate hy- 
Making 9th day of | draulic mining in Calif.; Mines and Mining. 
H. R. 1627. Kelly of Pa. To regulate inter- 


H. R. 122. Goss. To regulate use and sale | retirement of employes in classified civil serv- 
of wood alcohol; Judiciary. lice; Civil Service. 

H. R, 1542. Kelly of Pennsylvania. For stab- H. R. 1511. Englebright. 
ilization of industry during existing natl. eco- Sept, of each year holiday for Fedl. employes 
nomic emergency; Judiciary. in Calif.; Expenditures in Exec. Depts. state and foreign commerce in 

H. R, 1553. Ludlow. To create Fedl. indus- H.R. 1527. Griffin. For medals of honor | coal; to create bituminous-coal commissions; 
trial commission to aid in stablization of em- | and awards to Govt employes for distinguished | Interstate and Foreign Commerce. 


ployment in industry, agriculture, and com- | cervice in science or for voluntary risk of life Monuments 
merce; Judiciary. beyond ordinary risks of duty; Library. 1. Sohine os " 

H. R. 1608, Hartley. To regulate shipment H. R. 1557. Ludlow. To amend act for re- Ww. BR. il. oland. Authorizing erection of 
in interstate commerce of explosives, brass tirement of employes in classified civil service; memorial to Brig. Gen. Casimer Pulaski at 
knuckles and other weapons used in perpe- | Givi] Service Savannah, Ga.; Library. ; 
| tration of crimes of violence; Interstate and H. R. 1613. Jeffers. To amend act for re- H. R. 1526. Griffin. For honorary designa- 
Foreign Commerce tirement of employes ‘in classified civil service; tion of St. Ann's Churchyard, in N. Y. as 

H. R. 1643. McLeod. To divest certain classes | Gjyj] Service. ¥ |natl. shrine, erection of monument thereon 


to memory of Gouverneur Morris; Library. 


of firearms and ammunition of their character | leave | H. R. 1582. Gambrill. Apprn. f ti f 
, . i . . for erection o 


H. R. 1615. Jeffers. ‘o provide sick 
as subjects of interstate or foreign commerce; ers. TO Pp 


Interstate and Foreign Commerce i ane seman employes of U. S. Govt.;| »emorial to officers and men of Navy who 
H. R. 1659, McLeod. To regulate interstate eo ot lost lives as result of boiler explosion on U. 
shipment of firearms; Interstate and Foreign Government Finance ‘3 ae spigoes Bey. Md Library. 
Commerce. . . : > ate commission for 
dig 70, McSwain. For issuance of U. 8. |erecuion ‘of atl, World War ‘memorial, Li 
Congress lserve notes; for purchasing and coining of | PfTY- M Vehicl 
S. J. Res. 10. Capper, Proposing to amend silver; Ways and Means, otor enicies 


Constitution to exclude aliens in counting H. R. 1666, McLeod. To save $150,000,000 H R. 9. Baton. For regulation of common 


whole number of persons in each State for annually in interest charges by issuance of/ carriers by motor vehicles; Interstate and | 

apportionment of Representatives among,low interest rate tax-exempt bonds to retire’ Foreign Commerce. . 

States; Judiciary. Liberty bonds callable Oct. 15, 1933; Ways and H. R. 13. Boland. For excise tax on motor 
H. R. 43. Gifford. For changing time of Means. buses and trucks operating over public high- | 

meeting of Congress, beginning of terms of Hi h a | ways as common carriers engaged in interstate 

Members of Congress, time when electoral ighways !commerce; Ways and Means. 

| votes shall be counted, election of Pres., Vice H. R. 73. McSwain. To aid States in con-/| H. R. 78., Millard. For use of nonscattering 

Pres. and Reprs. in Congress structing post roads; Roads. |safety glass in motor vehicles owned by U. S. 
H. R. 1683. Mitchell. To reduce compensa- H. R. 1649. McLeod, o authorize R. F. C.!or District of Columbia; Interstate.and Foreign 


‘tion of Senators, Reprs., Delegates, and Resi-'to make loans to States or subdivisions for | Commerce. 


migration of aliens into U. S.; Immigration | 


To change preferences | 


To repeal first proviso | 


Restoring to tribal status | 


| diversion of waters of North Platte River and | 


| drainage districts and levee districts; Banking | 


| Lake div. of Klamath project, bridge; Irriga- 


| 
H. R. 36. Fitzpatrick. For trial of Fedl. or 


bituminous | 


“ 
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National Defense 


S. 288. King. To establish dept. of na- 
tional defense; Military Affairs. 

S. 289. King. To repea] act to authorize 
Pres. to detail officers and enlisted men of 
Army, Navy, and Marine Corps to assist Govt. 
of Latin-American Republics to military and 
nhaval matters; Military Affairs. 

H. R. 27.’ Connolly. To authorize Secy. of 
War to sell to highest bidder port of Newark 
Army base; Military Affairs. 

H. R. 32, Evans. Authorizing Secretary of 
|Navy to appoint a bd. of three naval officers 
to investigate sites for establishment of Pacific 
coast branch of Naval Academy; Naval Affairs. 

H. R. 55.° Martin of Oreg,, To avwthorize 
Secy. of Navy to make long-term contract for 
supply of water to U. S. naval station at 
Guantanamo Bay, Cuba; Naval Affairs. 

H. R. 60. Martin of Oreg. To amend act to 


| and/or’ Coast Guard, so as to give class B 
officers of Army benefits of such act; Military 
Affairs. 





ment laws affecting certain grades of Army 
officers; Military Affairs. 

H. R. 71. McSwain. To authorize Naval and 
Marine Corps service of Army Officers to be 
included in computing dates of retirement; 
Military Affairs. 
| H. R. 93. Snell, 
‘to sell to Plattsburgh Natl. 
|/Co. tract of land comprising part of Platts- 
|burgh Barracks Military Reservation, N. Y.; 
| Military Affairs. 
| H. R. 95. Sutphin, 


To authorize Secy. of War 


For retirement of en- 


give war-time rank to retired officers and | 


former officefs of Army, Navy, Marine Corps, | 
Service 


H. R. 61. Martin of Oreg. To amend retire- | 


Bank & Trust) 





|listed men of Navy and Marine Corps who! 


| become physically incapacitated for active 
; duty as incident of service; Naval Affairs. 


Naturalization 


3; RB. Ti. 
to naturalization of children of naturalized 
citizens; Immigration and Naturalization. 


H. R. 1497. Bland. To repeal certain laws 


Millard. To amend law relating | 
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‘Status of Bills and Resolutions Pending Before Both Houses of Congress 


List of New Measures Introduced 
By Members of House and Senate 


building at Woodruff, S, C.; Public Buildings 
and Grounds, 

H. R. 68. McSwain. For erection .of public 
building at Greer, S..C.; Public Buildings and 
Grounds. 

H. R. 113. Carley. Relating to contracts for 
erection or alteration of public buildings; 
Public Buildings and Grounds. 

H. R.° 1584. ‘Gasque. For extension and re- 
modeling of Fedl. courthouse and pest-office 
building at Florence, 8S. C,; Public Buildings 
and Grounds 

H. R. 1599. Gasque. For erection of public 
building at Kingstree, S. C.; Public Buildings 
and Grounds. 

H. R. 1600. Gasque, For erection of public 
building at Conway, S. C.; Public Buildings 
and Grounds. 

K. R. 1630. Kelly of Pa. For purchase or 
construction of buildings for post-office sta- 
tions, branches, and garages; Public Buildings 
and Grounds. 

H. R. 1633. Lanham. For placing Forest 

building site and improvements 
thereon at Ogden, Utah, under jurisdiction of 
Dept. of Agriculture; Public Buildings and 
Grounds. 

H,. R 1634. Lanham. Authorizing transfer 
of certain lands near Vallejo, Calif., from U. 
S. Housing Corporation to Navy. Dept. for 
naval purposes; Public Buildings and Grounds. 

H. R. 1655. 
public buildings or additions thereto by local 
contractors; Public Buildings and Grounds. 

H. R. 1656. McLeod. For employment of 
local architects, landscape architects, and en- 
gineers in construction of public buildings; 
Public Buildings and Grounds. 


Public Lands 
S. 8. Borah. To add certain lands to Boise 
Natl. Forest; Public Lands and Surveys. 


S. 18. Nye. To allow credit to homestead 
settlers and entrymen for certain military 
service; Public Lands and Surveys. 


S. 19. Nye. For restoration, through ex- 


| change, of certain timberlands tod Yosemite 


providing that certain aliens who have filed | 


| declarations of intention to become citizens 
of U. S. shall be considered citizens for pur- 
|poses of service and protection on American 
vessels; Immigration and Naturalization. 

| H.R. 1528. Griffin. To provide that religious 
views or philosophical 
| shall not debar aliens otherwise qualified from 
citizenship; Immigration and Naturalization. 


Oil and Gas 


S. J. Res. 13. Nye. Authorizing Atty. Gen. 


| 


to release claims of U. S. upon certain assets | 


of Pan American Petroleum Co. and Richfield | 
Oil Co. of California and others in connec- | 
tion with collections, upon certain judgment | 
in favor of U. S. against Pan American Petro-| 
leum Co.; Public Lands and Surveys. 

H. R. 26, Carter of Wyo. Relating to label- 
ing petroleum and petroleum products; Inter- 
state and Foreign Commerce. 


Parks 


| H. R. 90, Sinclair. 

| natl. park in N. Dak.; Public Lands. 

| H. R. 1501. 

lishment of State parks; Public Lands. 
H.-R. 1574. Fernandez. 


| Battle of Chalmette in La.; Military Affairs. 


|fund board; Public Lands. 
| H. R. 1677. Mead. For creation of Saratoga | 
Natl. Monument in N. Y.; Public Lands, 


Patents 


S. 290. King. To provide compulsory li- | 
censes for unused patents; Patents. 

H. R. 1490, Carter of Calif. 
cereal patents; Patents. 


Patriotic Observances 


H. R. 19. Carter of Wyo. For commemora- | 
tion of Battle of Wagon Box, in Wyo.; Military | 
Affairs. 

H. R. 30. Carter of Wyo. For commemora- 
tion of Battle of Dull Knife in State of Wyo.;. 
| Military Affairs. 
| H.R. 79. Millard, To prevent desecration of 
| flag and insignia of U. S. and to provide} 
punishment therefor; Judiciary. | 
| H. R. 74. McSwain. For commemoration of | 
| Battle of Blackstock; Military Affairs. 

H. R. 75. McSwain. For commemoration of 
Battle of Musgrove's Mill; Military Affairs. 

H. R. 1660. McLeod. Declaring Nov. 11 legal 
public holiday, to be known as armistice day; 
Judiciary. 


Pensions 


H. R. 34. Evans. To increase pensions of 
persons who have lost sight of both eyes in 
line of duty while in military or naval service | 
of U. S.; Pensions. 

H. R. 1538. Kahn, Providing retirement for 
|persons who hold licenses as navigators or 
engineers who have reached age of 64 years 
}and who have served 25 or more years in the 
Army Transport Service; Military Affairs. 

H. R. 1550. Ludlow, To amend act for minor 
children of Spanish War veterans; Pensions. | 

H. R. 1554. Ludlow. To amend act for minor 
children of Indian War veterans; Pensions. = 
| H.R. 1555. Ludlow. To amend act for minor | 
children of Civil War veterans; Invalid Pen- 
sions 

H. R. 1561. Taylor of Tenn. Granting pen- 
sion to widows and dependent children of 
World War veterans; Pensions. 

H. R. 1587. Gasque. Granting uniform pen- 
sions to widows and children and dependent | 
parents of certain persons who served U. 8.) 
in time of war; Pensions, 


Postal Service 


S. 4. Stephens. To restore 2-cent postage 
rate on first-class mail matter; Finance. 

S. 76. Dill. For checking,accounts in postal 
savings banks; Post Offices and Post Roads. 

H. R. 54, Martfn of Oreg. To amend act to 
codify, revise, and amend penal laws of U. S.; 
Post Office and Post Roads. 
| H, R. 62. Martin of Oreg. Relating to can- 
cellations of star-route mail contracts; Post 
Office and Post Roads. 

H. R. 100. Watson. 
unsolicited merchandise through mails; 
Office and Post Roads. . 

H. R. 102. Wolverton. To authorize dona- 
/tions of obsolete Army rifles and accessories | 
|to organizations of war veterans; Military 
Affairs. 

H. R, 103. Wolverton. To amend World War 





To prohibit sending of 
Post 


veterans’ act, 1924, as amended; World War 
Veterans’ Legislation. 
H. R. 1521. Fulmer, To prohibit sending of 


Post | 


unsolicited merchandise through mails; 
Office and Post Roads. 

H. R. 108. Blanton. 
of postage on first-class mail 
and Means. 

H. R. 149. Spence. To regulate rate of pre- 
jamium on bonds of officers and employes in 
motor-vehicle service of P. O. Dept.; Post Of- 
| fice and Post Roads. 

H. R. 1533. Johnson of Tex, To restore 2- 
cent rate of postage on first-class mail matter; 
Ways and Means. 

H. R. 1536. Kahn. To authorize construction 
and use of underground pneumatic-tube serv- 
ice; Post Office and Post Roads. 

H. R. 1543. Kelly of Pa. For construction of 


To restore 2-cent rate 
matter; Ways 


| inters 
For plant ang | Commerce. 


| 





buildings for certain post offices; Public Build- 
ings and Grounds. 

H. R. 1544. Kelly of Pa, To provide sick 
leave for employes of mail-equipment shops; 
Post Office and Post Roads. 

H. R. 1545. Kelly of Pa. For transportation 
and distribution of mails on - motor-vehicle 
rcutes; Post Office and Post Roads. 

H. R. 1546. Kelly of Pa. To amend act to 
promote Parcel Post Service; Post Office and 
| Post Roads 

H. R. 1547, Kurtz. To repeal sec. of revenue 
act of 1932, which increased rate of postage 
or. certain mail matter of first class; Ways and 
Means. 

H. R. 1549. Lanham. To authorize special 
rate of postage on periodicals when sent by 
public libraries; Post Office and Post Roads. 


H. R. 1552. Ludlow. To restore 2-cent post- 
age rate on first-class mail; Ways and Means. 
H. R. 2. Mead. To restore 2-cent rate of 


postage on first-class mail; Post Office and 
Post Roads. ; 

H. R. 3. Kelly of Pa. To amend air mail act 
to encourage commercial aviation; Post Office 
and Post Roads. 

Prohibition 

S. 68. Clark. To provide revenue by taxa- 
tion of certain nonintoxicating liquor; Fi- 
nance 

H. R. 1492. Cullen. To provide revenue by 
axation of certain nonintoxicating liquors; 
Ways and Means, 

H. R. 111. Britten, For repeal of drastic so- 


called Jones five-and-ten law; Judiciary. 

H. R. 1560. Sabath. To provide revenue by 
taxation of certain nonintoxicating lquor; 
Ways and Means 

H. R, 1680. Mead. To amend natl. prohibi- 
tion act so as to provide for increasing per- 
missible alcoholic content of beer, ale, or 
perter to 3 per cent by weight; Judiciary. 


H. R. 1701 Palmisano. For taxation of 
| certain nonintoxicating liquor; Ways and 
Means. 

H. R. 1718. Celler. Relating to prescrib- 
ing of medicinal liquors; Judiciary. 


Public Buildings and Grounds 


| H. R. 59, Martin of Oreg. For recondition- 
| ing of old Fedl. post office and Fedl. court- 
jhouse building in Portland, Oreg.; Public 
| Buildings and Grounds 

H. R. 64. McSwain. 
building at Inman, 
and Grounds 

H. R. 65, McSwain. For erection of public 
buildings at Jonesville, S. C.; Public Buildings 
;}and Grounds 
H. R. 66. McSwain. 
| building at Fountain I 
} ings and Grounds 

H. R. 67. McSwain, 


For erection of public 
S. C.; Public Buildings 


For erection of .public 


For erection of public | 





nn, 8. C.; Public builds | 


M | Deschute: , 
opinions against war) ites County 


| To establish natl.|hicles to secure permits 
| military park to commemorate campaign and| chant Marine, Radio, and 


H. R. 1638. Luce. To create natl. park trust | of 1927, as amended 
} and Fisheries. 


;Commerce to dispose of certain 








Natl. Park, Calif.; Public Lands and Surveys. 

S. 20. Nye. For transfer of certain school 
lands in N: Dak. to Internatl. Peace Garden 
(Inc.); Public Lands and Surveys. 

S. 284. Steiwer. Authorizing the convey- 
ance of certan lands to school district No. 28, 
Oreg.; Public Lands and 
Surveys. 

S. 285. Steiwer. Addition of certain Jands 
to Ochoco National Forest, Orey.; Public 
Lands and Surveys. 

S. 291. King. Granting certain unreserved 
and unappropriated public lands to several] 
States; Public Lands and Surveys. 


S. 312. Carey. Validating application for 
entry upon public lands; Public Lands and 
Surveys. 

S. 313. Carey. To amend act relating to 


admission into Union of State of Wyo.; Public 
Lands and Surveys. 


Radio 


H. R. 1558. Ludlow. To amend section 27 


| of radio act of 1927 (44 Stat. 1172); Merchant 
To establish Roosevelt | Marine, Radio, and Fisheries. . 


H. R. 1559. Ludlow, To amend radio act 


Englebright. To aid in estab-| of 1927, to require persons using radio sets 


capable of receiving police broadcasts in ve- 
or such use; Mer- 
isheries. 

To amend radio act 
; Merchant Marine, Radio, 


H. R. 1735. Bland. 


\ Railroads 


H. R. 47. Guyer. To require employment 
of American citizens on observation cars, club 
cars, and sleeping cars used by railroads in 
tate commerce; Interstate and Foreign 

H. R. 165. Mead. To amend act relating 
to liability of common carriers by railroad . 
their employes; Judiciary. 


Rivers and Harbors 


S. 249. McNary and Steiwer. 
tion of works for development of Columbia 


River and minor tributaries; Irrigaton and 
Reclamation. 
S. 260. Steiwer. For prelim. examination 


and survey of Chetco Cove, Oreg.; Commerce. 

S. 261. Steiwer. Examination and survey 
of Seaside Harbor, Oreg.; Commerce. 

H. R. 38, Gifford. For survey of harbor at 
Cuttyhunk, Mass.; Rivers and Harbors. 

H. R. 39. Gifford. For survey of shore at 


| Gay Head, Mass.; Rivers and Harbors. 


H. R. 40. Gifford. For survey of Rock Harbor, 
Mass.; Rivers and Harbors. 

H. R. 41. Gifford. For survey of shore at 
Manomet Point, Plymouth Harbor, Mass.; 
Rivers ahd Harbors. 

H. R. 52. Martin of Oreg. For construction 


of works for development of Columbia River | 


and minor tributaries; Rivers and Harbors. 

H. R. 94. Sutphin. To prohibit deposit of 
refuse in navigable waters when navigation 
is endangered or waters made injurious: to 
health or seafood; Rivers and Harbors. 

H. R. 97. Sutphin, To provide Fedl. aid for 
construction of groins and bulkheads for 
coast protection; Rivers and Harbors. 


Shipping 


H. R. 28. Corning. For construction of vessel 
for Coast Guard designed for ice breaking and 
assistance work; Interstate and Foreign Com- 


| merce. 


H. R. 29, Corning. Authorizing Secretary of 
lighthouse 
reservations; Interstate and Foreign Commerce, 

H. R. 42, Gifford. For Coast Guard station 
at eastern entrance to Cape Cod Canal, Mass.; 
Interstate and Foreign Commerce. 

H. R. 104. Andrew of Mass. For treatment 
and transportation of shipwrecked American 
fishermen stranded abroad; Merchant Marine, 
Radio, and Fisheries. 

H. R. 115. Evans. Prescribing regulations 
for carrying on business of lighter service 


|from ports of U. S. to stationary ships or 
| barges 


located offshore; 
Radio, and Fisheries. : 

H. R. 152. Welch. To amend subsection (d) 
of sec. 11 of merchant marine act of June 5, 
1920, as amended; Merchant Marine, Radio, 
and Fisheries, 

H. R. 1495. Bland. Tp amend act to estab- 
lish load lines for American vessels; Merchant 
Marine, Radio, and Fisheries, 

H. R. 1496. Bland. To amend sec. 14 of 
shipping act, 1916, as amended by merohant 
marine act, 1920; Merchant Marine, Radio, and 
Fisheries. 


Merchant Marine, 


McLeod. For construction of | 


For construc- | 








H. R. 1637, Luce. To prevent discrimina- 
tions against American ships and ports; Ways 
and Means . 

H. R. 1678. Mead. To authorize delivery of 
surplus forfeited vessels of Treas. Dépt. to 
Boy Scouts of America for use in seat scout 
training; Judiciary. 


Social Welfare 


H. R, 1524. Fulmer. For cooperation with 
States in care, treatment, education and voca- 
an guidance of crippled children; Educa- 

cn, 


| Tariff 


S. 160. Davis. For import duties on coal 
and coke imported into U. S.; Finance. 
H. R. 89. Sinclair. To increase tariff duties 


lon flaxseed and oils produced therefrom; Ways 
| and Means. 


H. R. 1518. Fulmer. 
22; Ways and Means. 
| H.R. 1531. Johnson of Tex. To amend tariff 
; act of 1930 to authorize export-debenture cer- 
| tificates on agricultural products; Ways and 
Means. 

H, R. 1568, Cochran of Pa. For increasing 


import taxes on crude petroleum; Ways and 
; Means, 








lis To amend tariff act of 


Taxation 

S. 13. Nye. To amend revenue act of 1932 
with respect to tax on gasoline; Finance, 
| S. 298. Capper. To repeal section 751 of 
| Revenue Act of 1932; Finance. 

S. J. Res. 3. Long. Proposing amendment 
} to Constitution to permit taxation of capital 
ao apportionment among States; Judici- 

S. J. Res. 7. Ashurst. Proposing @mend- 
ment to Constitution relative to taxes on cer- 
tain incomes; Judiciary, 
| H. R. 107. Blanton. To repeal tax on bank 
| checks; Ways and Means. 
| KH. R. 142. McKeown. To amend act levying 
tax on every person, firm or association, other 
than national bank associations, on amount 
of their own notes used for circulation and 
a ie bo Ways and Means. 

. RK. - Fulmer, To repeal tax 
checks; Ways and Means. a) a eee 

H. R. 1532. Johnson of Tex. To amend reve- 
;mue act of 1932 by repealing section 751, im- 
posing tax on checks; Ways and Means. 

H. R. 1572. Dobbins. To amend revenue act 
| of 1932; Ways and Means. 
| H. R. 1564. Wilcox. To provide additional 
revenue; Ways and Means, 

H. J. Res. 3. Cannon of Mo. To amend reve- 
nue act of 1932 by repealing section imposing 
tax on checks, drafts, and orders for the pay- 
ment of money; Ways and Means. 

H. R. 1669, McLeod. To amend revenue act 
}of 1932 by repeal of manufacturers’ excise 
taxes and substituting manufacturers’ sales 
excise tax; Ways and Means. 

H. R. 1663. McLeod. To provide tax on sale 
of margin of corporate securities; Ways and 
Means, 

H. R. 1639. McKeown. To provide additional 
revenue; Ways and Means. 


Territories and Possessions 


H. R. 1498, De Priest. To provide civil gove 


ernment for Virgin Islands of U. S.; Insular 
Affairs. 


| 
| 
| 


Veterans 


S. 72. Thomas of Okla. For controlled ex- 
pansion of currency and immediate payment 
to veterans of face value of adjusted-service 
certificates; Finance. ¥ 

H, R. 1. 
of currency and immediate payment to vete 
erans of face value of adjusted-service certifi- 
| cates; Ways and Means. 

By R.: 2. 
Veterans’ Bur. hospital in Lackawanna County, 
.; World War Veterans’ Legislation. 

H. R. 125. Griswold. Authorizing employes 
of Veterans’ Administration to accept or re- 
ject quarters furnished by Veterans’ Adminis- 
tration; World War Veterans’ Legislation. 

H. R. 126. Harlan. Authorizing’ employes of 
Veterans’ Administration to accept or reject 
quarters furnished by Veterans’ Administra- 
| tion; World War Veterans’ Legislation. 
| HH, R. 128. Harlan. To provide additional 
compensation to World War veterans for loss 
of eye in active service in line of duty in 
World War; World War Veterans’ Legislation. 

H. R. 101. Wolverton. To amend World War 
veterans’ act, 1924, as amended; World War 
Veterans’ Legislation. 

H. R. 98. Sutphin. To amend act for relief 
| of soldiers discharged from Army during World 
| War because of misrepresentation of age; Mili- 
tary Affairs. 

H. R. 131. Harlan. To provide that certain 
veterans not honorably discharged shall be 
admitted to Veterans’ Administration homes; 
World War Veterans’ Legislation. 
| H. R. 132. Harlan. To amend World War 
| Veterans’ act, 1924, as amended; World. War 
Veterans’ Legislation. 

H. R. 141. McKeown, To provide that no 
| interest shall be charged veterans on loans 
;made on adjusted-service certificates; Ways 
and Means. 

H. R, 144. McKeown. Amending section 200, 
World War veterans’ act, 1924; World War 
Veterans’ Legislation. 

H. R. 1499. Englebright. For erection af 
| U. S. veterans’ hospital in inland region o} 
| Calif.; World War Veterans’ Legislation. 
| H.R. 1535. Kahn. To authorize erection of 
U. 8S, Veterans’ Administration hospital in 
| Calif. for treatment of disabled women vet- 
erans only; World War Veterans’ ‘Legislation. 

H. R. 1537. Kahn. Granting travel pay and 
other allowances to certain soldiers of Span- 
ish-American War and Philippine insurrection 
who were discharged in Philippines; War 
Claims. 

H. R, 1548, Lanham. To provide that in cer- 
| tain cases loans to veterans upon adjusted- 
service certificates shall be considered partial 
| payments; Ways and Means. 

H. R. 1551. Ludlow. To authorize erection 
| Of addition to Veterans’ Administration hospi- 
tal at Indianapolis, Ind.; World War Veterans’ 


Legislation. 
Wild Life 


H. R. 1509, Englebright. For destruction and 
|eradication of predatory animals in Calif.; 











| Agriculture. 
H. R. 1692. Montet. To turn over to 
State agencies, for use in enforcement of 


laws for protection of migratory birds, for- 
feited vessels acquired by Dept. of Justice 
{and Treas. Dept.; Judiciary. 














or 


‘Patent Lawyers 
v 


Now is the time to enter your order 


for The United Sta 


and Advance Sheets. 


tes Patent Quartely 
You will receive 


the Advance Sheets every week and 
bound volumes periodically, all for a 
total of $35 a year. 


This is the most comprehensive 
service ever offered the patent lawyer. 
It includes decisions of all Federal 


courts relating to 
Patent Office decis 


patents as well as 
ions and rulings. 


The United States 
Patents Quarterly 


2201 M Street N. W. 
Washington, D. C. 


















\ 





AuTHoRizep STATEMENTS ONLY Ariz PRESENTED HEREIN, BEING 
PuBLISHED WITHOUT COMMFNT BY THE UNITED States Dalry 








President’s Plan 
To Rehabilitate- 
_ Banking System 


Explanation of Purposes of 
New Laws Affecting Bank- 
ing and Revision of the 
Currency Basis 


- 


Public support for the banking and cur- 
“rency progrem was asked by President 
. Roosevelt March 12 in an appeal broad- 

cast over nation-wide radio networks. In 
- reviewing steps taken to reopen banks he 
called for banishment of fear, described 
as the most important element involved 
in the banking’ situation. New currency 








he declared, is “sound currency because 
it is backed by actual, good assets.” 
address follows ir. full text: 


I want to talk for a few minutes with|enue Burnet had been urging taxpaye:s 
the people of the United States about | to file their returns and pay their tax by 


banking—not with the comparatively few 
who understand the mechanics of bank- 


whelming majority who use banks for the 


making of veposits and the drawing of | the income tax collections for the first 11 
|days of March fell below those for the 

I want to tell you what has been done |Same period last year despite the higher 
.in the last few Gays, why it was done,|rates prevailing this year. 


checks. 


| under a moratorium. Checks were to be} 
ing but more particularly with the over-| accepted subject to collection. 


Extension Allowed 


made by the Federal Government was an- 


}annum on 25 per cent of the tax due had | 
|to be paid by any taxpayer who availed | 
* distributed in advance of bank openings,| himself of the extension, however, 


The | came on the day before returns are aor- 


On Income Taxes 


First General Postponement} 
Gives Taxpayers Until March 
31 to File Returns | 


The first general extension of the time 
limit for filing income tax returns ever 


nounced March 14 by Secretary of the 
Treasury Woodin and Ccmmissioner of 
Internal Revenue David Burnet. 

Freezing of deposits during the bank- 
ing moratorium and in banks not opened 
at the end of the moratorium forced the 
extension which allowed income taxpayers 
until March 31 instead of until March 15 
to file their returns, it was stated orally 
at the Treasury. 

Interest at the rate of 6 per cent per 


Prior to the general suspension, which 


mally due, Commissioner of Internal Rev- 


check even though their banks were closed 


Abanconment of this policy came after | 





Treasury rec- | 


and what the next steps are going to be.| rds show collections of $10,377,625 com- | 


Disposition of Deposits 


I recognize that the many proclama- | 
tions from State capitals and from Wash- | 


ington; the legislation, the Treasury reg- 


pared with $18,066,483 during the same pe- 
riod last year. 


exactly the same status as the bank that 


ulations, etc., couched, for the most part | Pens tomorrow. 


in banking and legal terms, should be ex- 


| 
| 


I know that many people are worrying 


plained for the benefit of the average citi- about State banks not being members of 
zen. I owe this in particular because of | the Federal Reserve System. These banks | 


.. the fortitude-and good temper with which | ©@n and will zeceive assistance from mem- | 


: everybody has accepted the inconvenience 
and hardships of the banking holiday. 


know that wien you understand what we | 


in Washington have been about I shall|Same course as the National Banks ex- | 
continue to have your cooperation as fully|Cept that they get their licenses to re- 
as I have had your sympathy and help /|Sume business from the State authorities, 


during the past week. 
First of all, let me state the simple fact 
‘that when you deposit money in a bank 


the bank does not put the money into a| schedule as the national banks. 
safe deposit vault. It invests your money! Confident that the State Banking De-| 
in many different forms of credit—bonds, | Partments will be as careful as the Na- 
commercial paper, mortgages and many) ional Government in the policy relating 
; to the opening of banks and will follow 
In other words, the bank puts your| the same broad policy. 


“other kinds of loans. 


Money to work to keep the wheels of 
industry and of agriculture turning 
arcund. 


Reviews Developments 


of the average citizen. 
the total amount of all the currency in 
the country is only a small fraction of 
the total deposits in all of the banks. 
What, then, happened during the last 
few days cf February and the first few 
days of March? 
confidence on the part of the public, there 
~ was a general rush by a large portion of 
our population to turn the bank deposits 
-into currencv: or gold—a rush so great 
that the soundest banks could not get 
enough currency to meet the demand. 
The reason for this was that on the 
spur of the moment it was, of course, 
impossible to seli perfectly sound assets 


| 


| recovered frem their fear may again be-| 

A comparatively small part of the money ,8in withdrawals. 
you put into the bank is kept in currency— | that the banks will take care of all needs | 
an amount which, in normal times, is|—and it is my belief that hoarding dur- 
wholly sufficient to cover the cash needs| ing the last week has become an exceed- 
In other words| ingly unfashionable pastime. 


| 


| operation of: the public—on its intelligent 


_of a bank and convert them into cash | 


except at panic prices far below their 
real value. 
By the afternoon of March 3 scarcely 


@ bank i } F yas [cone 
em AD. the country was, open to do | vision has been made for banks to bor- 


business. Proclamations temporarily clos- 
ing them in whole or in part had been 
issued by the governors in almost all the 
States. 

It was then that I issued the proclama- 
tion providi::g for the nation-wide bank 
holiday, and this was the first step in the 
Government s reconstruction of our finan- 
cial and economic fabric. 


Passage of Legislation 


The second step was the legislation 
promptly and patriotically passed by the 


Congress coufirming my proclamation and | 


broadening my powers so that it became 
possible in view of the requirement of time 
io exiend the holiday and lift the ban of 


authority to develop a program of re- 
habilitation of our banking facilities. 
I want to tcll our citizens in every part 


;and effectively and even allows the Gov- 


1 | Finance Corporation. 


Because of undermined | People will again be glad to have their 


ber banks and from the Reconstruction 


These State banks are following the| 


and these authorities have been: asked by | 
the Secretary of the Treasury to permit 
their good banks tc open up on the same 
I am| 


Banishment of Fear 


It is ‘possible that when the banks re- 
sume a very few people who have not 


Let me make it clear | 





It needs 20 piophet to tell you that 
when the pecple find that they can get 
their money—that they can get it when 
they want it for all legitimate purposes— 
the phantom of fear will soon be laid. 


money where it will be safely taken care 
ef and where they can use it conven- 
ienily at any time. I can assure you that 
it is safer to keep your money in a re- | 
opened bank than under the mattress. 
The success of our whole great national 
program depenas, of course, upon the co- 


| 
| 
support and use of a reliable system. 
Remember that the essential accom- 
plishment of the new legislation is that | 
it makes it possible for banks more read- 
ily to convert their assets into cash than 
was the case before. More liberal pro- | 


row on these assets at the reserve banks 
and more l!beral provision has also been 
made for issuing currency on the security 
of these gocd assets. This currency is 
not fiat currency. It is issued only on} 
adequate security—and every good bank 
has an abundance of such security. 


Reorganization Pians 


One more point before I close. There 
will be, of course, some banks unable to 
reopen without being reorganized. The 
new law allows the Government to assist 
in making these reorganizations quickly 


}ernment to subscribe to at least a part 


that holiday gradually. This law also gave | of new capital which may be required. 


I hope you can see from this elemental 


| recital of what your Government is doing 


gress—Republicans and Democrats alike—| 


showed by this action a devotion to pub- 
lic welfare and a realization of the emer- 
gency and tne necessity for speed that it 
is difficult to match in our history. 


that there is nothing complex or radical 


of the Nation that the National Con- |" the process. 


We had a bad banking situation. 
of our bankers had shown 


Some 
themselves 


}either incompetent or dishonest in their 


The thirc stage has been the series of | 
regulations permitting the banks to con-| 


tinue their functions to take care*of the 
distribution of food and houséhold ne- 
cessities and the payment of pay rolls. 


| people for a time into a sense of inse- 


This bank holiday, while resulting in| 
Many cases in great inconvenience, is af- | 


fording us the opportunity to supply the 
curreiucy necessary to meet the situation. 
No sound benk is a dollar worse off than 
it was wher: it closed its doors last Mon- 
day. Neither issany bank which may turn 
out not to be in a position for immediate 
opening. 
Basis of New Currency 


The new law allows the 12 Federal Re- 
serve Banks to issue additional currency 
on good assets and thus the banks which 


handling of ihe people’s funds. They had 
used the money intrusted to them in spec- 
ulations and unwise loans. 

This was, of course, not true in the 
vast majority of our banks, but it was 
true in enough of them to shock the 
curity and tc put them into a frame of | 
mind where they did not differentiate, 
but seemed tc assume that the acts of | 
a comparative few had tainted them all. 
It was the Government’s job to straighten 
out this situetion and do it as quickly as | 
possible—and the job is being performed. 


Points to Need of Faith 
I do not promise that every bank will 


| be reopened or that individual losses will | 


not be suffered, out there will be no losses | 


| that possibly could be avoided; and there 


reopen will be able to meet every legiti- | 


mate call. The new currency is being 
sent out by the Bureau of Engraving and 
Printing in large volume to every part of 
the country. It is sound’currency because 
it is backed by actual good assets. 


A question you will ask is this—why are | 


all the banks not to be reopened at the 
same time. The answer is simple. Your 
Government coes not intend that the his- 


tory of the past few years shall be re-/| or the judgment that has dictated our 


peated. We do not want and will not 


have another epidemic Of bank failures. | 


As a result we start tomorrow, Mon- 
day, with tie opening of banks in the 
12 Federal Reserve cities—those banks 
which on first examination by the Treas- 
ury have aijready been found to be all 
right. This will be followed on Tuesday 
by the resumption of all their functions 
by banks already found to be sound in 
cities where there are recognized clearing 
houses. That’ means about 
the United States 


Resumption of Business 
On Wednesday and succeeding days 





250 cities of | 


would have been more-and greater losses 
had we coniinued to drift. I can even 
promise you salvation for some at least 
of the sorely pressed banks. We shall 
be engaged rot merely in reopening sound 
banks, but in the creation of sound banks 
through reorganization. 

It has beem wonderful to me to catch | 
the note of confidence from all over the 
country. I can never be sufficiently grate- | 
ful to the people for the loyal support | 
they have given me in their acceptance | 


course, even though all our processes may 
not have seemed clear to them. 

After all, there is an element in the 
readjustment of our financial system more 
important than currency, more important | 
than gold, and that is the confidence of | 
the people. Confidence and courage are | 
the essentials of success in carrying out | 
our plan. 

You people must have faith; you must 
not be-stampeded by rumors or guesses. 
Let us unite in banishing fear. We have 
provided the machinery to restore our 


| financial system; il is up to you to support 


banks in smaller places all through the | 


country will resume business, subject, of 


course, to the Government’s physical abil- | 


ity to complete its survey. 
sary that the recpening of banks be ex- 
tended over a period in order to permit 


It is neces-/ Mexican Airports Listed 


the banks t make applicatiqns for nec- | 
essary loans, to obtain currency needed | 


to meet their requirements and to enable 
the Government to make commonsense 
check-ups. 


Let me make it clear to you that if) hua; 


and make it work. 
It is your problem no less than it is 
mine. Together we cannot fail. 


With Customs Facilities 


Airports in Mexico having customs fa- 
cilities include: Matamoros, Tamaulipas; 


Nuevo Laredo, Tamaulipas; Piedras Ne- 
gras, Coahuila; Ciudad Juarez, Chihua- 
Nogales, Sonora; Mexicali, Baja 


‘your bank aoes not open the first day | California; Tijuana, Baja California; San 


you are by no means justified in heliev- Miguel ‘de Cozumel, Campeche; Progreso, | 


“Ytie* that it will not open. A bank that 


Yucatan; and Mariscal, Guatemalan 


opens on one cf the subsequent days is in| border—Department of Commerce.) 


‘ 





| by Senator Gore 


| cluding the text of the proposed Long 


| thorization to permit him to prescribe, as he | 
sees fit, what shall happen to the banks of | 


| noon? 


| the State banks I simply 


\ 


Authority of Comptroller to_ 
Close and to Reorganize 
Banks Is Considered 


Measures to Protect | 
State Banks Discussed | 


Efforts to Amend Legislation 
Are Defeated and Senate 
Passes Bill 73-7 


In the Senate, the Fietcher bill (S. 1), | 
identical with the House bill (H. R. 1491) | 
for relief in the national emergency in 
banking, was introduced March 9 by Sen- 
ator Fletcher (Dem.), of Florida, referred 
to the Committee on Banking and Cur- 
rency, and reported back favorably to the 
Senate the same day. 

The House bill was substituted for the 
Senate bill immediately after passage by | 
the House, so that enactment might be} 
expedited. Mr. Fletcher told the Senate 
that it was important that the measure 
be passed that day, since the President’s 
proclamation closing the banks would ex- 
pire midnight tha‘ night. 

Debate centered on allegations by Sen- 
ator Long (Dem.), of Louisiana, that the 
bill failed to provide adequate protection 
for State banks and that under its terms 


only about 5,000 State banks would be able | 


to reopen while 14,000 would be forced to 
remain closed. Senator Long offered an 
amendment designed to protect State 
banks by bringing them into the Federal 
Reserve System, but it was rejected, as 
was also a substitute amendment offered 
(Dem.), of Oklahoma, 
having the same general objective. 

Aiter debate on the biii that lasted 
until nearly & p: m., the Senate passed it 
by a vote of 73 to 7, with 15 members not 
voting. Ex.verpts from the debate, in- 


and Gore amendments, follow: 


Mr. VANDENBERG (Rep.), of Michigan. I 


have heard it stated that the purpose of the} 


measure is to clothe the comptroller with au- 


thority to permit only such banks to open to- | 


morrow as, in his judgment, are soivent as of 
today. May I ask the Senatur whether he has 
any information for the enlightenment of the 
Senate as to the prescription which the comp- 
troller contemplates under the language of 
the bill, which seems to be a blanket au- 


the Nation. Can the Senator tell me what is 
contemplated under the exercise of that 
power? 

Mr. FLETCHER. Mr. President, this simply 
specified the power of the Comptroller of the 


Currency with respect to the banks, and is); 
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nothing more, really, than the power he now 
possesses. Under the national banking act the 
Comptroller can close any bank that he con- 
siders insolvent. 
to pass upon that question. 

Mr. VANDENBERG. The Senator is equally 
familiar with the fact that there has been 
a@ sympathetic administration of many of 
these regulations up to date. We have been 
told that it is now the purpose deliberately 
to force out of business all save those banks 
which are 100 per cent solvent as of today. 

-~+ + 


Mr. 
troller will, I presume, though the law does 
not require it, know by the records in his 


| Office what bagks are absolutely insolvent to- 

He will “notify them what to do per-; 
because the, 
midnight tonight, | 
notify those to proceed | 


day, 
haps, if he desires to do that, 
proclamation expires at 
anyhow. He may 
which are solvent, and in respect to those 
that he may consider in a doubtful condition 
he may require some further regulation. I 
am not advised as to what course he will 
pursue. 

Mr. VANDENBERG. May I ask the Sena- 
tor for his own judgment as to whether it 
would be fair or proper to assess a rule of 
solvency against the values as of this after- 
The Senator would not anticipate 
that any such rule would be contemplated 
under the language of the act? 

Mr. FLETCHER. I should say not. 

Mr. VANDENBERG. Will the Senator tell 
me what happens under this bill to the State 
banks which are not memebrs of the Federal 
reserve system? 

Mr. FLETCHER. Under the provisions of 
the bill such banks are not affected directly. 
They are not made members under the pro- 
visions of the bill. They are left entirely free, 
as they are under the law today, to the con- 
trol of the State authorities. There are some 
provisions in the bill whereby they may re- 
ceive some indirect benefit; but they may or 
may not as they -see fit, as in the case of 
capita] stock increases. We have a provision 
which may benefit the State banks. 

Mr. VANDENBERG. Of course, any State 
bank a member of the Federal reserve system 
would be benefited. 

+¢ + + 

Mr. LONG (Dem.), of Louisiana. While the 
Senate was discussing the bill I have prepared 
an amendment, which I intend to ask to have 
inserted in the third section from the last, 
reading as follows: 

“Upon such terms and conditions as the 
President of the United States mav sce fit 
to prescribe, either generally or for a specific 
case or cases, any State bank may be declared 
a member of the Federal reserve system and 
thereby receive the benefits and protection of 


| this act, but under such conditions, require- 


ments, and limitations as the President may 
prescribe.” 

In other words, there is no greater power 
to be conferred upon the President than this 
bill is going to give him over other banks. I 
propose to give the President the right to save 
the State banks. 

Mr. FLETCHER. Have not the State banks 
that privilege now? 

Mr. LONG. They would be required to sub- 
scribe to the capital stock and comply with 
other requirements which today they cannot 


meet. 
+ > => 

Mr. President, the condition of our State 
banks is due to the impositions of the big 
banks. They have loaded us down with their 
own collateral that they did not want them- 
selves. They have filled our banks with Ger- 
man bonds and German marks. 

They have given us everything they did not 
want themselves. We have understod what 
they recommended to be a total loss. Who- 
ever defied the works and powers and ultima- 
tums of the big banking interests of this 
country could not remain in existence. 

The country banks were undertaking to 
finance farmers and mortgages and homes. 
The people of this country with little busi- 
nesses today find themselves faced with a 
proposal which will open many big banks, 
but which will be nothing but an order for 
closing the little State banks in the country 
and many in the cities. 

In order that the President of the United 
States, where it is justified, may take care of 
propose to clothe 
him with power in similar language to that 
used in the bill by providing that where the 
President thinks it is proper he will have the 
right, on terms and conditions that he thinks 
proper, to protect the State banks, to enable 
them to receive the benefits of this act. 

Otherwise, tomorrow will not be a bank 
opening day for State banks. It will be a black 
sunrise to 90 per cent of the population of 
my State. Therefore I send the amendment 
to the desk and ask that it may be incor- 
porated at the proner place in the bill. 

++ + 

Mr. BARKLEY (Dem.), of Kentucky. Does 
the Senator’s amendment contemplate that 
the State banks shall enjoy the circulating 
privilege, similar to that enjoyed by national 
banks? 

Mr. LONG. If the President of the United 
States in his wide wisdom and having in mind 
the welfare of the country thinks it necessary, 
I think he could go that far. I have pro- 
posed this in order that the President of the 
United States can protect all the people. 

Mr. BARKLEY. Does not the Senator think 
it is in the interest of sound banking, wise 
and expedient banking, to allow State banks, 
all sorts of State banks, all sizes and character 


| of State banks, to enjoy the right to issue 
circulating money? 
Mr. LONG. I have not done that 


| Mr. BARKLEY. But the Senator 
| to give the President the power to permit 
them to do it. 

Mr. LONG. The President has been given 

power to go into the stockings of the people 
|} at the forks of the creek and see what they 
have there. We have not proposed to give 
him a bit more vnower than the Senator has 
propcesed to give him. 

I‘stepped over into the Finance Committee 
room in time to hear one remark today. That 
remark was that 60 per cept, I believe it was, 
of the banking deposits 


r 7e » | 
Here he is given authority |.visions of 


FLETCHER. Undoubtedly the Comp-| 


Measure Is Considered 


To Assist State Banks 
729— 

In view of criticism of the emergency 
banking bill in the Senate on the 
ground that it does little to aid State 
banks, Senator Robinson (Dem.), of 
Arkansas, majority leader, presented to 
the Senate March 14 a bill (S. 320) to 
provide for direct loans by Federal Re- 
serve banks to State banks and trust 
companies in certain cases, and the 
bill passed the Senate. Afterward, how- 
ever, transmission of the bill to the 
House for action was deferred to give 
the Treasury Department opportunity 
to study it. 

Senator Robinson explained that the 
bill “gives suppiemental rights or op- 
portunities to State banks or trust com- 
panies to obtain direct loans from the 
Federal Reserve banks on their time or 
demand netes, secured to the satisfac- 
tion of the Federal Reserve banks.” 

An amendment authorizing the Re- 
construction Finance Corporation and 
reserve banks to make loans to con- 
servators appointed to administer 
banks, such loans to be secured by 
sound assets, was included by the Sens.te. 

Representative Steagall (Dem.), of 


Ozark, Ala., introduced a similar bill 
March 17, which was favorably reported 
and made 
March 20. 


first order of business 





Federal reserve system, That may be true, Mr. 
President; 60 per cent of the deposits may be 
covered by the big banks; but the little banks 
in the counties and in the parishes and in the 
States are most in need of protection, and 
if we close up all these banks tomorrow and 
take away from them the means of credit and 
the means of circulation and force those 
means into the financial centers, we 


are going to give to the big banks. 

The seriots thing is this: I am not plead- 
ing for the banks; I am pleading for the 
little depositors in the banks in every com- 
munity in this country. I am not talking 
about fairness to the little bank at Pella- 
hatchie or the big bank in New York City; 
I am talking about the men and women, the 
béotblacks, the farmers, and widows who have 
money in these little State banks, just the 
same as other depositors have their money 
in big banks. 

You are proposing to taxe every dime they 
have away from them, and when Friday 
morning comes it will be a hanging day for 
that kind of people. Instead of there being 
@ sunrise with the banks open, we will have 
opened the big banks, but the little State 
banks will not have a chance to open in 
many cases, because they may not be put 
under the banking receivers of the United 
States. 

We require the President to reach out and 
sieze the gold and issue certificates that big 
banks may live, but the little banks of the 
States of this country have got to be closed 
up while the big ones are saved. That is 
what this bill means. 

Mr. GLASS (Dem.), of Virginia 
about closing all the State banks is based 
upon a total misunderstanding of the pro- 
the bill. We do not close, by act 
or by implication, a single, solitary State 
bank in the United States—not one. These 
banks are within the jurisdiction and under 
the authority of the respective States, and 
every one of them may be opened at day- 
break tomorrow morning by authority of the 
respective States. 

Mr. COUZENS 
not possible by 


This talk 





of Michigan. Is it 


(Rep.), 
under this bill, 


indirection, 


to enable the State banks more easily to open, | 


because they will have more liberal oppor- 
tunities to borrow from national banks? 
Mr. GLASS. From their correspondents in 
the Federal Reserve System. Yes; un- 
doubtedly so. 
++ + 
VANDENBERG °- (Rep.), 


Mr. of Michigan. 


| And the answer to the question as to whether 


State banks or other banks are affected 


| largely comes down to a auestion of inter- 


| 
| 


| the 


proposes | 


re covered by the | 


pretation of the language defining the powers 
of the comptroller? 

Mr. GLASS. The State banks are not af- 
fected im any disadvantageous way by the 
text of the bill or by any fair implication 
that may be drawn from the bill. 

Mr. ROBINSON (Dem.), of Arkansas. 
not true that the bill not only contains pro- 
visions which will enable State banks to ob- 
tain loans from member banks, but there is 
also a provision in the bill which wiil enable 
State banks, for reorganization purposes, to 
obtain capital from the Reconstruction Fi- 
nance Corporation? 

Mr. GLASS. It authorizes the Reconstruc- 
tion Finance Corporation, upon the initia- 
tive of the Secretary of the Treasury and 
the approval of the President, to subscribe to 
the preferred stock of State banks. 


Mr. LONG. As I understand, the State 


banks * * * are allowed to borrow from 
member banks. I should like to know about 
how much help they are going to get from 


member banks when they are closed today, 
and it is taking all the power of the Gov- 
ernment to enable them to open. 

Mr. GLASS. They are not going to get any- 
thing today, and they will not get anything 
tomorrow if this legislation is defeated here 
in the Senate; but if this legislation is en- 
acted they will have access to banks repre- 
senting 64 per cent of the resources of the 
Federal reserve banking system. 

There is not a desirable State bank in the 
United States which is not authorized to 
make application and gain membership 
the Federal reserve banking system — before 
noon tomorrow—not one. 

But it is idle to talk about the President 
issuing an edict declaring State banks to be 
members of the Federal Reserve System— 
State: banks which have persistently for 18 
years remained ouiside of the fold and pro- 
tection of the Federal reserve banking sys- 
tem; State banks over which the Federal 
Government has not even the power of ex- 
amination or espionage of any description; 
State banks which may do a variety of bank- 
ing business not tolerated in the Federal re- 
serve banking system. 

Yet it is proposed that the President of 
the United States, destitute, necessarily, of 
any knowledge of the condition of these 
banks, with no possible opportunity in weeks 
and weeks to ascertain their condition, shall 
cover them in arbitrarily by a blanket order 
and have them become members of the 
Federal reserve banking system, enjoying all 
the priveleges of the system. 





+ + + 
Mr.. GEORGE (Dem.), of Georgia. Mr. 
President, if the amendment of the Senator 
from Louisiana is to be adopted, I think it 
hould be amended. I move to amend, in 
line 3, after the word “may,” by inserting 


the words “with its consent,” so it would read 
“any State bank may with its consent be de- 
clared,.”” and so forth. I think the Senator 
from Louisiana would not object to that. 
Mr. LONG T accept the amendment, 

*Mr. GEORGE (reading further) “And 
thereby receive the benefits and protection 
of this Act,” I move to amend by inserting 
words “in so far as applicable to the 
State banks,” 

Mr. LONG. TI have no 

I accept it. 


amendment. 

Mr. GORE (Dem.), of Oklahoma. I desire 
to offer a substitute for the amendment of- 
fered by the Senator from Louisiana. I do 
not agree with the Senator that we can vest 
in the President power to cover State banks 
into the Federal Reserve System, much as 
I should like to see them within that fo'd. 

The Legislative Clerk. The Senator from 
Oklahoma offers the following amendment in 


objection to that 


the nature of a substitute for the amend- 
ment offered by the Senator from Louisiana 
{Mr. Long? 

“That (a) this Act shall apply to all banks 
which are members of the Federal Reserve 


System, which for the purposes of this Act 

shall be designated as active member banks. 
“(b) Tinnis Act shall apply to State banks 

and banking associations which are eligible 


wndcr existing law to become members of the 
Federal Reserve System, subject to the con- 
ditions herein prescribed. which banks for 
the purposes of this Act shall be designated 
as associate member banks. 

“(c) Any bank described in the preceding 
paragraph which is otherwise qualified may 
with the approval of the Comptroller of the 
Currency become an associate member bank 
for a period of two years unless sooner ter- 
minated by the Comptroller without surtscrib- 
ing to the capital stock of the Federal re- 
serve bank in the district im which it ts lo- 
cated upon agreeing to comply with all ap- 
plicable provisions of the Federal Reserve 
Act, as amended: Provided, That the Comp- 
troller of the Currency, with the approval of 
the Secretary of the Treasury. mav relieve 
such bank from compliance with the pro- 
visions of said Act which are inapplicable 
or which are unnecessary for the purposes 
of this Act.” 

My. LA FOLLETTE (Rep.). 
The fact is that the present 
New York banks in a strong position than 
the banks in the outlying districts of the 
country, by reason of a policy of continu- 


[Continued on Page 15, Column 7.) 


of Wicconsin 
risis finds the 








Provisions of Legislation to 


Aid Situation Explained 


shall | 
have done a far greater travesty here I fear | 
than we are going to do with the relief we | 


Is it} 


in | 


By Mr. Steagall 


‘House Approval Given 
Without Record Vote 


| Issuance of Currency Under Its 
Terms Is Cited in Speech 
By Mr. McFadden 


} 
| banking legisiation received by Congress 
|March 9. Both Houses took prompt ac- 
|tion and seni the bill to the White House, 
jenabling it te be signed by President 
| Roosevelt by 10 o'clock that evening. It 
was operative immediately as law. 

The House acted first. As soon as the 
Presides.t’s incssage was read, Representa- 
tive Syrns (Dem.), of Nashville, Tenn., 
majority floor leader, referred to the fact 
|that the Administration bill (H. R. 1491) 
|to carry out the President’s recommenda- 
| tions had been introduced a few moments 
|before. Mr. Syrns asked immediate con- 
|sideration of the measure by unanimous 


| consent. . 
| “Jt is of extreme importance that this 





| bill carrying out the recommendations of | 


| the President preparatory to opening the 
{panks of the ccuntry on tomorrow shall 


|be adopted and become a law today,” he 


| said. 


Minority Support 


'dam, N. Y., said the President should be 


}g:ven the authority he says is necessary | 


}to meet the situation. 
Mr. Byrns expiained the bill was not 
| subject to amendment. It then was read. 
Representetive Steagall (Dem.), of 
| Ozark, Ala., sponsor, explained its pro- 
| visions. 
| “The Comptrolier of the Currency with 
the approval of the Secretary of the 
Treasury,” Representative Steagall con- 
tinued, “is given authority to appoint con- 
| servators to manage the affairs of national 
and member banks that are not, for the 
moment, in condition to resume complete 
operation. The conservator is empowered 


| protection of depositors and the public. 
But no power is given to proceed with 
|the final liquidation of the assets of a 
| bank or to exercise completely the powers 
jreposed in receivers of national banks. 

| “State banks are not included 
provision of the bill. We thought it wise. 


after consideration of the measure, that | 


State banks should not be embodied in 
legislation to the extent that we have pro- 
vided for the cor.trol of national banks 
and member banks. The bill leaves State 
banks to the control of the State bank- 
\ing authorities, to work out their own 
| problems in their own way, aided by some 
additional credit facilities established by 
this legislation and by further aceommo- 
dations through the Reconstruction Fi- 
;nance Corporation. 


Availability of Currency 


Representative May (Dem.), of Preston- 
burg, Ky., said he understood that banks 
|}owning United States ponds can send 
them to the Federal Reserve Bank and 
| have $0 per cent of cash returned. 

Mr. Steagail replied that an individual 
;or any State bank owning United States 
securities may do it to the amount of the 
| face vdlue oi the bonds. 

“It has taken 506 years to develop the 
creat financial system of the United States 
which is now prostrate and in ruins,” he 
said. 
in three days, or next week. The step 
we take leads upward toward the light.’ 

Representative Luce (Rep.), of Wal- 
tham, Mass., said he desired “to help the 
administration meet this crisis.” 

Representative McFadden (Rep.), of 
Canton, Pa., said the bill provides “a dic- 
tatorship over finance in the United States 
and a protection for the solvent banks 
first.” He added that of course it may 
be necessary to deal with the situation 
in this manner. 


Condition of Treasury 
He declared the people want to know 


the condition of the Treasury and the) 


outstanding obligations, amount of gold 
in the Treasury, and in the Federal Re- 
serve System. the total of outstanding 
Government obligations. He said 
could see much in the bill that might be 
abused. 

Representative Britten 
cago, Iilt, said it would appear that the 
amount of bank notes that might be 
issued by the Federal Reserve System is 
not limited and will depend entirely upon 
the amount of collateral presented from 
time to time for exchange of bank notes.’ 
Mr. McFadden saic he thought that cor- 
rect. 

“So that 1t might run to $20,000,000.- 
000?” asked Mr. Britten. 

“In the discretion of the President and 


(Rep.), of Chi- 


Secretary of the Treasury,” replied Mr. 
McFadden. “These notes are tg be secured 
by assets that are approved, that are 


turned over by financial institutions to the 
‘Treasury.” 

The bill was passed by the House with- 
out a record vote. 

Excerpts from debate in the House fol- 
low: 

Mr. BYRNS (Dem.). of Nashville, Tenn 
ask unanimous consent for the 
consideration of H. R. 1491, and in its con- 
sideration that there shall be 40 minutes of 
debate, one-half of such time to be controlled 
by the gentleman from Alabama |Mr. Steagall | 
and the other half by the gentleman from 
Pennsylvania |Mr. McFadden]; that at the 
conclusion of the debate the previous ques- 
tion shall be considered as ordered on the 
bill to final passage. 

The President in his message has given the 
very best of reasons why this request should 
be agreed to, The Senate is now awaiting 
tne action of the House upon this particular 
bil 

It is of the most extreme importance that 
this bill, introduced a few moments ago by 
the gentleman from Alabama, carrying out 
the recommendations of the Prosident pre- 
paratory to opening the banks of the country 
cn tomorrow shall be adopted and become a 
law today. 

Unless this request is granted there is, of 
course, a possibility that this legislation may 
not become a law today, and no on> in this 
House or elsewhere can know just what the 
effect will be tomorrow. 

The people of the United States have chosen 
the Presidentas the leader not only of his 
party but as the leader of the Nation To him 
they are looking for relief. He is their only 
hope. 

They have confidence in him and are look- 
ing to him alone to restore this country to 
normai prosperity, and I submit that we, as 
Members of Congress, owe it to the people of 
this country and owe it to him upon whom 
rests this great responsibility, to give him our 
support in this particular matter, and at this 
perticular hour. 

I trust, therefore, that there will be no 
Member of this House on either side of the 
Chamber who will object to this unanimous 
consent request. 

I trust, under the peculiar cirmumstances 
and under the serious situation which con- 


I 
immediate 


The House acted first on the emergency | 


Minority Leader Snell (Rep.), of Pots- | 


|to do all the things essential to the preser- | 
vation of assets of an institution, to the| 


in the | 


“We cannot rebuild it in a day, or’ 


he | 


+— 


;it may become a law this evening, and thus 
}enable the President of the United States to 
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Debate in the House and Senate on Emergency Legislation 
Designed to Provide Relief in Temporary 


+ 
| bill up now, pass it, send it to the Senate so; 


| open. the banks tomorrow and give not only | 


| the banks but business interests and the peo- 
| ple of this country relief. 

|" Mr. SNELL (Rep.), of Potsdam, N. Y. I well | 
appleciate the importance of what the gen- 
tleman irom Tennessee has said. Of course | 
it is entirely out of the ordinary to pass 
legislation in this House that, as far as I 
know, is not even in print at the time it is 
offered. I do not know that it is possible to 
distribute copies of the bill to the Members 
|of the House, but.that is not the question 
before us here at the present time. 

The house is burning down, and the Presi- 
dent of the United States says this is the 
way to put out the fire. And to me at this 
| time there is only one answer to this question, 
and that is to give the President what he de- | 
mands and says is necessary to mect the sit- 
; uation. 

I do not know that I am in favor of all the 
details carried in this bill, but whether I am 
cr not, I am going to give the President of 
the United States today his way, He is the 
man responsible, and we must at this time 
follow his lead. I hope no one on this side 
of the aisle will object’ to the consideration 
of the request. 

Mr. BANKHEAD (Dem.), of Jasper, Ala. The 


House has not yet adopted rules of precedure | 


for this Congress. As I understand it, unless 
objection is raised, the ordinary proceedings 
governing the House during the Seventy-sec- 
ond Congress would prevail in the cconsidera- 
tion of this unanimous consent request? 

The SPEAKER. The gentieman is correct. 

Mr. O'CONNOR (Dem.), of New York City. 
Just to clear up the parliamentary situation, 
as I understand the request of the gentleman 
from Tennessee, it involves the consideration 
of this bill in the House as though the rules 
of the Seventy-second Congress had been 
adopted, and, as it were, under suspension of 
the rules; and the bill will not be subject to 
amendment. Is this correct? 

Mr. BYRNS. 
amendment. 

The SPEAKER. Is there objection to the 
request of the gentleman from Tennessee? 

There was no objection. 

The Clerk read the bill (H. R, 1491). 


Se | 


Mr. STEAGALL “Dein.), of Ozark, Ala. In 
| view of the supreme emergency confronting 


| Clerk’s 


The bill will not be subject to} 


anking Crisis 


one eee 





show, the feeling that he has not had oppor- 
tunity to present his views, the feeling that 
he has had no chance to pass criticism, pos- 
sibly helpful. 

Doubtless the pressure of the situation made 
quick action imperative. I am not going to 
protest against it. I am going to ask my 
Republican friends to accept my own position 
and not begrudge any help to the President 
of the United States in this emergency. 

There are in this bill some things that if 
they could have been discussed by the Bank- 
ing and Currency Committee, might have been 
reshaped, perhaps to the public advantage, 
but better have it go along as it is, without 
any attempt at change, without any repining, 
without any complaint. Let it go now, re- 
membering that this House is to continue 
in session, at least off and on, for some time, 
and if it proves that errors have been made 
in the hasty drafting of the bill, we shall 
have the opportunity, by law, to make cor- 
rections—provided the opportunity is given 
to us, provided this procedure is not re- 
peated except when absolutely necessary, 
provided the Committce on Banking and 
Currency is called together and given more 
opportunity than it had in the previous ses- 
sion to consider the great problems confront- 
ing the Nation, provided these problems are 
laid before the Committee speedily, provided 
that we there may voice our tured views, 
express our friendly criticisms, and har- 
moniously work cut together the results that 
shall be best for the country. 

Pe 

Mr. McFADDEN (Rep.), of Canton, Pa. The 
first opportunity I had to know what this 
legislation is was when it was read from the 
desk, It is an important banking 
bill. It is a dictatorship over finance in the 
United States. It is complete control over 
the benking system in the United States. 

It seems to me that the casual reading 
which I have given to the bill indicates 
clearly that if banks are permitted to open 
tomorrow morning, only those banks which 
do open will be permitted to operate. Other 
banks that do not open tomorrow morning 
will be opened under a limited receivership 
or a receivership. It is a protection for the 
solvent banks of the United States first. 

Of course it may be that the banking sys- 


|; tem is in such shape that it is necessary to 


| the Congress and the country, it was thought | 


that the House should act upon the legis!ation 
before us without the delay incident to the 


and Currency to which the legislation would 
| be referred for consideration under the usual 
procedure of the House. 

| Members of the House, including the dis- 
| tinguished leader and the beloved Speaker of 
the House, and 
called into conference last evening by the 
Chici Executive of the Nation and this bill 
was discussed by him and the request made 
| that the measure be expedited in every pos- 
sible manner. In response to this request and 
jim response to the demands of the hour, we 
|nave adopted this unusual method of con- 
sideration. 

The first provision of the bill validates and 
|maintains the authority exercised by the 
| President of the United States in the proc- 
|lamation relating to the banks of the Nation 
|issued by the President on March 6, 1933. 

Section 2 confers upon the President the 
powers bestowed under the Act of Oct. 6 1917, 
regardless of whether or not the country is 
|}involved in war. 

Section 3 gives authority to regulate trans- 
| actions in gold and to exercise such powers as 


| are required from time to time to colserve our | 


supply of gold to prevent the hoarding and 
to protect the currency of the United States. 
Section 4 confers specific authority to con- 


}and State banks that are members of the 
Federal Reserve System to the end that the 
|public may have restored to them, at the 
earlist possible hour, such banking facilgies 
as may be afforded by banks that are 
position to transact banking activities without 
| restriction. 

The Comptroller of the Currency, with the 


Members of the Senate were | 


organization of the Committee on Banking | 





trol the banking operations of national banks | 


| I do. 


| outstanding. 
| of 


deal with it in this manner. I have been 
calling attention for some years past to the 
manner in which the Federal Reserve System 
has been conducted, and have predicted that 
it would lead to this kind of a situatiofi. We 
have, step by step, been proceeding along the 
lines of centralization. 

Attempts in past meetings of this Congress 
have succeeded in enacting increasing cen- 
tralized banking plans. This gives supreme 
authority to those people who have wanted 
to control the finances of this Government 
through a centralized system, to have such a 
system. I wish, and I hope for the new Ad- 
ministration all success. No one wants the 
new Administration, under the leadership of 
President Reosevelt to succeed any more than 
I shall go as far as any other man to 
see that success comes to it, but I say now to 
that leadership that the first thing that must 
be done is to audit os a States Treasury. 


We want to know, the people of the United 
States want! to know, the condition of the 
Public Treasury and the obligations that are 
We want to know the amount 
gold in the United States Treasury, and 
we want to know the amount of gold in the 
Federal Reserve System. We want to know 
the total amount of outstanding Govern- 
ment obligations. 

It seems to me there is authority here to 
continue the Federal reserve operations under 
the same management, and it seems to me 
I can see much in this. bill that can be abused 
and that mey have been dictated by the same 
banking influences that are responsible for 
our present predicament, I hope that is not 
so, but I do want to impress upon this House 
and upon the Administration the importance 


| of going to the bottom of this situation. 


in | 


This situation 


demands a house cleaning. 
Confidence in 


this country will not be re- 


|stered until the people of the country know 


approval of the Secretary of the Treasury, ts | 


given authority to appoint conservators to 
manage the affairs of national and member 
banks that are not, for the moment, in con- 
{dition to resume complete operation. The 
conservator is empowered to do all the things 


essential’ to the preservation of the assets of | oni 


an institution, to the protection of depositors 
j}and the public. But no power is given to pro- 
|ceed with final liquidation of the assets of a 
bank or to exercise completely the powers re- 
posed in receivers of national banks. 


++ + 


State banks are not included in this pro- 
vision of the bill. We thought it wise, after 


| 


| 
| 


consideration of the measure, that State banks | 


should not be embodied in legislation to the 
extent that we have provided for the control 
of national banks and member banks. 

The bill leaves State banks to the control of 
the State banking authorities, to work out 
their own problems in their own way, aided by 
some additional credit facilities established by 
this legislation 
tions through the Reconstruction 
Corporation. 

The bill authorizes the Reconstruction Fi- 
nance Corporation to subscribe for preferred 
stock in banks; and, after discussion and 
deliberation, it was decided—and the bill is 
so drawn—that State banks and trust compa- 
nies shall share in the benefits of this pro- 
vision the same as national banks and mem- 
ber banks of the Federal Reserve System, 

So the Reconstruction Finance Corporation 
is not only authorized, as under existing law, 
to make loans upon the assets of State 
and national banks that are in distress, but 
the facilities of the Recwnstruction Finance 
Corporation for accommodation have been en- 
larged to include loans upon the preferred 
stock which any bank, State or naticnal, will 
be permitted to issue, or to subscribe for pre- 
ferred stock, and assist State banks as well 
as national banks. in working out the prob- 
lems with which they are confronted and to 
assist in reorganization. 

I venture to say that this provision of the 
bill will prove,of great advantage to the State 
banks of the country. over which we have no 
Federal control, and as to which we have not 
ettempted to set up Federal control and reg- 
ulation. 

We have provided a simpler and broader au- 
thority for loans by Federal reserve banks 
upon securities and collateral not eligible un- 
der the general authority of the Federal Re- 
serve Act. This provision is extended for the 
pericd of one year, with power conferred upon 
the President to extend the operation for an 
additional year. 

We have provided that any direct obliga- 
tions of the United States or any notes, drafts, 
bills of exchange, or bankers’ pcceptances ac- 
cuired by Tederal reserve banks may be de- 
posited with the Treasurer of the United 
States or with the Federe! reserve agents, and 
upon these securities Federal reserve bank 
notes may be issued. In case of the deposit 
of the obligations of the Government, the 
issue of Federal reserve benk notes may bé 
for the entire amount of such securities. 

In the case of the depesit of notes, drafts, 
bills of exchenge, and bankers’ accevtances, 


Finance 





Federal reserve banks may issue Federal reserve | 


bank notes to the amount of 90 per cent of 
the value of such securities. 

This provision affords a plan for construc- 
tive expansion of the currency of the country. 








Mr. McREYNOLDS (Dem.), of Chattanooga, 
Tenn. To what amount? 

Mr. STEAGALL The amcunt will be limited 
by the demands and the exigency of the sit- 
uation. and, of cpurse. by the requirements of 
app!ying banks. I will sey there can not he 
2% greeter expansion then the banks of the 
country demand for the protection. of their 
depositors and for the support of tra and 
commerce in the United States. These depend 
on bank deposits and bank credit 

Mr, MAY (Dem.), of Prestonburg, Ky I 


understand that banks owning United States 
bonds can send them to the Federal reserve 
bonk nd have 90 per cent of cash retufned 
My. STRAGALL. An individuel or ony State 
bank may do it and to the amount of the face 
valve of the bonds. Thrt is where we have 
mene in liberalizing credit and expansion. 


+ + + 


Mr. LUCE (Rep.). of Waltham, Mass. It is, 
of course, out of the quostion thet any man 








can grasp the full meaning of that bill by 
listening to ‘ts reading, having had no intimo- 
tion whatever beforehand of what it contains 

I. too. desire to help the Administraticn 
meet this crisis. Whenever it may be neces- 
sary I will waive all opportunities of discus- 
sion The majority leaders have brought us 


a bill on which I myself am unable to advise 
my colleagues, except to say thet this is a 
case where judgment must be waived, where 
argument must be silenced, where we should 
take matters without criticism lest we may 
do harm by delay ' 

Lei me ilfistrate the embarrassments that 
come from tack of informetion. There is in 
this bill a provision for preferred stock of 
banks Imagine my own situation, con- 
fronted by the fact that not four hours ago 
I_put into the box there a bill with provision 
for that very purpose. not having the slight- 
est idea that there had been discussion of 
this matter 

I do not want to be 


impatient, I do not 


want to seem even in the slightest disturbed. | 


but I do think, and I say to my friends of 
the majcrity, that if they desire us to fo 
along in these things, if they desire our sym- 
pathetic cooperation—-we went to give it— 
let the desired results be accomplished by 


} | ways that will not arouse in the breast of any | 
|fronts the country, we will agree to take this; man the thought that he has not had a fair | was read the third time, and 


and by further accommoda- | 


the condition of the United States Treasury 
and the condition of the Federal reserve 
banks. 

The first section of the bill, as I grapsed 
it, is practically the war powers that were 
given back in 1917, with some slight amend- 
ments. The other gives supreme authority 
the Secretary of the Treasury ‘of the 
ted States in the hands of individuals, 
corporations, or companies for the purpose, I 
suppose, of bringing together that gold and 
making it available for the ‘ssuance of Fed- 
eral reserve notes. ; 

The third section deals with how banks are 
to be handled under this authority, how bank 
assets are to be frozen, and deals with the 
question of limited receiverships and receiver- 
ships. The last section of the bill provides 
for the issuance of a new money. I am a 
little at a loss, in the hurried way I have 
had to read the bill, to understand just how 
this new money is to be handled. I refer to 
section 401, which reads: 

“Upon deposit with the Treasurer of the 
United States of all contract obligations of 
the United States, or any notes, etc.” 

Under the Federal Reserve Act obligations 
that are deposited as the security and gold 
for reserve notes are placed in the hands of 
the Federal reserve agent. I would like to 


to 


;ask the chairman of the Committee if this ts 
}a plan to change the holding of the security 


banks | 


back of Federal reserve notes to the Treasury 
of the United States rather than the Federal 
reserve agent. 

Cie ae 


This provision is for the 
issuance of Federal reserve bank notes; not 
for Federal reserve notes; and the security 
back of it is the obligations, notes, drafts, 
bills of exchange, bank acceptances, outlined 
Se sation to which. the gentleman has 
referred. 

Mr. McFADDEN. Then the new circulation 
is to be Federal reserve bank notes and not 
Federal reserve notes? Is that true? 

r. STEAGALL, In so far as the provisions 
of this section are concerned, yes. 

Mr. McFADDEN. I would like to ask the 


Mr. STEAGALL. 


|gentlemian right in that connection, is there 


any gold reserve to be held as security back 
of these new Federal reserve bank notes? 


Mr. STEAGALL. The law provides 5 per 
cent back of Federal reserve bank notes, just 
as is msintained in case of national bank 
notes There have been issued a_ small 


amount of these notes; I can not recall the 
exact figures The gentleman is _ probably 
more familiary with it than I am. 

There is only a little of that currency out- 


standings. This contemplates a substantial 
ocdition to it. It is a liberalization of cur- 
rency fesue, to take care of banks in their 


efforts to respond to the demands of business 
and liability to thelr depositors. 

Mr. McFADDEN. The current press reports 
indicete there will be issued under this au- 
thority some two billion dollars or more of 
aew currency, and made available to the 
banks. Is that correct? 

Mr. STEAGALL. The issue might greatly 
exceed the amount sucrested. It is not an ar- 
bitvary expansion. The purpose is to provide 
an elastic expansion te meet the exigencies 
and development of banking and business 
conditions. 

+~ + + 


Mr. McFADDEN. I think it is fairly clear 
from the collequy that has just taken place 
that the increased Federal reserve circulation 
is to be in the form of Federal reserve bank 


notes and not the present Federai reserve 
notes that are in circulation to the extent 
of os >proximately $4.000,000.000. which are se- 
cured by 60 per cent of eligible paper or 
Gevernment bonds and 40 per cent of gold. 
This is a new issue which is authorized under 


the Federal Reserve Act. which has not to any 
great extent. heen resorted to heretofore. 

BRITTEN (Rep.). of Chicago, Ill. -It 
would appear the amount of bank notes that 
micht be issued by the Federal Reserve Sys- 
tem is not limited. That will depend entirely 
ipcn the amount of collateral that is pre 
ented from time to time for exchange for 
bark notes. 

Mr. McTADDEN 

Mr BRITTEN 
007.000 C00? 

Mr. McFADDEN. In the discretion of the 
Fresident and the Secretary of the Treasury. 
These notes are to be secured by assets that 
are approved, that are turned over by financial 
institutios to the Treasury of the United 


States, 


Mir 
Var 


I think that is correct. 
So that it might run to $20,< 


* * 


Mr. GOLDSBOROUGH (Dem.), 
Md In my deliberate judgment, under the 
‘eadership of the President of the United 
State there will shortly be broucht from 
the Committee. on Banking and Currency 
carefully considered legislation insuring the 
depositors in all banks and carefully consid- 
ered legislation which will reflate and sta- 
bilize the currency of this country. Those 
two measures, if enacted into law, will speed- 
ily give the people of this country such pros- 


of Denton. 


perity as we have never head before in all of 
its historv 
Mr. BUSBY (Dem.), of Houston, Miss. In 


order for business to carry on it is necessary 
to have a medium of exchange. In this counh- 
try our medium of exchange is based on cur- 
|rency and om bank credits. For ‘several 
months some of us have seen the bank credit 
situation breaking down and going out of use, 
The condition in which we find ourselves 
today is absolutely no surprise to me, and it 
is no surprise to some of the other gentle- 
men who have studied the question. The 
house had to fall upon us to get some of the 
gentlemen who are responsible for our condi+ 
tien to understand our predicament. 
The bill was ordered to be read a third time, 
passed, 
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Remote Control 





jori I. C. C. Allows | 
Majo my of I. C C Al | The remote-control method of opera- 
Roads Until Sept. 30 to tion has been adopted by the Aeronautics 


. ls ;Branch, Department of Commerce, for 
Adjust Rates ' in Usual | ;adio communication stations and radio 


: jrange beacons at about 70 locations, ac- 
Way, Four Dissent | cording to a statement issued by the De- 
partment. 
Transmitters for the radio facilities in- 





Existing surcharges in freight rates, | 





ranged for also, as the machine switch- 
ing apparatus used has a capacity of 100 
functions. Lach function is accomplished 
by dialing two digits. 

Use of the dial signals is illustrated by 


the procedure foliowed at the time of a 
regular weather broadcast. Shortly be- 





Transactions at 


: For Six Months Commerce Department to Install Apparatus New York Market 
| At 70 Airports and Stations 


Foreign Exchange 





Activity Is Restricted 
Travel Needs and Other 
Purposes as Approved by 
Treasury Department 





Except for limtied purposes, the buying 


made effective Jan. 4, 1932, by authority|volved are located 1 to 15 miles from |fore he is to go on the air, the operator |and selling of foreign exchange in the 


iecd airports, it was stated, and radio op- 
of the Interstate Commerce Commission | | ators. under the new arrangement; will | 
in the so-called 15 per cent case, and'pe: stationed at the airports, , making | 
which were to have been discontinued on! proadcasts and controlling equipment by 
March 31, 1933, will remain effective until|the use of telephone circuits. 
Sept. 30, 1933, under provisions of an order | ; 3 
issued by the Commission on March 13.' Teletypewriter Equipment 
(Ex Parte 103.) . 
- Four of the 11 members of the Commis- For Weather Information 
sion dissented in three opinions, one by| Additional information was given as 
Commissioner Eastman, in which Com-| iollows: , 
missioner McManamy concurred, and one The central stations also will house the 
each by Commissioners Porter and Tate. | teletypewriter equipment used for receipt 
The last named member was the only dis-|and dispatch of weather information, in- 
senter in the original report authorizing |cluding. weather-map transmissions and | 
the increases. messages necessary to the safety of flight | 
Opportunity to File New Tariffs and for communications dealing with the 
The majority expressed the opinion work of the Federal Airways system. 
“that the surcharges, as such, should be| An installation of this type now is in| 
brought to an end, but that a reasonable/|operation at St. Louis, Mo., and the 
period should be allowed during which the | others will be established during the next 
respondents will have an opportunity to few months. At St. Louis the radio com- 
file tariffs in the usual way proposing | munication station and radio range bea- 
such readjustments in their rates, in the|con are located in separate buildings, 
light of the impending discontinuance of | about 1,300 feet from each other, and ap- 
the surcharges, as they feel they can jus-| proximately a mile from the Lambert- 
tify.” St. Louis Airport. The operators stand 
_ The carriers, in their petition for con- | their watches in a building on the airport. 
tinuance of the surcharges, also asked that' Some of the stations to be equipped for 
there be no requirement that any part| remote control, like the one at St. Louis, 
of the revenues thus derived be pooled|have communication and radio range 
for loans to other carriers. The majority | beecon transmitters in separate buildings. 
of the Commission, however, said that|In other cases the two facilities are in a| 
“we are of the opinign that it would be! single buildings, located at some distance 
advantageous for respondents to continue.| away from the airport. 
the present loaning plan for the limited| ft is necessary to have the transmitters 
period during which théy are here autho- gt some distance from the air terminal 
ized to continue the surcharges.” so that the antenna owners will not be a 
Dislocation of Rates hazard to landing operations at the air- 
“Economic conditions,” said the majority port. On the other hand many advan- | 
report, “have grown progressively worse tages are offered by central control of | 
since the surcharge plan was authorized. facilities from the airport. | 
The price level of practically all commodi-,; Better coordination with airmen and | 
ties has continued to fall. The abnormal|air transport operators is obtained. | 
relation of freight rates, as a whole, to, Weather information is made available | 
the general level of commodity prices is,’ promptly and in a convenient form at the | 
therefore, now much more pronounced. airports and more frequent contracts be- | 
- “The carriers in many instances have|tween airways division personnel 
found it impossible, due to the above de-/ pilots are possible, with the result that 
Scribed conditions and the resulting in-| more information is sought and given. | 
creased competition with other agencies | 
of transportation, to maintain the rates'<ix times daily over teletypewriter cir- | 
and surcharges as originally established.| cuits, will be obtainable immediately at | 
In some cases the surcharges were -re-|the flying fields, where they are needed, | 
moved, and in others, although the sur-' 


r- | without resort to messenger service. At 
charges as such were retained, the basic'the same time, centralization of control 
rates were reduced sufficiently so that 


wiil promote efficiency and reduce the 
when the surcharges were added to them | cost of operation and maintenance of 
the total was equal to or less than the 


thése air navigation facilities. 
former basic rates. The airman who makes use in flight 
“In both cases the surcharges have,|of the radio services will receive weather 
therefore, as a practical matter, disap- 


broadcasts and radio directional signals 
peared. The extent to which such reduc- 


: in the customary manner and the trans- 
tions have occurred cannot be accurately mission of some types of information will 
determined upon this record, but it ap- 


. be expedited. For example, emergency 
pears to have been considerable. messages with reference to such matters 
“The anticipation, when the surcharges 


. as local weather or conditions of the air- 
Were originally authorized, that the num- port's landing area, may be broadcast 
ber of railroads which would fail to earn! more promptly when they do not have 
their fixed charges would be greatly €X- to pe relayed from the airport to a radio 
ceeded by those which did was not real-| station at another point, and then trans- 
ized. Instead, 128 Class I carriers operat-| nitted. 

ing approximately 83 per cent of the total | 
mileage did not earn fixed charges in 1932, | 
without the surcharges. 

“This condition resulted from the un- 
precedented decline in railroad freight 
traffic since 1931. The revenue turned 
over to the Railroad Credit Corporation | 
fell far short of expectations based upon 
1931 traffic, and that institution, although | 
helpful, turned out to be a minor and the 
Reconstruction Finance Corporation the 
major prop to railroad finances. 

Low Earnings Not Due to Rates 

“It is evident that the surcharge plan, 
as a temporary emergency measure, al- 
though productive of some net increase in 
revenue, falls far short of solving the prob- 
lem of credit now confronting the rail- 
roads generally. Continuance of the sur- 
charges without limitation or condition 
would be equivalent to a general increase 
in freight rates. This clearly is not jus- 
tified upon the present record. 

“The problems with which the railroads 
are confronted today cannot be solved by 
general increases in freight rates. Cer- 
tainly any substantial increase would re- 
sult in permanent injury to the railroads. 
Their low earnings are not the result of 
low rates. . 

“The present relation between com- 
modity prices and freight rates was dis- 
cussed upon the record to some extent 
but that general question will be pre- 
sented in another proceeding at an early 
date and can not be determined here. 

“In our original report herein, under the 
heading of the The Railroad Future, we 
discussed certain matters of utmost im- 
portance to the future of the railroads. 
We wish to again emphasize the recom- 
mendations which we there made.” 

Oppesing View of Mr. Eastman 

Mr. Festman, in his dissenting opinion. 
declared that “the railroads have been 
and are. so far as their rates are con- 
cerned, a sheltered industry.” He said 
that thev are “in desperate financial 
straits but they are in such a condition 
because the other industries and the peo- 
ple of the country generally are in sim- 
ilar or worse straits.” 





Standard Equipment 
At Point of Control 


Standard eyuipment for an airport con- 
trol station will include a machine switch- 
ing apparatus operated by a telephone 


dial a monitoring system showing the 
cperator wnich transmitters are in op- 
eration; a radio receiver giving both visual 
and aural indications of the quality of 
broadcast signals and cperation of the 
radio range: speech input equipment 
which amplifies the microphone energy so 
that it can be transmitted over a tele- 
phone wire to the broadcast transmitter; 
a high-frequency receiver for reception of 
communications from aircraft in flight; 
and batteries, charging equipment, and 
line equalize2-s. 

This equipment is mounted on standard 
racks and inclosed within a sound-proof 
cabinet. Sound-proofing is required to 
prevent noises in the station and those 
coming from the airport landing area 
from interfering with transmission. 

In addition, the station "is connected 
with a teletypewriter circuit and has one 
or more machines for reception of hourly 
weather sequences and messages. The 
station is also a reception point for the 
teletypwriter maps, and therefore is 
equipped with a page type machine and 
cuplicating apparatus for making copies 
of weather maps. 

At the radio communication station re- 
mote-control equipment consists of a ma- 
chine switch, secordary relays, a control 
transmitter, °nd an amplifier to increase 
the energy from the telephone line to 
modulate the broadcast transmitter. 

If the radio range beacon is in a build- 
ing apart from the communication sta- 
tion, it is provided with a machine switch 
and accompanying equipment. Where the 
two transmitcers are in one building, one 
machine swiich serves for both. 

The radio operator in charge is respon- 
sible for all e-uipment and visits the com- 
munication and range transmitters at 
least twice each day for routine inspec- 

He discussed the economic conditions| tions, and prepared to make a trip 
and continued in part as follows: at such times as the equipment needs at- 

“This major dislocation between com- tention. The crew stands all watches and 
modity prices and the charges for trans-| cverates ali of the equipment from the 
portation service may be one of the fac- central control station, carrying out all 
tors which is impeding the recovery of functions by means of the telephone cir- 
business, and it can be cured in only two/|cuits and dial-system controls. 
possinole ways, either by inflating ne Eighteen different operations can 
prices cf commodities or deflating ‘he carried on from the airport station by 
freight rates. If it is such an obstacle cialing, and ‘f other functions later are 
to recovery, this dislocation is doing harm iound to oe necessary these can be ar- 
rather than good to the railroads.” mers : 


iS 


be 


| ber 


jeration of 


Also, weather maps, now transmitted > 


dials a number which starts the radio 
communication transmitter, warming the 
tubes and putting it into readiness for 
use. At the exact time scheduled for the 
broadcast the operator dials another num- 
ber which cuts the radio range off the 
air, but without shutting down its equip- 
ment, and the communications transmitter 
is then ready for broadcasting. 


After concluding his scheduled broad-| 
| cast he operates a switch which takes the 


communication station off the air and 
rermits resumption of the" radio range 
signals. As the radio range beacon equip- 
men has continued in operation, it begins 
transmitting immediately. A fourth num- 
shuts down the transmitter of the 
radio communication station. 

Three numbers are provided for op- 
the auxiliary broadcasting 
transmitter which is available for com- 
mugication with aircraft on another fre- 
quency, and also as stand-by equipment 
tor the weather broadcasts. One number 


Starts the auxiliary transmitter so that | 


the tubes will become warm and make 
it ready and another puts it on the air. 
Operation of a switch takes the auxiliary 
transmitter off the air and the one num- 
ber shuts it down. | 

Control of tne rotating equipment at the 


|radio range transmitter is exercised by 
;means of two numbers, one of which 


starts the equipment and the other stops 
it. As pointed out heretofore, the radio | 
range ordinarily remains in operation even | 
during a broadcast, but without its sig- 
nals actually veing transmitted. However, 
it is necessary that a means of switching 
it on and off be available at the control 
station. 


Control of Range Beacon 
By Clock Mechanism 


Another dial signal used in connection 


can with the radio range beacon gives assur- 
| 


ance that the range will be in continuous 
operation between weather broadcasts un- 
der all conditions, by providing a means 
of counteracting an automatic feature of 
the range. Many radio ranges are pro- 
vided with a clock mechanism which au- 
tomatically takes the signals off the air 
at the time a weather broadcast is sched- 
uled and puts them back on when the 
time allotted for broadcasting has ex- 
pired. 

_This automatic feature has been pro- 
vided to make certain that the range will 
shut down for the weather broadcast and 
resume its operation afterward, even if 
some emergency prevents its control from 
the airport station. However, if the 
weather broadcast is delayed for a minute 
or two past the scheduled time, the op- 


}erator will dial a number overriding the 


action of the clock and keeping the range 


in operation. Of, if the broadcast is com- | 


pleted ahead of schedule the same num- 
ber is dialed to counteract the clock and 
permit the range to go on the air imme- 
diately. 

Some radio stations are provided with 
high frequency radiotelephone transmit- 
ters for point-to-point communication 
where teletypewriter circuits are not avail- 
able. Two dial numbers serve for turn- 
ing this transmitter on and off. Also, in 


certain cases, high frequency radiotele-' 


graph transmitters are employed for a 
similar purpose, and two dial numbers are 
provided for operation of this equipment. 

The operators also are able to control 
the red obstruction lights which mark 
the radio towers at the transmitting sta- 
tions at night. 


them off. 
Finally, the dial serves the familiar pur- 
pose of ringing a telephone at a 


trol station. 
selective ringing. 
A constant check on the output of the 


two transmitters is maintained at the con- | 
trol station by means of monitoring ap- | 


paratus and radio receiver which com- 
prise a part of the standard equipment. 


The monitoring system merely gives an| 


indication that the range is on the air, or 
that the communication station is trans- 
mitting. For determining quality of 
broadcasts, the operator depends upon the 
radio receiver. 

He may listen to the range signals with 
a loud speaker or ear phones, or he may 
make this check by glancing at the needle 
on the dial of a meter. When he is de- 
livering a weather broadcast he may 
listen to its transmission in his ear phones 
(a loud-speaker would cause interference 
in his microphone), or he may watch the 
meter dial. ’ 


Factory Sales of Autos for January 








I Dialing of one number | 
switches these lights on and another cuts! 


radio | 
transmitting station. at the building hous- | 
ing the radio range beacon, or at the con- | 
Three numbers provide for | 


United States was prohibited under the 

presidential proclamation declaring the 

banking holiday. 
Until March 13 all 


foreign exchange 


Mransactions were stopped, and for that 


reason the Federal Reserve Board did not 
issue its usual daily statement of foreign 
exchange quotations during the period of 
March 6-12. After March 12 statements 
were issued on the basis of the buying 
and selling for traveling and certain other 
limited purposes which were approved by 
the Treasury Department. 

The statements issued by the Reserve 
Board follow: 

The Federal Reserve Board is advised 
that the noon buying rates in New York 
City for cable transfers payable in foreign 
currencies were as follows: (The Board 
assumes no responsibility as to the ac- 
curacy of the rates quoted herein.) 





. Par Mar. 3 Mar. 13 
Austria (schilling)... 14.07 13.9940 14.0350 
Belgium (belga)...... 13.90 14.0792 13.9600 
Bulgaria (lev)........ .72 -7200 -7300 
Czechoslovakia(koruna) 2.96 2.9713 2.9662 
|} Denmark (krone)..... 26.80 15.3953 15.3200 
England (pound)..... 486.66 345.7416 340.4375 
Finland (markka).... 2.52 1.5175 1.5030 
France (franc)....... 3.92 3.9486 3.9242 | 
Germany (reichsmark) 23.82 23.8221 23.7750 
Greece (drachma).... 1.30 5655 5637 
Hungary (pengo)..... 7 17.4500 17.4500 
Tealy (IFA) onset ecee. . 5.1213 5.1115 
Netherlands (florin). 40.4903 40.3022 
Norway (krone).... 7 17.7069 17.6133 
Poland (zloty).... a 11.1850 11.2000 
Portugal (escudo).... 4.42 3.1300 3.1433 
Rumania (leu)....... 60 5966 5966 
Spain (peseta)........ 19.30 8.3614 8.3955 
Sweden (krona)...... 26.80 18.3323 18.1900 
Switzerland (franc)... 19.30 19.5617 19.3688 
Yugoslavia (dimar).... 1.76 1.3775 1.3675 
| Canada (dollar)....... 100.00 85.1458 83.4375 
Cuba (peso).......... 100.00 100.0156 100.0000 
Mexico (silver, peso).. 49.85 29.0358 no rate 
Argentina (gold peso) 96.48 58.5835 58.7692 | 
Brazil (milreis)....... 11.96 7.6450 7.6500 
CURNG (HOUO) voces cece 12.17 6.0250 6.0250 
Colombia (peso)...... 97.33 86.2100 86.2100 
Uruguay (peso)....... 103.42 47.3333 47.5000 
|Hong Kong (dollar)..*21.25 22.5937 23.5416 
China “(yuan)........ *20.94 20.5000 21.4166 
|India (rupee)......... 36.50 26.0175 25.5000 
Pe (CPOE voc ctccese 49.85 21.1000 20.9375 
Australia (pound) ....486.66 274.8958 270.6666 
New Zealand (pound) .486.66 275.6041 271.3750 
Singapore (dollar)....740.34 39.8750 39.5000 
South Africa (pound) 486.66 341.9375 336.5000 

*Silver content of unit multiplied by New 


York price of silver on March 13, 


1933, which 
was 2734, cents per fine ounce. 


‘Legally equivalent to 7/60 of one English | 


pound. Parity represents 7/60 of quotation of 
pound in New York on March 13, 1933. 













to} 





| 


| 





| Conditio 


| 


Mar. 14 Mar. 15 
Austria 14.0160 14,0040 | 
Belgium 13.9895 14.0366 
Bulgaria -7233 -7200 
Czechoslovakia ........... 2.9658 2.9762 | 
ERUDOER, 5 6 iscccccocsedeess 15.2800 15.4415 
PMN: sa cbvcs¥bctaesaaes 343.7211 346.1208 
Finland .....cccsccccccces 1.4991 1.5216 
PUOTIOS wc cccccevcssoevscese 3.9383 3.9515 
SEOEENOT vc cetceeveesnee sa 23.8208 23.9842 
COUOS .-svveccserdvessccees 5550 .5714 
MMOL... ccanccvnssecess 17.4500 17.4500 
ME 03:2'ss0o's ve¥raeedasea 5.1194 5.1645 
MetherlaMas. ....cescceces 40.3133 40.5083 
ERMAN [0.0 bas Wot e0n'seene ce 17.5872 17.7458 
PEE occu nvndecadevesens 11.1975 11.1810 
POCCUGA! .cccescvecesocene 3.1375 3.1575 
POREOIN (5'n 06 Sans be edoease 5990 .5985 | 
Spsin ....cecsece ceveecceve 8.4320 8.5167 | 
Sweden .....cccscccs ecccee 18.1681 18.3292 
Switzerland ......-eseeess 19.4120 19.4757 
WUOEAVEE cs cncccsscvaces 1.3500 1.3662 
CARGGA 6. ccdescoscsesseves 83.2750 83.8177 
COIN, ov eosensceeesaeke cess 100.0208 100.0195 
Mexico ...ccscocee Cteceece 28.2550 28.0566 
BIPOOCIGS 206s ccccsnces 58.0965 58.2399 | 
| re 7.6350 7.6350 
Chile 6.0875 6.0250 
Colombi 86.2100 86.2100 
Uruguay 47.4166 47.3333 
Hong Kong 22.7812 23.0937 
CHINA ......ceccececcccoce 20.5416 20.8750 
MED 05s Kiepeeeseessasahes 25.6650 25.9750 | 
MEE vs nanntdbiereboesece 21.2625 21.3750 
AUSCTAMA 22. ccocessgovesces 273.3333 275.1250 | 
New Zealand ......... . 273.7916 275.8333 
BUPA DOTE .. ckscccosceds - 39.4375 39.9375 
South Africa ... 339.6250 343.0833 


March 16 March 17 













Austria (schilling) .. 13.9940 14.0120 
Belgium (belga) .......... 14.0238 14.0161 
Bulgaria (lev) binwe ee ae ue 7200 -7200 
Czechoslovakia (koruna) .. 2.9811 2.9783 
Denmark (krone) -- 15.4238 15.4166 
England (pound) .......... 346.1958 346.2500 
Finland (markka) ........ 1.5225 1.5225 
France (franc) esteeie 3.9421 
Germany (reichsmark) 23.8689 
Greece (drachma) .. 5666 
Hungary (pengo) 17.4633 
Italy (lira) . Kae 5.1580 
Netherlands (florin) 40.4146 
Norway (krone) ....... 17.7262 
Poland (Zloty) ......cseees 11.1810 
Portugal (escudo) ........ 3.1440 3.1480 
Rumania (leu) .........0... 5987 5979 
Spain (peseta) ........s0.. 8.5646 8.4807 
Sweden (krona) ........... 18.3046 18.3076 
Switzerland (franc) ....... 19.4453 19.4032 
Yugoslavia (dimar) ....... 1,3700 1.3633 
Canada (dollar) ........... 84.3906 84.5364 
Cuba (peso) ..... - 100.0195 100.0195 
Mexico (silver peso) ....... 28.3091 28.1675 
Argentina (gold peso) ..... 58.2464 58.2486 
Brazil (milreis) ......cces. 7.6350 7.6300 
ES BR eee 6.0250 6.0250 
Colombia (peso) 86.2100 86.2100 
Uruguay (peso) 47.3333 47.3333 
Hongkong (dollar) e+» 23.1562 23 1875 
China (yuan) ......+e+e50-. 20.9583 21.2500 
Ree ADAGE v5.6 ccc cbasets 25.9400 25.9440 
Japan (yen) tbesasseasas 21.6500 21.8425 
Australia (pound) ........ 274.6250 275.2916 
New Zealand (pound) . 275.3750 276.0416 
Singapore (dollar) - 39.8125 . 39.9575 
South Africa (pound) .. 342.2812 342.8750 

New York price of silver on March 14 was 
27!2 cents per fine ounce; March 16, 2814 
cents; 


March 17. 28 cents 


Exceeds Those of Same Month in 1932 





[Continued from Page 1.) 


vehicles in December, 1932, 119,344 vehicles 
in January, 1932, and 171,848 vehicles in 


January, 1931. 


The table below is based on figures re- 


ceived from 123 manufacturers in 
and 105 making trucks 
passenger cars and trucks). 


number of manufacturers heretofore 








the 
United States. 35 making passenger cars 
(17 making both 
(The total 
re- 
ported as 144 has been reduced due to 


certain establishments going out of busi- 
ness, discontinuing manufacture 

tomobiles, or being merged with 
establishments.) Figures for taxicabs in- 
clude only those built specifically for that 
purpose; figures for trucks include ambu- 


lances, funeral cars, fire apparatus, street 


sweepers, and buses. 


supplied by the Dominion Bureau of Sta- 
tistics. 






Canadian gures are 


UNITED STATES CANADA 
Reduced Raies and Surcharges volume of traffic moving, wonders would be 1931 Total Cars Trucks Cabs (1) Total Cars Trucks 
Commissioner Porter also disagreed with | worked in this whole railroad situation. January .-.---- 171,848 137,805 33,531 512 6,496 4,552 1,944 
i Ah Jecis : ! ae 7 * ‘ February .....e. 219.940 179,890 39,521 529 9,871 7,529 2.342 
the majority's decision to continue the We are all hoping for the coming of that! March °....... *y 276.405 230.834 45,161 410 12.993 10,483 2'510 
surcharges. He declared that approxi- better day. April ...ceceeeseeees 336,939 286,252 50,022 665 17,159 14,043 3.116 
mately 80 per cent of the 101,657 freight “It is hard for us to believe that whole- ae tr eteneeeerenees aur ef ata'see aoe a _ ae 10,621 2,117 
tariffs filed with the Commission in 1932| hearted cooperation and vigorous appli-' juiy 000 218,490 183,99: 34,317 ‘180 1990 3.151 1009 
provided for reductions in rates volun-| cation of cotemporary principles of in- August .......60..+- 187,197 155 31,772 104 4,544 26 1118 
tarily made by the carriers and not over | dustriai management and control, within, September ......... aaa er os aa 2.606 2,108 538 
a : . ‘ . I cette webenee . of, 2 2 19 c ) 7 
20 per cent for increases. the various railroad companies themselves. November .......... 68.867 48,185 19,683 999 1,247 oe ie 
“These reductions have been largely, 20} along lines just discussed, would not do! December ........... 121,541 96,753 23,644 1,144 2,432 2,024 408 
doubt. for two reasons,” he said. “In the! more than can g@vernment or any other -_ : : ’ 
“+ ; . : Total (Year) ...... 2,389,738 1,967,055 416,648 6,035 2,62 5,093 ‘ 
first place they are caused by market and | outside force to rehabilitate this most im- 1932 : , $2,621 65,093 17,528 
carrier competition. In the second place,| portant of American industries.’ JONUBTY o.. 0. ccccese 119,344 98,706 20,541 97 3,731 3,112 619 
by the pressure of the shipper with a) “So spoke the National Transportation seneuere tr ereeeeees stavane areas aa - ofr 4.494 983 
. . : : o.”Clt”t”~”~”~:~(‘(i‘i OC wc ed oh ones ds f 1 32. a ‘ 04 7 
large amount of tonnage at his disposal,| Committee in its recent report. 10 ane na eee ate 148'326 120/906 27 389 31, 6810 Rear nas 
called in tariff parlance ‘therbig stick. Loans to Other Railroads May ss eeevsccce Fr 196.386 157.683 26.539 73 8,221 7,269 952 
“ ; " ij Thi : . SE REA Seees :: 60,103 22,768 235 p 
With the thousands of reductions which| mr. Tate asserted that the one thing) July 2772.2222227272) 109/143 94,678 14,438 27 Lat 6773 609 
have been made in the basic rates, it is| which justified the original surcharges was| August .:.... yore 715.898 14.418 9 4,067 3'166 901 
impossible to even estimate whether the | the pooling plan under which it was pre- September seeee tenes 1 4.755 18.003 3 2.963 1,741 601 
carriers as a whole meee, seegee a single | sumed that revenues would be used for| November .......... 59,557 47,293 12,025 239 2'204 ey Hr 
penny that hd - a av charges. | leans where they wore wast necdae. but | December .......... *107,353 85,858 21,204 291 2.139 1,561 578. 
osses Due to Ba usiness nis has been removed by the carriers! . : a ee ae eae — === 
; : ; ve ‘ ; . Total (Year) ..... «1,370,678 1,134,372 235,187 1,11 ; 50,7 
“The presen. railroad distress is un-/|in their petition for continuation, since "1933 } s 60.816 50,718 10,098 
doubtedly due to the same conditions that | they urge that each carrier should retain | January 130,114 108,392 21.717 5 3,358 2,921 437 


affect every other industry—the lack of) for itself all revenues derived from the 


business. With a-slight increase in the surcharges, 
‘ 


vehicles for hire. * Revised. 


| (1) Includés only factory-built taxicabs, and not 


private passenger cars converted into” 








Comparative Analysis of Receipts and Expenditures 
at the Close of Business March 15, 1933 


GENERAL FUND 





U. S. TREASURY STATEMENT | 


Receipts: 

Internal revenue— This Month 
Income tax ........esseeeeeees $34,082,240.89 
Miscellane us internal revenue 31,172,828.14 

Total ...cccccevsevee seeeeees. 65,255,069.03 

Customs ... ecdiguscece, . * SOOROMOT6 





Miscellaneous receipts— 
Proceeds «i Government-owned 
securities— 

Principal—foreiga obligations 
Thterest—foreign obligations. 
Railroad securities . . 
All others 
Panama Canal tolls, etc 
Other miscellaneous 











Total. ...ccccccscs seceeseccess 70,848,616.63 
Expenditures: 
General ....... ccccccccceccccsces 91,127,468.46 
Public debt— 
Interest ...... soe cecceccebocees 5,702,742.95 
Sinking fund ..... Wes eeeesases YOUN veinces 
Refunds of receipts— 
Customs ........+.. ecesccccecs 310,305.90 
Interngl revenue .......ceeseess 627,917.12 
Postal deficiency . 22,000,000.00 
Panama Canal ...........eeeeees 268,210.47 


Reconstruction Finance Corpora- 
+ tion 
Subscription to stock of Federa! 

TANG DATES ... 2.502 cceveccucccs 
Agricultural marketiu: fund(net) 
Distribution of wheat and cotton 

TOP TOMET \.0csevevsiuccncccsgees 
Adjusted-service certificate fund 
Civil-service retirement fund.... 
Foreign Service retirement fund 
District of Columbia (see note 1) 


*2,464,028.34 
13,938,436.92 








Corresponding Corresponding 
Period Last Fiscal Year Period Fiscal 
Year 1933 Year 1932 
$32,052,618.67 $417,414,269.22 $690,173,961.02 
17,765,738.14 552,546,264.09 363,720,253.93 
49,818,356.81 969 960,533.31 1,053,894,214.95 
10,275,867.17 176,298,230.13 258,037,146.80 


13,436.62 
65,820,736.63 
466 884.39 
10,425,244.44 





18,017,278.23 
918,914.92 14,211,613.21 16,109,663.93 
1,665,924.85 31,894,653.15 31,977,093.90 
1,269,091,331.88 1,379,230,008.15 








62,806,484.07 


113,632,332.83 1,618,587,032.20 1,868,934,006.81 


1,944,557.73  367,866,092.83 310,155,984.05 
Ciard. caawae 418.764,000.00 355,299,200.00 
517,860.12 8,708,301.99 _12,681,621.40 
4,233,231.48  39,227:257.80 _-38.207,656.37 
18.810.35  87.244'373.13 125,018'810.35 
535,997.61 7'103,880.46 7,626,933.50 
35,578,979.82 9... eee seen 102,674,632.85 
teint #242.545,00  63,243,740.00 
1,772,137.18  *15,748:726.60 _94/011.310.42 
Tae ates SU.O08.698.10 | vilsncedls th 
VELLILIELD —— 100%000,000.00 —200,000,000.00 
MINTEIIIT,  ~201850,000:00 ” 20:850'000.00 
eres eaace 416,000.00 215,000.00 
oe 3 7,775,000.00 9,500,000.00 





158,233,907.12 2,692,414,299.00 3,228,418,.895.75 





WUE dap dee pe de Sheaacseaeseet 131,511,053.48 
Excess of expenditures...... teanves 60,662,436.85 
SPECIAL FUNDS 
Receipts: 
Applicable to public debt retire- 
ments— 
Principal—foreign obligations ........ 














95.427,423.05 1,423,322,967.12 


1,849,188,797.60 





31,553,763.38 erercccvescs 


























Interest—foreign obligations. e405 Pearse ESTED, «hiv asec’ ves 
From estate taxes ........... ROUORO ~~  becdbaceccks 1,000.00 
From franchise tax receipts 
(Federal reserve banks and 
Federal intermediate credit 
MOM ore bas Venmeseeeh eeatee « enaes Seaweed ine cos derneeae 2,011,417.89 21,294.27 
From forfeitures, gifts, etc. .....  csscccsseees 6,500.00 20,500.00 36,500.00 
SOE Lec clrot keep seoebesae eb.qoes 940,371.00 977,525.64 17,951 ,822.16 19,065,694.02 
UGE ces pevavteusecass ceccece 940,371.00 985,025.64 52,900,853.43 19,124,488.29 
Expenditures: 
Public debt retirements....csceee ----s-seees: 7,500.00 35,943,900.00 37,500.00 
OUI 06.68 ShveePasee eccccccece *%3,339,925.15 996,448.83 10,295,866.22 46,362,033.88 
IAL ised 22k Toke seseesesees *3,339,925.15 1,003,948.83  46,239,766.22 _46,399,593.88 
Excess of receipts.........sccsvsees SAERMEP AG ccavsnctnscs Gene ete «week incace ae 
Excess Of expenditures....cccccccee sssrceceeees EA Shesaeegrenes 27,275,045.59 
SUMMARY OF GENERAL AND 
SPECIAL FUNDS 
Total general fund receipts. . 70.848.616.63 62,806,484.07 1,269,091,.331.88 1,.379,230,098.15 
Total special fund receipts.. 940,371.00 985,025.64 52,900.853.43 19,124,488.29 
WE oor sta ena es ... 71,788,987.63  63,791,509.71 1,321,992,185.31 1,398,354,586.44 
Total general fund expenditures... 131,511,053.48 158,233,907.12 2,692,414,299.00 3,228,418,895.75 
Total special fund expenditures... *3,339,925.15 1,003,948.83 46,239,766.22 46,399,533.88 
ME SiR ove nssvereces owe es +» 128,171,128.33 159,237,855.95 2,738,654,065.22 3,274,818,429.63 
Excess of expenditures......... ++e- 56,382,140.70 95,446,346.24 1,416,661,879.91 1,876, 463,843.19 
TRUST FUNDS 
Receipts: 
District of Cc lumbia............. 922,401.84 1,113,152.02 20,286,286.58 22,500,812.74 
Government life insurance fund  2,222,224.33 3,464,843.18 51,680,311.28 53,073,896.14 
Other (see note 2)........... eee 2,192,682.95 334,174.70 34,471,107.92 5,524,346.72 
MRL an vibes as 54 ke one crceed 5.337,309.12 4,912,169.90 106,437,705.78 81,099,055.60 
apenas ; 
istrict of Columbia (see note 1) 2,057 245.28 2.500,548.60 21,466,600.73 25,081 ,287.46 
Government life insurance fund— 
Policy losses, etc. » 258,938.62 1,406,016.10 15,114,981.45 15,852,456.46 
SROROTIGS, 6 cece tdccsacce 2,291,356.59 1,797,923.81 35,387,479.76 39,052,809.58 
Other ‘see note 2)....... *4,722,731.20 328,154.98 30,780,021.85 *3,019,151.16 
Wea ests sos Demin ceesese "115,190.71 6,032,643.49 —102,749,083.79 _76.967,402.34 
Excess of receipts or credits 5,452,499.83 ............ 3,688,621.99 . 4,131,653.26 
Excess of expenditures........ hae sesies bane 1,120,473.59 . 


of au-| 
other 


| 


and of the adjusted service certificate fund nave been classified as receipts, whereas prior to | 


thorized amount is expended. 
trict under trust funds. 





*Excess of credits (deduct). 


Receipts and expenditures for June reaching the Treasury in July are included. 
Note 1.—Expendityres for the District of Columbia representing the share of the United 
States are charged against the amount to be advanced froim the general fund until the au- 


After that they are charged against the revenues of the Dis- 
For total expenditures the items for District of Columbia under 
general fund and under trust funds should be added. 


Note 2.—Since July 1, 1932 deductions from salaries credited to the Civil Service, Foreign 
Service, and Canal Zone retirement funds and the earnings from investments of such funds 


that date such items were used to offset expenditures for the respective tunds. 


| 
| 
| 


March 2, 


Receipts 
Internal-revenue receipts: 


1933 





Bene GO on nc cave ones dene $1,596.074.22 
Miscellaneous internal reve- 

MD a deae cadets etanscecurte 6,343,325.25 
Customs receipts .............. 570,008.18 
Miscellaneous receipts ......... 1,011,943.11 

Total ordinary receipts .... $9,521,350.76 
Balance previous day ......... 204,061,951.86 


‘Wee ab oie $213 583,302.62 
Expenditures 
General expenditures $6,118,234.27 





Interest on public debt ....... 96,919.34 
Refunds of receipts ........ cae 36,162.69 
Panama Canal .........sseeeee 8,083.05 
All Other .....ccccccccccvvveese 533,310.20 

WORD | ic cecicce cbs ccevesendsve $6,792,709.53 
Public debt expenditures ..... 665,487.72 
> ee Pree 21,671,425.16 


Balance today 184,453,680.21 


OE ok oat a hs0cd ood nudes sthe $213,583,302.62 
March 3, 1933 
Receipts 
Internal-revenue receipts: 
ee i RRP ree $1,898 534.67 
Miscellaneous internal reve- 
DARD. scccccesccusgcapetdesases 6,091 ,352.58 
Customs receipts .f.......+s.+- 798,808.05 
Miscellaneous receipts ........ 705,785.58 


Total ordinary receipts $9,494,480.88 
Balance previous day.......... 184,453,680.21 


cnedeghers And soea ee epRean $193,948,161.09 


Expenditures 
Geyeral expenditures 


Total 


$6,983,714.74 





Interest on public debt....... 152,736.50 
Refunds of receipts 61,932.36 
Panama Canal 3,312.58 
Bal GE Gas avdsaccecsacune's 723,389.28 

WORE oc cue anwar aska c08e <eaba $7.925,085.46 
Public debt expenditures...... 375,035.25 


Reconstruction Finance Corpo- 
ration 
Balance today 


ideah ss aad Ree SP kee’ 27,120,369.30 

hake alesis gests . 158,527,671.08 
DOGO oi ious Cee webeetewene nde $193,948 161.09 
(March 4 (Inauguration Day) being a hol- 


day in the District of Columbia, no state- 
ment was issued.) 
March 6, 1933 
Receipts 
Internal-revenue receipts: 
BROOMS BO ins cdancs oko 08 ens $3 266,577.52 
Miscellaneous internal reve- 
NR rN ic. 5)n onic g Sek hae 9,513,081 .90 
Customs receipts .......-+++.+- 1,131 ,547.40 


Miscellaneous receipts......... 1,609,183.34. 


$15,520 390.16 
weecsecs 158,527,671.08 


.. .$174,048,061.24 


Total ordinary receipts...... 
Balance previous day. 





SOUR) nc kiencdcatsheteces 
Expenditures 
General expenditures.......... $19,392,791 .62 
Interest on public debt....... 281,578.78 
Refund of receipts........+.+4. 65,334.13 
Panama Camnal..........s.eeses 402.85 
BAL CGOR: a Giiw vock eg 8 bvcrsc'ee neces 725,068.77 
WORE cca nneiaie .. $20,465,176.15 
Public debt expenditures 1 292,179.75 
Reconstruction Finance Corpo- 
PERRO oy. cas decimate ees Aion 22,798,794.09 


129,491,911.25 


.. .$174,048,061.24 


Balance today 





Total sea he cee 
March 7, 1933 
Receipts 
Internal-revenue receipts: t 
EnCOME tAK..0.25 00005 $461,947.69 
Miscellaneous internal reve- 

OO ES re . 1,568 693.38 
Customs receipts ...... 121,025.53 
Miscellaneous receipts. 500,107.73 

Total ordinary receipts...... 2,651,774.33 
Public debt receipts........... 25,009,000.00 


GAY. ...se0e- 129,491 ,911.25 
* anenis Aad $157,143,685.58 


Balance previous 












Total sinaiake® 
Expenditures 

General expenditures.......... $4,608,651 .62 
Interest on public debt. * 38,951.37 
Refunds of receipts... 5,094.20 
Postal deficiency.... 12,000,000,00 
Panama Canal ..... 1,576.16 
All OCWOF. 2.606 c cece cc ececnee *727,441.03 

Total oo nv ccccsWusrc-sesese ss OIG CRE C8228 
Public debt expenditures...... 1,668,379.00 
Reconstruction Finance Corpo- 

FACION «on ciccactccdocess ve 1,789,793.92 


Balance today 137,767 680.34 
Total .....cccecccsccceneress+$157,143,685.58 


| 
| 


n of Treasury Day by Day 


As Shown by Condensed Statements 


March 8, 1933 
Receipts 
Internal-revenue receipts: 


SIE SE oo «nh etn die cheise 1,183,717.60 
Misceilaneous internal reve- 

EE an cain phad yo sea ceseh cake 94,132.02 
Customs receipts.............. 25,064.95 
Miscellaneous receipts ........ 175,294.44 

Total ordinary receipts...... $1,478,209.01 
Balance previous day.......... 137,767 680.34 





DE ck cada es ageneaseicans ee $139,245,889.35 

f Expenditures 
General expenditures.......... $3,305, 867.22 
Interest on public debt....... ° 47,729.93 
Refunds of receipts......... eee 35,449.92 
Panama Canal ............ ebes 601.10 
Me ORO nas shacstevdsstesesteess *3,997,156.74 

Total . *$607,508.57 
Public debt expenditures 5,339,335.50 
Reconstruction Finance Corpo- 

SEE. "eeclcancipwaie's 04 couhes 946 499.78 
pe ee errr 133,567 562.64 

ND oo oxtas ana reak dens ctade $139,245,889.35 


* Excess of credits (deduct). * 
March 9, 1933 
Receipts 

Internal-revenue receipts: 


SOONG SARs i issaci ess ca hedes $311,678.74 
Miscellaneous internal reve- 
ME | ino sis Vo os ewhing as hae anne 447,433.66 
Customs receipts............... 19,422.57 
Miscellaneous receipts......... 931,271.93 


$1,709,806.90 
133,567 562.64 


Total ordinary receipts ...... 

Balance previous day.......... 

rT eee $135,277 369.54 
Expenditures 


General expenditures $3,461,539.21 


Interest on public debt....... 27,519.66 
Refunds of receipts............ $2,564.70 
POMRINS COME ac o'occ geieccccess 82,983.81 
MT tana isWaace hes dbeleenae 490,303.61 

NS 55s vcs caraeitnd ak wd bce kde $4,094,910.99 
Public debt expenditures...... 38,202.75 
Reconstruction Finance Corpo- 

PRONE Second dea ks Rae eR eRA 1,013,734.16 


Balance today 130,130,521.64 


MN aia lh kt 3a s Gada elt eacaas $135,277 ,369.54 
March 10, 1933 
Receipts 
Internal-revenue receipts: 
ee SRT ere : $347 636.28 
Miscellaneous internal reve- 

MODs y Seta nl dd pe Ramana a lke $1,068,047.61 
Customs receipts .............. 32,368.47 
Miscellaneous receipts........: 143,122.37 

Total ordinary receipts...... ~~$1,591,174.73 
Public debt receipts... 6,000,000.00 





+. 130,130,521.64 


. $137 721,696.37 


Balance previous day..... is 


Total Sr Sone siete 
Expenditures 
expenditures.......... 


General $7,341,100.18 








Interest on public debt........ 19,288.34 
Refund of receipts............ 22,667.10 
Panama Canal .......ccseceers 834.51 
yO Se ry oe 87,393.93 

MOORE a ainsc cs nercansedenes -. $7,471,284.06 
Public debt expenditures...... 486,761.25 
Reconstruction Finance Corpo- 

SE as isdo a's Ao. a8 04 hi 0 Sth 1,512,805.17 


Balance today... 128,250,845.89 


Total ene hes 100 . «$137,721 696.37 
March 11, 1933 
Receipts 
Internal-revenuce receipts: 
pe | Ree $104,927.50 
Miscellaneous internal reve- 

OO RHR are a re 922,404.35 
Customs receipts............. 10,962.16 
Miscellaneous receipts ...... 41,340.93 

Total ordinary receipts...... $1,079,634.94 


Public debt receipts............ 
Balance previous day.......... 


8,000,000,00 
128,250,845.89 








ROOD ig wine's Osta 0s cha ne deen ee $137,330,480.83 
Expenditures 
General expenditures ......... $5,946 496.54 
Interest on public debt........ 15,040.39 
Refunds of receipts.... ‘ 20,488.52 
Panama Canal ..... 43,843.88 
All other........ *878,253.14 
a 05 6 no 9.062 adeeb des Cee $5,147,616.19 


‘Public debt expenditures. ||. |! 6,400,348.00 
Reconstruction Finance Corpo- 
Ce are Liven e3 


Balance today 


170,063.03 
125,612.453.61 
eR te yn ci oer $137,330,480.83 
* Excess of credits (deduct). 


T 


‘rade Commission 


Holding Inquiries 


On Six Industries 


Progress in Investigations 


b 


summarized by the Commission 


r 


Now Under Way Is Shown 
In Monthly Statement on 
Its Various Activities 


Progress made in various investigations 
y the Federal Trade Commission was 


in its 
nonthly statement of work, made public 


March 18. 


s 


The announcement follows in full text: 
vage of preparation. 


Building Materjals Industry.—(S. Res. 


493. Tlst Cong., 3d Ses.) 


The Commission has investigated facts 


relating to the letting of contracts for 
the construction of Government buildings 
particularly with a view of determining 
whether or not there are or have been 
any price fixing or other agreements, un- 
derstandings, or combinations or interests 
among individuals, partnerships, or cor- 
porations engaged in production, manu- 
facture, or sale of building materials with 
respect to the prices or other terms at 
or under which such materials will be 
furnished contractors or bidders for such 


Cc 
s 


1 


t 


onstruction work. 
tage of peparation. 


Cotionseed.—(S. Res. 136, 147, 71st Cong., 
st Ses.) 


The entire transcript of the testimony 
aken and all exhibits received in the 


A report is in final 


publié hearings, authorized by the Senate 
and conducted by the Commission, have 


been printed 


in i2 volumes as Senate 


Document 209. The report is being con- 


8 


idered by the Commission. 


Cement Industry.—(S. Res. 448, lst 


Cong., 3d Ses.) 


conditions in the cement 


This is an investigation of competitive 
industry in- 


volving an inquiry as to whether active 


ities 


t 


constitute violations 


of trade associations of manufac- 
urers of cement or of dealers in cement 
of the anti-trust 


laws. 


In addition to the field work, which 


has been completed, information has been 
received through questionnaire letters ad- 
dressed to manufacturers, State highway 


commissions, 
ready-mixed concrete companies. 
mental work was 


dealers, and 
Supple- 


this month to 


contractors, 


done 


cover imports into New York City during 
the latter part of 1932. 


Power and Gas Public Utilities.—(S. 


Res. 83, 70th Cong., 1st Ses.) 


Public hearings on this inquiry con- 


tinued during February, seven companies 








| 
| 


| 


| 


being covered in the proceedings. 
were the Metropolitan Edison Company 
of the Associated Gas & Electric group, 
and six companies of the small group, 
namely: 
vestments Company, Corporation Securi- 
ties Company, of Chicago; Insull, Son & 
Company, Inc.; Public Service Trust, and 
Second Utilities Syndicate, Inc. 


They 


Mississippi Valley Utilities In- 


Chain Stores.—(S. Res. 224, 70th Cong., 


lst Ses.) 


Two more reports (Nos, 13 and 14) of 


| the series planned for this inquiry were 
completed during February. 


Price Bases.—(Ordered by the Com- 


mission.) 


This inquiry was undertaken in order 


to present a study.of the basing-point 
methods in American industries. So far 
only one report has been completed. This 
jis entitled, 
and Cement Prices,” and is available in 
| printed form. 


“The Basing-Point Formula 


After discussing factors contributing to 


|imperfect competition under the “basing- 
point” system, and indicating unnecessary 
costs thereunder, the report applies the 
study to cement prices as obtained and 
compiled during the course of the inquiry. 


Expenditures in Canada 
Are Reduced by Americans 


[Continued from Page 1.) 


by American tourists in Canada during 
the past calendar year therefore aggre- 
gated approximately $183,000,000, about 23 
per cent less than in 1931. 

Offsetting this total of United States 
funds made available in 1932 to Canada, 


lit is estimated that Canadian motorists 


spent about $27,000,000 in the United 
States and rail and steamship visitors 
about $12,000,000. Total Canadian tourist 


|outlays are thus estimated at about $39,- 


000,000, an amount nearly 32 per cent less 
than in 1931 and roughly 58 per cent less 


| than in the peak year, 1929. 


Canada was, thus, in 1932 a creditor on 


|tourist account with the United States of 


about $144,000,000. This credit balance 
was 20 per cent less than in 1931, whereas 
in 1930 and in 1931 the decline from the 
preceding year was only about 5 per cent 
in each case. q 

The number of tourist automobiles en- 
tering the Dominion during 1932 showed a 
considerable reduction as compared with 
the. previous year, according to Canadian 
customs figures forwarded by Trade Com- 


| missioner Harvey A. Sweetser, Ottawa. 





March 13, 1933 


Receipts 
Internal-revenue receipts: 
TROGINE. GAR 6.0 06d cs cncasurce $3,263,480.97 
Miscellaneous internal reve- 

MeL she casks everceksteraFene *148,771.61 
Customs receipts .....---++++: 91,758.19 
Miscellaneous receipts ...... 324,927.01 

Total ordinary receipts ..... $3,531,394.56 
Public debt receipts..........-- 2,105,000.00 


Balance previous day.......... 125,612 ,453.61 








RGEAE. Schaar ko reer aU $131,248,848.17 
* Counter entry (deduct). 
Expenditures 
General expenditures.........- $13,325,998.28 
Interest on public debt........ 47,734.04 
Refunds of receipts..........+- 41,470.04 
Penama Canal. eka 5,741.86 
Bi GUO boca cekis sa Wesseceeee 3,924,504.99 
OME a esd nes tak te Ccrsee non $17,345,449.21 
Public debt expenditures....... 8,174,749.75 
Reconstruction Finance Corpo- 
PORIOG ci cose'sscredsincs scewnp 1,558,610.25 


Balance today.. 104,170,038.96 





..$131,248,848,17 







GOD oa cas a gekeae 
March 14, 1933 
Receipes 
Internal-revenue receipts: 
te ee rir rrr $6,781 232.56 
Miscellaneous internal reve- 

Ie onisle oth he sah Ooee a EARS 193,038.46 
Customs receipts..........++06 79,355.70 
Miscellaneous receipts... 165,622.01 

Total ordinary receipt $7,219,248.73 
Public debt receipts.... - 73,046,000.00 
Balance previous day . 104,170,038.96 





ROE iia isa antnts tipo svumekde® $184 435,287.69 
° Expenditures 
General expenditures.......... $5,302,059.75 
Interest on public debt....... 916,660.63 
Refund of receipts..........++. 19,059.36 
Panama Canal...........ese+ 3,827.14 
BD GUA ee cee dcvactsccogemens 8,618,784.48 

TOR D aiiin ods «cise son.01 5 dee 14,860,391 .36 
Public debt expenditures. . 1,031,213,00 





Reconstruction Finance orpo- 
ration AA 


ai ae 2,014 ,398.39 
Balance today......sseecseeres 


166 529,284.94 
Total ..scsccscccececceesee + +$184,435,287,60 © 
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Steps Taken by 


To Meet National Banking Emergency 


Holiday Ordered, Congress Called to Enact 
Necessary Laws, and Method of Resuming 
’ Operations Directed 





[Continued fr 
Lord one thousand nine hundred and 


om Page 1.) 
bill in a single day, without waiting to or- 


thirty-three, and of the independence of | ganize, President Roosevelt extended the 
the United States the one hundred and | banking holiday which originally was to} 
fifty-seventh. a? expired on the same day that Con-| 
, “PRANKLIN D. ROOSEVELT.” gress acted, March 9. His proclamation 


The President’s prociamatton closing ‘extending the holiday indefinitely follows: | 
the banks follows in full text: 4 

“Whereas, there have been heavy and | 
unwarranted withdrawals of gold and} 
currency from our banking institutions 
for the purpose of hoarding; and 

“Whereas, continuous and increasingly 
extensive speculative activity abroad in 
foreign exchanges has resulted in severe | 
drains on the Nation’s stocks of gold; and | 

“Whereas, these conditions have created 
a national emergency; and 

“whereas, it is the best interests of all 
bank depositors that a period of respite 
be provided with a view to preventing | 
further hoarding of coin, bullion, or cur- | 
rency, or speculation in foreign exchange 
and permitting the applicatiog of appro- 
priate measures’ to protect the interests 
of our people; and 

“Whereas, it is provided in section 5 
(B) of the Act of Oct. 6, 1917 (40 Stat. L. 
411), as amended, ‘that the President 
may investigate, regulate, or prohibit, un- 
der such ruies and regulations as he may 
prescribe, by means of licenses or other- | 
-wise, any transactions in foreign exchange 
and the export, hoarding, melting, or ear- 
marking of gold or silver coin or bullion 
or currency,’ * * *; and 

“Whereas, it is provided in section 16 
of the said act ‘that whoever shall will- 
fully violate any of the provisions of this 
act or of any license, rule, or regulation 
issued thereunder, and whoever shall 
willfully violate, neglect, or refuse to 
comply with any order of the President | 
issued in compliance with the provisions 
of this act, shall, upon conviction, be 
fined not more than $10,000, or, if a nat- 
ural born person, imprisoned for not more 
10 years, or both’ * * *; 


Four Days Holiday 
For Banks Ordered 


“Now, therefore, I, Franklin D. Roose- | 
velt, President of the United States of 
America, in view of such national emer- 
gency and by virtue of the authority 
vested in me by said act and in order to! 
prevent the export, hoarding, or earmark- 
ing of gold or silver coin or bullion or! 
currency, do hereby proclaim, order, di- | 
rect, and declare that from Monday, the 
sixth day of March, to Thursday, the 
ninth day of March, nineteen hundred 
and thirty-three, both dates inclusive, 
there shall be maintatmed and observed 
by all banking institutions and _ ll! 
branches thereof located in the United 
States of America, including the Terri- 
tories and insular possessions, a bank 
holiday, and that during said period all 
banking transactions shall be. suspended. 

“During such holiday, excepting as 
hereinafter provided, no such banking 
institution or branch shall pay out, ex- 
port, earmark, or permit the withdrawal 
or transfer in any manner or by any 
device whatsoever, of any gold or silver 
coin or bullion or currency or take any 
other action which might facilitate the 
hoarding thereof; nor shall any such 
banking institution or branch pay out de- 
posits, make loans or discounts, deal in 
foreign exchange, transfer credits from 
the United States to any place abroad, 
or transact any other banking business 
whatsoever. 


Emergency Functioning 
By Banks Provided for 





“During h holiday, the Secretary of | 
the Treas: with the approval of the | 
Preside such regulations as he | 
may serib autnorized and em-| 


powered ‘a) tc permit any or all of such | 
banking institutions to perform any or all | 
of the usual banking functions, (b) to 
direct, require or permit the issuance of 
clearing house certificates or other evi- 
dences of claims against assets of bank- | 
ing institutions, and (c) to authorize and 
diyect the creation in such banking in-| 


; gency and by virtue of the authority 
}in me by section 5 (b) of the Act of Oct. 6, 


;tion organized under 


“Whereas, on March 6, 1933, I, Franklin D. 
Roosevelt, President of the United States of 
America, by proclamation declared the ex- 
istence of a national emergency and _ pro- 
claimed a bank holiday extending from Mon- 
day, the 6th day of March, to Thursday, the 
9th day of March, 1933, both days inclusive, 
in order to prevent the export, hoarding or 
embarking of gold or silver coin, or bullion 
or currency, or speculation in foreign 
change; and 

“Whereas, under the Act of March 9, 1933, 
all proclamations heretofore or hereafter is- 
sued by the President pursuant to the au- 
thority conferred by section 5 (b) of the 
Act of Oct. 6, 1917, as amended, are approved 
and confirmed; and 

“Whereas, said national emergency 
continues, and it is necessary to take fur- 
ther measures extending beyond March 9, 
1933, in order to accomplish such purposes; 

“Now, therefore, I, Franklin D. Roosevelt, 
President of the United States of America, 
in view of such continuing national emer- 
vested 


ex- 


1917 (40 Stat. L., 
Act of March 9, 


411), as amended by the 
1933, do hereby proclaim, 


| order, direct and declare that all the terms! 


and provisions of said proclamation of March 


thereunder, are hereby continued in full 


| force and effect until further proclamation | 


by the President.” 


Plan for Reopening 
Of Banks Explained 


On the day fellowing his extension of | 


the holiday, the President in an Execu- 
tive order gave the first concrete outline 
of the plan for gradually reopening the 
banks. The Secretary of the Treasury 
was empowered to license sound banks 
which were in the ’Federal Reserve Sys- 
tem to resume operations. State banking 
authorities were instructed to do the same 
for institutions under their control. 

The Executive order follows in full 
text: “By virtue of the authority vested 
in me by section 5 (B) of the Act of Oct. 
6, 1917 (40 Stat. L. 411), as amended by 
the Act of March 9, 1933, and by section 


|4 of the said Act of March 9, 1933, and 


by virtue of all other Executive authority 
vested in me, I hereby issue the following 
Executive order. 

“The Secretary of the Treasury is au- 


thorized and empoyered under such reg- | 


ulations as he may prescribe to permit 


System and any other banking institu- 
the laws of the 
United States, to perform any or all of 
their usual banking functions, except as 
otherwise prohibited. 


General Provisions 


For Starting Operations 


“The appropriate authority having im- 
mediate supervision of banking institu- 
tions in each State or any place subject 
to the jurisdiction of the United States 
is authorized and empowered under such 
regulations as such authority may pre- 
scribe to permit any banking institution 
in such State or place, other than bank- 
ing institutions covered by the foregoing 
paragraph, to perform any or all of their 
usual banking function®%, except as other- 
wise prohibited. 

“All banks which are members of the 
Federal Reserve System desiring to re- 
open for the performance of all usual and 
normal banking functions, exeept as 
otherwise prohibited, shall apply for a 
license therefor to the Secretary of the 
Treasury. 

“Such applications shall be filed imme- 
diately through the Federal reserve banks. 
,The Federal Reserve Bank shall then 
transmit such applications to the Secre- 


| tary of the Treasury. 


“Licenses will be issued by the Federal 


‘\Reserve Bank upon approval of the Sec- 


retary of the Treasury. The 
reserve banks are hereby designated as 
agents of the Secretary of the Tredsury 
for the receiving of application and 
issuance of licenses in his behalf and 
upon his instructions. 


Transactions in Gold 
Specifically Prohibited 


“Until further order, no 
partnership, association, or 


individual 
corporation, 


still | 


President Roosevelt |New Silver Coin 


| 


}any member bank of the Federal Reserve | 
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AvuTHORIZED STATEMENTS ONLY 


Adopted by China 


Yuan Substituted for Haikwan 
Tael in Collection of 
Export Duties 


The Chincse’ Customs 
substitution of the new silver yuan for the 
haikwan tael, according to Commercial At- 
tache Juleais Arnold in a cablegram date.’ 
Shanghai, Maich 10, 1933. (Until now the 
haikwan tael has been used in the cok 





announces the | 


ARE PRESENTED HEREIN, BEING PUBLISHED WITHOUT COMMENT 8¥ THE UNITED States DAILY 


President’s Plan | 











For Farm Relief. 


Pending in Senat 


| 


| Gold with Federal reserve agents 


Gold and gold certificates held by banks 


Tax on Processing Would Be | 
Assessed to Finahce Vari- 

/ . | mares 
ous Means of Reducing | nonreserve cat. 0002000000000 


| Redemption fund—Federal reserve bank notes.. 
ills discounted: 


| Total gold reserves..., 
| Reserves other than gold., 


B 





Financial Condition of 


FEDERAL RESERVE BANKS 


As of March 15, Made Public March 17 


RESOURCES (in thousands of dollars) 


| Gold redemption fund with United States Treasury 


Gold held exclusively against Federal reserve notes.... 
Gold settlement fund with Federal Reserve Board... 


Total Production 


lection of export duties and the valuation eee eee 

of exports. “Haikwan” means “customs [Continued from Page 7.] | 
: oe re t F ~ | takes effect, there shall be levied, assessed 
cuty.”) |and collected a tax to be paid by such 





Secured by United States Government obligations...... . 


Other bills discounted 


Total bills discounted 
Bills bought in open market 
United States Government securit 

Bonds .... 







BANKING 






























The new silver yuan is 5.880 fine and 
contains 2%.493,448 grams of pure silver. | 


| processing tax which would be payable | 


person equivalent to the amount of the| 
Treasury 






Special Treasury certificates.......... 


15 





pees 


Reserve Credit 
Outstanding for 






















| i ermit any such State | 
6, 1933, and the regulations and orders issued | tem will be asked to permi ae ed 


| judgment they deem it wise to do so. 


According to the decision of the Govern - | with respect to the commodity from which | 
ment, 1.553-yuan becomes tie equivalent | processed if the processing had occurred 
onc haikwan tael. Local yuan circulatin$| on such date. 7 

at par wita the new yuay coins are ac-| (2) Whenever the processing tax is 
ceptable 1a licu of the new yuan in bay- | wholly terminated, there shall be refunded | 
ments to the customs; other currencies | to such person a ‘tax (or if it has not been 
are acceptabie on!y at marcet rates. Dur-| paid, the tax shall be abated) in an} 
ing a transitional period ending July 10,| amount equivalent to the processing tax | 


Shanghai taels will be convertible into| with respect to the commodity from which | 
yuan at the rate of one yuan equals 71%; | cotaneeled. 
vael cents. (b) Notwithstanding the provisions of | 


there is noticeable activity in the clos- 
ing of orders with American exporters be- 
cause of the more favorable exchange rate 
prevailing in the present sneculative mar- 
ket of Sharghai—(Department of Com- 


subsection (a), such subsection shall apply 
with respect to such portion of retail 
stocks on hand at the date the processing 
tax takes effect, as is not sold or other- | 
| wise disposed of for consumption within | 





merce.) | one month after such date. | 
— poennereeniceninshome | + + + 
supervision over State banks which are| Exportations | 


not members of the Federal Reserve Sys- | SEC. 17. (a) Upon the exportation to 


institutions located in any one of the 12) any foreign country (including the Philip- | 


Federal reserve bank cities to open for | Pine Islands, the Virgin Islands, Ameri- 


, 5 : 4 ;,|can Samoa, and the Island of Guam) of 
business on Monday morning if in their | any product with respect to which a tax| 


Other certificates and bills .......-.+eee0- Be ccccccctduves 


Total United States Government securities........+...- 


Other securities . 


Total bills amd securities..........eeeeeee 
Due from foreign banks..,........... 
Federal reserve notes of other banks 
Uncollected items .. 
Bank premises ..... evade 
All OtHEr TESOUTCES.. 2... .26.0 02. e ce cccccvrvcnee 


Total resources 


Federal reserve notes in actual circulation 


Federal reserve bank notes in actual circulation 


Deposits: 
Member bank-reserve account 
Government 
Foreign bank 
Special deposits: member bank 
Special deposits: nonmember bank. 
Other deposits 


Total deposits ......... 
Deferred availability items.. 
Capital paid in 
Surplus 
All other liabilities 


Total liabilities 


Ratio of total reserves to deposit and Federal reserve note 


liabilities combined 


S  Sevespecovaresesesecsosese Por erereeerees 












LIABILITIES 






3-15-33 3-8-33 3-16-32' W k I 
LAT OONS oe'ec 2,215,268 1,931,656 2,187,147 
ava iss 135,058 138,309 50,340 ee nereases 

2,350,326 2,069,965 —«2,237,487 nti asi 

a 7 sree? 277,453 | 
a 359, 335,02 481,739 | * * * 

SS | Holdings of Discounted Bills 
010,777 2,683,539 2,996,679 : 
197,408 "125,432 200.394; At All Reserve Banks in 

4 ia « | la . 
sanevesseres vanate 2,098.97, 3.205.973 = Period Show Decline of 
Rinies wee 0 &: abe 

| 182 Million Dollars 
769,470 982,188 342,452 | 
462,846 431,748 318,340 | ; ect 

1.292.316 itisase Tgabues The daily average volume of Federal Re- 

403,316 417,289 105,714 | serve Bank credit cutstanding during the 

ateesitddcactagets 425,013 425,313 318,857 | Wee's ended March i5, as reported by the 
pikatadeb Gere ee 445,004 459.015 83.396 | Federal Reserve banks and made public 
teeeeeeeceeees :000 ose 32,000 | March 16, was $3,636,000,000, an increase 

_989:937 996,466 407,909 | SF $17,000,000 compared with the precedin 

1,899,034 1,880,794 842,162 | week and of $1,964,000,000 compared wi 

__ 5644 5.831 8.954 | the corresponding week in 1982. 

3,540,310 3.717.850 1,615,622 | On March 15 total reserve bank credi 
war ons 8.513 | amounted to $3,525,000,000, a decrease 
sents Prd tt 438762 | $119,000,000 for ihe week. This decrease 
54,028 54,029 57,824 | corresponds with decreases of $269,000,000 
53,568 54,555 __36.977/ in money in circulation and $7,000,000 in 

. 7.261.322 7.044.647 5,450,667 | UNexpended capital fun@s, nonmember de- 

| posits, etc., and increases of $8,000,000 in 

fae tad nee 4.292.703 4,215,006 2,601,262 | monetary gold stock and $25,000,000 in 
bio uce aaah 3.301 a a da 


Treasury currency adjusted, offset in part 
1,919,316 | by an increase of $131,000,000 in member 
3,518 | bank reserve balances. 








“Under this progressive plan, banks lo-| 
cated in any city having an active, rec- 
ognized clearing house association, of| 
which there are 250 cities, will receive li- 
censes for reopening on Tuesday morning, 


|and banks located elsewhere will receive | 


{has been paid under this act, or of any | Rediscounts between Federal reserve banks 


product processed wholly or in chief value | eet 
from a-commodity with respect to which | _~— : 
a tax has been paid under this act, the|  *Revised. 


liability on bills purchased for foreign corre- 





exporter thereof shall be entitled at the 
time of exportation to a refund of the 


lis authorized to permit postponement, for 


12,905 | Bills discounted decreased $15.000,000 

‘* | at the Federal Reserve Bank of New York, 

42,030 | $52,000,000 at Chicago and $182,000,000 at 

7 1.977.769 | ®ll Federal Reserve banks. The system's 

: 426,833 | holdings of bills bought in open market 

190,218 ice jea'gor decreased $14,000,000 while holdings of 

Veen ep aes 28'095 “97 399 29'099 | United States Treasury notes increased $6,- 
— —-— = —---——. | 000,000 and of certificates and bills $13,000,- 

7,261,322 7,044,647 5,450,667 | Q99, United States securities held by the 

49.1% 45.6% 70.0% | Federal Reserve banks on March i5 in- 

Eaten hy aetna 143,800 210,000 -++|cluded a special Treasury certificate of 
27.478 28,051 336,057 | $19,000,000, compared with $32,000,000 a 


| year ago, issued by the Treasury pending 
the collection of quarterly tax payments. 
| The statement includes new items as 
|follows: (1) “F. R. bank notes in actual 


amount of such tax. | 
(b) Upon the giving of satisfactory | 


ory : . |bond for the faithful observance of the 
Time is thus afforded for the necessary | provisions of this act requiring the pay- | 


shipments of currency provided under the | : ; “s 

Emergency Bank Act from reserve banks | ae —— ns crap = = a 
centers to clearing house cities and banks | 7 seen ; ’ 

in the smaller communities. Process |30r such exportation any Com>' 

“There were enormous technical prob- | modity with respect to which a tax is im- 

| posed by this act, or to hold for such ex- 


lems to be solved before these mechanics | 2 , 
portation any article processed wholly or 
could be worked out and before the actual ny Chiat value theretram. | 


currency could be in the bank when the 

doors opened. 2 ORCS 

| . i . Existing Contracts 

| President Uses Radio SEC. 18 (a) If (1) any processor, job- | 
To Inform People ber, or wholesaler has, prior to the date | 
“The Constitution has laid upon me the | Of approval of this act, made a bona fide 


their licenses permitting reopening for 
Wednesday. : | 


a period not exceeding 60 days, of the 


payment '/of taxes covered by any return | 
| 


under this act. 


under this act may not impose any imme- 
diate financial burden upon processors. 
any processor subject to such taxes shall 


be eligible for loans from the Reconstruc- | 
tion Finance Corporation under section 5| 
of the Reconstruction Finance Corpora- | 


tion Act. 
+ + + 
Compensating Duties 


SEC. 20 (a) During any period for which 
a processing tax is in effect with respect 


|to any commodity there shall be levied, 


New Laws Urged to Check 
Abuses in Stock Markets 


| circulation,” representing the amount of 
|such notes issued under the provisions of 


|. 


(c) In ordef that the payment of taxes | 


;}country to the Congress assembled at 
Washington. I believe I have a like duty 
to convey to the people themselves a clear 


duty of conveying the condition of the | 
| 


picture of the situation at Washington | 
itself whenever there is danger of any| 


contract of sale for delivery after such date | accessed, collected, and paid upon the im- 
of any article in respect of which a tax | portation, from any foreign country into 


is imposed under this act, and if (2) such | the United States of goods processed or 
|contract does not permit the addition tO) manufactured wholly or in chief value 


the amount to be paid thereunder of the | trom such commodity which, if domesti- 
whole of such tax, then (unless the con-| cajy processed, would be subject to a proc- 


tract prohibits such addition) the vendee | 
shall pay so much of the tax as is not} 
permitted to be added to the contract | 
price. | 

(b) Taxes payable by the vendee shall be | 
paid to the vendor at the time the sale | 
is consummated and shall be collected and 
paid to the United States by the vendor | 
in the same manner as other taxes under | 
this act. In case of failure or refusal | 
by the vendee.to pay such taxes to the| 
vendor, the vendor shall report the facts 
under this plan does not mean that any-|to the Commissioner of Internal Revenue 
one should draw the inference that the| Who shall cause collections of such taxes 
banks opening Monday are in any differ-|to be made from the vendee. 
ent condition as to soundness from the - ow 
|Wetmesday or any siheeqwent Gaye” "| gun Collection of ‘Taxes 

; . ¢ a y- SEC. 19 (a) The taxes provided in this 


Appealing to the public to trust the 
banks, President Roosevelt addressed the | 2¢¢ Shall be collected by the Bureau of | 
Internal Revenue under direction of the 


Nation over a radio network on the night Secretary of the Treasury. Such taxes 
|of March 12, i i 7 wee * ide 
ees the night before the, first shall be paid into the Treasury of the 


confusion as to what the Government is| 
undertaking. 

“That there may be a clear understand- | 
ing as to just what has taken place during | 
the last two days since the passage of this 
Act it is my intention, over the national 
| radio networks, at 10 o’clock Sunday eve- 
ning, to explain clearly and in simple lan- 
guage to ail of you just what has been 
achieved and the sound reasons which 
underlie this declaration to you. 

“The fact that banks will be opened 





Federal | 


e | 


stitutions of special trust accounts for the |including any banking institution, shall | 
receipt of new deposits which shall be|export or otherwise remove or permit to | 
subject to withdrawal on demand with-|be withdrawn from the United States or 
out any restriction or limitation and shall|any place subject to the jurisdiction | 
be kept separately in cash or on deposit |thereof any gold coin, gold buillion, or 


banks reopened in the 12 reserve Cities, : : 

| Boston, New York, Philadelphia, Cleve- | United States. : . ae : 

‘land, Chicago, Richmond, Atlanta, St. | (b) All provisions of law, including pen- 
| Louis, Kansas City, Dallas, Minneapolis, 
}and San Francisco. | 
| (His address is printed in full text on| 
| Page 13.) | 


of 1926, and the provisions of section 626 | 
of the Revenue Act of 1932, shall, in -so 
far as applicable and not inconsistent with 
the provisions of this act, be applicable in 
respect of taxes imposed by this act; Pro- 
vided, That the Secretary of the T.easury 





‘New Industrial Bonds | 


| Are Floated by Italy 


Small Buyers Oversubscribe for 
| onns . 
Issue of Billion Lire 


| Small purchasers predominated in the 
recent flotation of the 1,000,000,000-lire 
Italian Government bond issue for the re- 
cently-organized Institute for Industrial 
Reconstruction, am agency with wide 
powers of reorganization and control of 


| industrial enterprises, according to a re- 


port to the Commerce Department's Re- 


in Federal reserve banks or invested in 
Obligations of the United States. 

“As used in this order the term ‘bank- 
ing institutions’ shall include all Federal 
reserve banks, national banking associa- | 
tions, banks, trust companies, savings | 
banks, building and loan associations, | 
partnerships, associations or persons, en- 
gaged in the business of receiving de- | 
posits, making loans, discounting business | 
paper, or transacting any other form of | 
banking business.” . | 


Emergency Legislation 


For Opening of Banks 


Having called Congress to meet March 9, | 
the President met with congressional 
leaders to discuss emergency legislation on 
March 8. At the conclusion of the con- | 
ference he announced his assurance that 
action would be prompt. 

His statement follows: 

“I have been in conference with mem- | 
bers of the Senate and the House and} 
have talked over with them a measure | 
«vhich has been carefully studied and pre- | 
pared and which will immediately relieve 
the situation and at once start banking 
operations throughout the entire country. | 

“I have been assured that there is every | 


prospect of the immediate passage of this | the bank openings, beginning with those | 


legislation on its introduction. | 
“I am gratified at the outlook.” 
After Congress had passed the banking 


Kentucky City’s Bond Issue 
For Utility Held to Be Legal | 


Frankfort, Ky.—The Kentucky ‘Court of | 
Avpeals on March 10 affirmed a decision 
by Circuit Judge H. Church Ford that a 
bond issue of $150,000 voted in 1930 by 


limit fixed by the State Constitution. 


gold certificates, except in accordance 
with regulations prescribed by or under 
license issued by the Secretary of the 
‘Treasury. 

“No permission to any banking institu- 
tion to perform any banking functions 
shall authorize such institution to pay out 
any gold coin, gold bullion or gold cer- 
tificates except as authorized by the Sec- 
retary of the Treasury, nor to allow with- 
drawal of any currency for hoarding, nor 
to engage in any transaction in foreign 
exchange except such as may be under- 
taken for legitimate and normal business 
requirements, for reasonable traveling 
and other personal requirements, and for 
the fulfillment of contracts entered into 
prior to March 6, 1933. 

“Every Federal reserve bank is author- 
ized and instructed to keep itself cur- 
tently informed as to transactions in for- 
cign exchange entered into or consum- 
mated within its district and shall report 
to the Secretary of the Treasury all 
transactions in foreign exchange which 
are prohibited.” 


Procedure Outlined 


In Public Statement 
The plan eventually used of staggering 


sound institutions in the 12 reserve cities 
on March 13, continuing with those in 
clearing house cities on March 13 and 
ending with those in other centers on 


|March 14 was announced by President 


Roosevelt on March 11. 
His announcement follows in full text: 


“I am glad to be able to announce that | 
operated to | : 
delay the opening of banks, both State | National 
substantially | lines, for 1932 showed a sharp reduction 
been overcome by tireless work on the| compared with 1931, drastic reduction in 
part of the officials of the Treasury and | Operating expenses offset the shortage and 
the citizens of Paris for the construc-|the Federal Reserve System, and that a/| left net revenue substantially higher than 
tion of a municipal electric plant does | definite program has been arranged con-| for 1931, according to a report to the 
not créate a debt in‘ contravention of the | sisting of successive steps by which banks | Commerce 


technical difficulties which 


and national, have finally 


gional Division from Commercial, Attache 


Bae 1932, the 


M. W. Mitichell, Rome, made public Engi- 

March 14. : neers Public Service Company 
The new Industrial Institute has the hel ‘ a 

dual objective of providing long-time 1elped to maintain the finan- 


credit to industry and liquidation plants; 
whether voluntarily or involuntarily is not 
yet apparent. 

Certain steps toward large-scale ration- 
alization of Italian industry have previ- 
ously been taken. Among the most recent 
are the law for obligatory merging of com- 
panies, the organization of the Italian 
| Sharé Institute, which under government 
| supervision had the power of buying into 
industrial enterprises, and the law requir- 
ing government permission before build- 
ing or enlarging industrial plants. The 
Institute for Industrial Reconstruction is 
a further step in the government’s control 
aver industry. 

The wide participation of the public in 
the bond issue of the new government in- 
| dustrial reconstruction corporation is held 
in Italian financial circles as indicative of 
public trust in the government institu- 
tion. The new bond issue bears interest 
at 4% per cent for 20 years, free of all 
|ferms of taxation, and in addition to the 
government guarantee carries certain lot- 
tery features. 

The books were closed on the second 
| day after a response to the amount of 
| 1,310,775,500 lire. 


cial position of its subs 
operating properties, th 


Supervisory services 


a 
wholly owned by the o 
ing companies 


cost, through 


gether with credits t 
reserves for retirement 
solete property which 
invested in improveme 


. : - 
years gross earnings. 


filling one of the major func- 
tions of a holding company. 


rendered, as in the past, at 
company 


themselves. 
Maintenance of plant, to- 


plant, took 15.7%-of the 


essing tax, a duty equal to the amount 
of the tax which would be payable with 
respect to such domestic processIng at the 
time of importation. Such duty skall be 
in addition to any other duty imposed 
by law. 





(b) The duties imposed by this section | 


shall be levied, assessed, 
paid in the same manner as duties im- 
posed by the Tariff Act of 1930, and 
shail be treated, for the purposes of all 
provisions of the law relating to the cus- 
toms revenue, as duties imposed by such 
act. 

(c) As used in this section the term 
“United States” means the United States 
and its possessions, except the Philippine 
Islands, the Virgin Islands, American 
Samoa, and the Island of Guam. 


New Postal Administrators 
Assume Duties of Office 


of office, March 6, to the four Assistant 
Postmasters General following their ap- 
pointment by President Roosevelt. The 
oath was also administered to Harllee 


collected, and} 


| 0 
|b 


(Continued from Page 1.] 
use of knowledge of a specialist to aid 
those with whom he was associated; the 
activities of the brokers themselves in the 


formation of pools, and in t#ading on their | 


own accounts; the buying and selling of 


stocks by officers of corporations who | 


had inside information of the affairs of 
the corporations and whose transactions 


{on the exchange were conducted in such 


a manner as to prevent the public from 
knowing of their dealings; the operations 
of specialists on their own account; the 
subsidizing of newspaper men and others 


whose business it was to disseminate in- | 
formation for brokerage houses and trad- | 


ers with regard to a varticular stock in 
order to aid the market manipulations, 
which services were paid for in a sub- 
stantial manner; the improper use by 
officers of corporations of the stock of the 
corporations; examples of short selling 
and selling against the box; pegging of 
prices in order to permit issues to be 
sold to the public at a fixed price; and 
the manipulation of the affairs of trading 
corporations and investment trusts for the 
benefit of those who had the matter of 
their affairs within their control and to 
the -detriment of the investing public.” 


Varying opinions were expressed on the} 


merits or demerits of short selling, accord- 
ing to the report. 
president of the New York Stock Ex- 


change, said it does not depress prices, | 


and that “bear raids” do not take place 
m the market. No evidence was found 
y the Committee of concerted bear raids, 
Mr. Gray reported. He did not feel jus- 


| tified, he said, in expressing an opinion 


alties, applicable with respect to the taxes| Audus T. Davis, Chief.Clerk of the Post | 
| imposed by section 600 of the Revenue Act | Office Department, administered the oath | 


whether short selling is or is not an evil 
without a more thorough investigation. 
Referring to charges that there was an 
extensive short-selling campaign in the 
week ended April 11, 1932, Mr. Gray re- 
ported that “nothing was found to justify 
the belief that an extensive short-selling 
campaign had occurred at the time men- 
tioned.” There was evidence, he con- 
tinued, of heavy selling by individuals 


Eranch, who becomes Executive Assistant | during that period, but none of a con- 


to Postmaster General Farley. 


idiary 
us ful- 


were 


CONSTITUENT COMPANIES 


perat- 
ENGINEERS PUBLIC SERVICE COMPANY 


1 VIRGINIA ELECTRIC 8 POWER CO 
2 THE KEY WEST ELECTRIC CO. 


3 THE WESTERN PUBLIC SERVICE CO 
o the 4 GULF STATES UTILITIES CO 

§ EL PASO ELECTRIC CO 
of ob- 6 SAVANNAH ELECTRIC & POWER CO 

7 BATON ROUGE ELECTFIC CO. 

@ PONCE ELECTRIC Co. 

were 9 PUGET SOUND POWER SLIGHT CO 

10 LOUISIANA STEAN GENERATING CORP. 

nts to 


Y 1932 
Vy GROSS EARNINGS 


(meh SQUARE MEPAESERTS $1,000,000) 


certed campaign to depress the market. 





Richard Whitney, | 


paragraph 6 of section 18 of the Federal 
|Reserve Act as amended by the act of 
|March 9, 1933; (2) “Redemption fund-F. 
|R. bank notes,” representing the amount 
deposited with the Treasurer of the United 
| States for the redemption of such notes, 
and (3) “Special depositsemember bank” 
and “Special deposits-nonmemter bank,” 
representing the amount of segregated de- 
posits received from member ana \non- 
member banks. A new section has also 
been added to the statement to show 
the amount of Federal Reserve Bank notes 
outstanding, held by Federal Reserve 
banks and in actual circulation, and the 
|amount of collateral pledged against out- 
standing Federal Reserve Bank notes. 


(The Board’s statement of the req | 
sources and liabilities of the 12 Fed- 
eral reserve banks will be found in an 
adjoining column.) 








Record of Senate Debate 
On Emergency Bank Bill 


[Continued from Page 13.] 


ous deflation pursued for the past three 
years. The pending bill apparently takes ac- 
count of these fundamental differences bé- 
tween the strong and the weak banks. 

The bill provides for almost unlimited Gov- 


ernment support of the strong bans, and 
Government ‘‘conservation” rue weak 
| banks. It is this “conservation” té which wé 


should give serious Snaee 

The weak banks are to be taken chara? 
of by the Comptroller of the Currency 
cases where such banks are national banks, 
The Comptroller will appoint “conservators” 
|-—another term for receivers—for the weak 
banks. The conservators will have the powers 
and duties of receivers. 

There is here, it seems to me, an evident 
violation of certain fundamental Pos 
of equity and accepted theories of govern= 
ment. If the strong banks could reestab« 
| lish operations without the aid of Govern- 
ment credit it would be in accord with the 
| theory of our institutions to allow the weak 
| banks to take their medicine. 
| If the banks of the Nation cannot reopen 
| without Federal aid of an unlimited amount, 
| then it seems to me, in equity and in jus- 
tice, only fair that the resources and liabili- 
ties of all of our banks should be merged 
respectively. It would then be possible for 
|} the Government to lend its as o recon- 





| struction on bases which are fair to all the 
| people and to all sections of the country. 

' (The Long amendment and the Gore sub- 
stitute then were defeated and the bill was 
passed.) 





Plant Maintained - Operating Expenses Cut - Rates Reduced 
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LA STEAM GENERATING 
BATON RO 


ELECTRIC TRANSMISSION LINES INDICATED IN EACH AREA SERVED 


Operating expenses were reduced 17%, while notes payable 
and bank debt were about cut in half and consolidated cash 
balances increased 18%. Further reductions were effected in 


ee eR residential and commercial rates charged the public. Use of 


electricity in the homes 


Canadian Railway Earnings a 
this increase did not qu 


| Conserved by Economies 





While gross fevenue of the Canadian 
Railways, excluding Eastern 


sheets for this compan 


Department's Transportation 


| throughout the country will be opened| Division from Trade Commissioner E. G. 


The Kentucky Utilities Co. instituted | progressively on Monday, Tuesday and| Sabine, Montreal, made public March 11. 


action to prevent the bond issue 9n the 
ground that it exceeded the constitutional | 
limit, contending that a debt of $400,000 


on the Paris waterworks plant should be of the Federal Reserve System, whether | (39,926, an increase of $2,454,198 over 1931. | 


taken into account. The court, however, 
held that this obligation is not a direct | 
obligation of the city, being payable | 
solely from revenues of the plant. | 


\ 


« 


Wednesday mornings. 


| Gross revenue for 1932 amounted to 


“The Secretary of the Treasury will is- | $143,414,873 and operating expenses, $133,- 


sue licenses to banks which are members 


naticnal bank or State, located in each 
of the 12 Federal reserve bank cities, to 
open Monday morning. 


| an, 


| 374,947, leaving a net for the year of $10,- 


| Gross receipis were $331958,884 below the 
i figure of $177,273,738 for 1931. This was 
offset by reduction in operating expenses 


“So also the State authorities having | of $36,315,050. 


served continued to advance, although 
ite match the decrease in rates. 


The 68 page annual report of this company, now available, 
gives full details of the past year’s operations. Among the 
contents are comparative income statements and balance 


y, for each of its subsidiaries and for 


the group; historical record of consolidated and individual 


Inquiries may be addressed to C. W. KELLoGG, President 


ENGINEERS PUBLIC SERVICE COMPANY 





* 


earnings; analysis of earnings and expenses by departments; 
securities owned; and capitalization data. 





Consolidated Gross Earnings................. 


ve eee) $44,835,078 


Consolidated Balance for Reserves and All 


Dividends. . hha ea dhaGdd skid atece ae 
Net Income of Engineers 
CR Gem aos a avs sos dcdcecccndcccadscebnaces. MRinee 
E. P. S. Preferred Stock Outstanding in Hands 7 
of Public (full dividends on each class of this 430,012 
‘preferred stock were paid during 1932)............ shares 
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Need for Reforms in Methods 
of County Administration + + 





Incapacity of Untrained and Untried Officials 
~ and Difficulties of Collecting Taxes and in 
Methods of Accounting Are Discussed 





By W. E. EASTERLING 


Director of Local Government, State of North Carolina 


kept pace with reform in Federal and 

State government, but the background 
necessary for administrative reform is slow 
to become available. Politics and traditions 
of long years’ standing have to a great ex- 
tent hindered administrative reform. : 

North Carolina, however, has unquestion- 
ably made remarkable strides in this direction 
during the past 10 years. Yet there is much 
still to be done. 

Speedier means of transportation and com- 
munication have enabled the State to as- 
sume successfully some of the functions that 
have been performed by counties; notably, 
road maintenance and the system of public 
schools. 

Centralized control has generally effected 
efficiency and economy in these functions, 
and has afforded benefits through restricting 
the incurring of public debt and through the 
safeguarding and preservation of financial 
resources. Such control has been exercised, 
however, without impairment of local self- 
government and has been administered in a 
constructive, cooperative and advisory spirit. 

Although functions have been assumed by 
the State, the administration of county gov- 
ernment is still intricate and complex to the 
average citizen; and the officials whom we 
elect to administer the affairs of county gov- 
ernment are usually average citizens. Our 
system of electing county officials biennially, 
to my mind, is manifestly productive of inef- 
ficiency and waste. 

+ + 

For instance, the board of county commis- 
sioners is the body vested with the power 
and charged with the duty of administering 
the fiscal affairs of the county. It is not un- 
common in many counties that an entirely 
new board is elected every two years. 

In such instances, here is what happens: 
The members of the newly elected board are 
inducted into office on the first Monday in 
December and are thereupon made responsi- 
ble for the fiscal operations of the county for 
the remaining seven months of the fiscal year 
upon a budget adopted by their predecessors 
in office. 

It is no reflection upon the intelligence of 
these new members to make mistakes. They 
have entered upon a task with which they 
are for the most part unfamiliar, and their 
principal means of acquainting themselves 
with their duties are time and experience. 


After seven months in office, they are re- 
qvired to pass upon and adopt a fiscal pro- 
gram for the next fiscal year. Before a whole 
year’s experience is acquired they are before 
the voters seeking reelection to office. 


The County Fiscal Control Act of 1927 cre- 
ated the office of county accountant for every 
county of the State. It provided that in 
those counties where the office of county 
auditor had already been created by public- 
local law, the duties prescribed and imposed 
upon the county accountant should also be 
imposed upon the county auditor with the 
exception of the auditors of Rockingham and 
New Hanover counties. 


Experience has shown beyond doubt that 
application of the provisions of the County 


AR ie in county government has hardly 








Fiscal Control Act results in the financial 
Salvation of our counties. It is a uniform 
law that any county may benefit by. But 
Fi i 
irst Royalties 
. 
2 
from American 
ae 
Potash Mines 
By 
wr Frank Vesely, 
Land Commissioner, State 
of New Mexico. 
EW MEXICO received in February her 
1 first check from royalties on potash. 


The check amounted to only $309, rep- 
resenting the State's portion of 1932 sales 
from potash produced on State-owned land; 
possible future production should increase 
this amount many times. 

Potash was discovered in New Mexico in 
commercial quantities as result of Govern- 
ment tests. The United States, long depend- 
ent on Germany and France for the bulk 
of the potash consumed in this country, ‘sent 
geologists into New Mexico and Texas to 
explore the great Permian basin, 300 miles 
wide and 600 long, which had long been 
viewed as a possible depository for potash 
The geological formation here was similar 
to the formations in the ffelds in France and 
Germany 

At present only one company is 
producing potash from the great fields. Sev- 
eral other companies have been organized 
and extensive development may be expected 
soon. 

Most of present development 
ernment-owned land. The State owns con- 
siderable land in the Permian basin, and 
royalties from future development wil] doubt- 
less be large 

Potash reserves of the southeastern portion 
of the State are estimated to be sufficient to 
meet the needs of the United States for sev- 
eral score years. 

Prior to discovery of the New Mexico field, 
which extends a sort distance into Texas, 
the United States produced about 61,000 
Short tons of potash annually, but imported 
about five times this amount. Potash pro- 
duced in this country came chiefly from the 
Searles Lake in California and from molasses 
distillery waste at Baltimore 

None of it was mined. Discovery of ‘the 
New Mexico field opened up a deposit sus- 
ceptible to mining 

The potash vein from which present pro- 
duction comes is about 900 feet underground 
and is approximately eight feet thick, vary- 
ing up to 14 feet in thickness. This vein will 
run from 14.000 to 18,000 tons per acre, or 
from 9,000,000 to 12,000,000 tons per section 

There are 2,000 sections of land in Eddy 
County alone which is underlaid with potash 
The reserves are enormous, with possibly 20,- 
000,000,000 tons in Eddy County alone. 

The potash is mined much as coal. 
hout 28 to 32 per cent pure 


actively 


is on Gove- 


It runs 


unless the intent of the law is rigidly ad- 
hered to, its maximum of effectiveness cannot 
be expected. 

The need of a principal accounting officer 
in every county as provided by this Act is ob- 
vious. However small a county may be, this 
need is not minimized. There has been a 
misapprehension of the intent of the law, 
however, in many counties with respect to 
the office of county accountant; an inclina- 
tion to disparage the relative importance of 
the office. 

The idea seems to prevail in many counties 
that the county accountant is solely a book- 
keeper whose duties are confined to record- 
ing money received and paid out as such 
transactions are brought to his attention. 
Bookkeeping is essentially one of the primary 
duties of ‘the county accountant, but it is 
not, by any means, all that is required of 
him by law. 

a 


Bookkeeping for efficient and intelligent 
administration of county government em- 
bodies more than single-entry, memoranda 
records. Good government does not result 
from good bookkeeping; but good bookkeep- 
ing is the first essential of good government. 

Efficient government today’ demands mod- 
ern methods of bookkeeping. Financial 
transactions must be so recorded and pre- 
sented to administrative officials in such 
form and with such frequency as will assist 
them in localizing and preventing waste and 
excessive operating costs, in conserving finan- 
cial resources, in preventing deficits and in 
otherwise administering the affairs of gov- 
ernment economically. 

Statements of financial condition’ should 
be made accessible to boards of county com- 
missioners from time to time throughout the 
year to guide them in the conduct of fiscal 
operations. Without this information they 
are compelled to grope along, ignorant of the 
ultimate effects of their actions and reports 
of annual audits by certified public account- 
ants only show errors of commission and 
omission after the water is over the mill. 

Although we have some able county ac- 
countants in office at the present time who 
are rendering a valuable service to their re- 
spective counties, there are many who do 
not understand the rudiments of bookkeep- 
ing. County accountants of the latter class 
are retarding progress toward better county 
government. 

Much of the work of certified public ac- 
countants whose services are retained by 
county officials is not confined exclusively to 
auditing. These men often find incomplete 
and inadequate bookkeeping, a condition 
which requires more of their time and labor 
and consequently their services mean a 
greater cost to the county. 

The county accountant’s office is one that 
demands “some person of honesty and abil- 
ity, who is experienced in modern methods 
of accounting.” Yet, we frequently find a 
situation where this person is not possessed 
of one or more of these qualifications. 

+ + 


Often the county accountant is an officer 
without ability and experience. He is ap- 
pointed by a board of commissioners with 
honest intentions but without ability to test 
his qualifications. He is appointed for a term 
of two years, or at the will of the board; and 
with the next election, when a new board of 
commissioners comes into office, he fails of 
reappointment in favor of some other inex- 
perienced person. 

In 19 counties, the county accountant ap- 
pointed by the board holds some other elec- 
tive office. This is permissible by law and in 
some instances satisfactory. His regular 
compensation is supplemented by a small 
amount for services as county accountant. 
In seven counties, the county accountant is 
elected by popular vote. 

Defalcations in public office have occurred 
with consistent regularity . in counties 
throughout the State, with the resultant loss 
of thousands of dollars to the taxpayers and 
to surety companies. Such defalcations may 
not have been directly a result of outright 
embezzlement or misappropriation of funds 
in each instance, but may have been due 
to lax and inefficient methods of handling 
funds. 

So heavy have been the losses sustained by 
surety companies that representatives have 
advised that their respective companies are 
compelled to decline applications for bonds 
from certain county officers, particularly 
tax-collecting officers, unless more adequate 
and frequent check is provided to assure 
proper accounting of money passing through 


their hands. 
Without correction of this condition our 
counties are confronted with the necessity 


of accepting the guarantee of a few indi- 
viduals to indemnify public funds in event 
of defaleation; an arrangement almost in- 
variably unsatisfactory. 

— + 

The complexities of county administration 
prevent an average persons of ability from 
scarcely familiarizing himself with the re- 
quirements of the office in the relatively 
short time of two years. He is unable to 
show worthwhile achievements at the end of 
this term. 

Consequently, little incentive is offered tui 
such person of abjlity to seek appointmen! 
to the office. If competent county account- 
ants are not secured inefficiency and dissat- 
isfaction with the office will obviously be the 
result. 

Our State has: taken an important step 
forward in remedying this condition by pro- 
viding a State agency to assist, advise and 


offer guidance to these officials in adminis- , 


trative affairs and in solutions of fiscal prob- 
lems. The benefit of this agency have been 
widely recognized, but the problems of ex- 
perienced county officials are numerous with- 
out the problems arising from inexperience 
and unfamiliarity with the duties and powers 
of office. 

Perhaps the ideal solution of this problem 
is that we first elect capable men to office 
and then keep them in office. 

Changes in our social and economic life 
will give rise to other needed reforms in 
county government. When we emerge from 
the present.economic dilemma, there will 
doubtless be problems which have never be- 
fore confronted us. Therefore, improvement 
in government will always be a fertile field 
for thought. 
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SCHOOL FINANCING PROBLEM 
OF ALABAMA 





Extra Session of State Legislature Expected to Provide 
Measures for Relief of Situation 


Topic 9---Edveision 


This is the third of a series of articles describing ihe educational activities of 


State governments. 


By A. F, HARMAN 


Superintendent, Department of Education, State of Alabama 


In the following ‘article, Mr. Harman continues his discussion of the Alabama 
State school system, begun in the issue of March 6. 


school interests in a State Board of 

Education makes possible, under 
State laws, a uniform State course of 
study with selective features, the adop- 
tion of textbooks by the State, coordina- 
tion of educational interests, and the es- 
tablishment of definite standards for the 
accreditment of schools. 

The chief advantage of a centralized 
State and county system is that it tends 
to afford equal educational opportunities 
to the less favored sections in counties 
and also in the State at large. 

. +> 

The existence of a large colored popu- 
lation in Alabama has created the neces- 
sity for a constitutional provision requir- 
ing the maintenance of a dual system 
of schools in order to provide separate 
facilities for colored and for white pupils. 
In fact, some counties must even recog- 
nize the claims of Creoles and Acadians 
(“Cajuns”) to separate school facilities. 

Thus dual system requires increased 
administrative expense, additional teach- 
ers, and a duplication of school build- 
ings and equipment. It results in shorter 
terms, lower average wages for teachers, 
and in many places either overcrowded 
or undersized classes. it limits consoli- 
dation, diminishes the benefits of super- 
vision, and tends to lower curriculum 
standards. 

In order to preserve racial integrity 
this dual system is necessary, and is ap- 
proved by thoughtful members of both 
races. But obviously this dual arrange- 
ment complicates the problems of admin- 
istration and reduces efficiency. 

+ + 

The degree of rather unfavorable pub- 
licity given in some quarters to the clos- 
ing of some of our schools perhaps calls 
for a short explanation of the peculiar 
situation which made this necessary. 

In coping with the. prevailing country- 
wide economic situation, the Legislature 
found it necessary in its judgment ma- 
terially to reduce appropriations for edu- 
cational purposes. Decreased tax assess- 
ments and lagging or failing collections 
also contributed in part to the inability 


Tn CONVERGENCE of the public 


1932 where drastic remedies became nec- 
essary. Under the Budget Act, adopted 
by a special session of the Legislature, 
appropriations which are in excess of 
available revenues must be pared down 
or prorated in order to meet the income. 
According to the interpretation of the 
law, the proratable funds consist largely 

of educational appropriations. 

Due to this budgeting procedure of the 
State the total appropriations to educa- 
tion made by the Legislature will prove 
to be, it is estimated, more by about $1,- 
700,000 than the available funds for the 
year. 

The 1932 special session of the Legis- 
lature proposed a bond issue to liquidate 
the State's past due debts amounting to 
practically $20,000,000, three-fourths of 
which was for education, accompanied 
by an income tax to provide a sinking 
fund for retiring the bonds. 
was defeated at the polls. 

>) > 

This failure of the people to accept 
the solution proposed by the Legislature, 
ahd the failure of the Legislature to solve 
fully in any other way the problem of 
how to pay the past due debts to the 
schools, together with the uncertainty of 
the amount of available funds for educa- 
tion have made it impossible for cities 
and counties to make anything like ac- 
curate budgets. It became necessary, 
therefore, for many of the counties to 
close their schools for a time until this 
uncertainty shall have been removed. 


With the prospect of relief through an 
extraordinary session of the Legislature, 
now convened for the purpose, many of 
the schools are reopening. 

There can be little doubt that with the 
public calling for relief, a way will be 
found, and that after the brief halt in 
our educational progress, all the schools 
will resume in time to complete the 
year’s work, though with greatly reduced 
available funds and a consequent reduc- 
tion in efficiency. 


This plan 


In the next of this series of articles on the educational activities Of the various 
States, to appear in the next issue, E. M. Hirst, Commissioner, Department 
of Education, State oj Arkansas, will tell of the organization and activities of 
the Arkansas Department of Education. 





Hunting and Fishing in Colorado 


Wild Life of Today and Yesterday 
By R. G. PAVIN 


Game and Fish Commissioner, State of Colorado 


OLORADO TERRITORY declared a closed 
¢ season on all game animals, wild tur- 
keys, quail, pheasants and prairie chic- 
kens as early as 1867. This action was taken 
by the Territorial Assembly with the intent 
to stop the slaughter of game animals by 
market hunters, trophy hunters and fur 
traders, 

The grasshopper invasion of 1864 and 1866, 
which swept the Rocky Mountain region and 
destroyed practically all vegetation west of 
the Mississippi, no doubt was responsible for 
the closed season on game birds. The pheas- 
ants mentioned in the law were Mexican 
pheasants, or Road Runners, which were 
numerous in the Arkansas Valley. Quail were 
Blue or Scale Quail, native to the same sec- 
tion, 

Just why prairie chickens were included in 
the list is not known, as the first record of 
prairie chickens in Colorado is of eight dozen 
shipped in from Kansas by overland freight 
in 1870 by Luke Cahill, John Prowers and 
Robert Moore, of Bent County, and released 
on Judge Moore's ranch at the mouth of the 
Purgatoire River, They brought in 24 doben 
Bob-white Quail at the same time and kept 
all the birds on the ranch until Spring, when 
they were released in the open. 

The prairie chickéns disappeared from that 
locality the first year, and it is supposed they 
wandered north, although Sclater, in his 
“Birds of Colorado,” mentions their first 
recorded apearance in northeastern Colorado 
in 1897, and they were not mentioned as 
being of common occurrence until 1907. 

California quail were first introduced by pri- 
vate parties in 1894. 

The season was opened in 
animals and wild turkeys Following a rec- 
ommendation of a Federal committee that 
had been appointed to determine the best 
means of combating the grasshopper pest, it 
was closed on all migratory insectivorous birds 
and remained closed on quail, pheasants and 
prairie chickens. 

The season was closed on grouse that same 
year from February to September. Succeed- 
ing laws closed seasons on all game during 
the breeding period. 

Grasshoppers came agair. in 1875 and did 
their work so thoroughly that it was neces- 
sary for the "Federal Government to pass re- 
lief measures for the farmers and provide 
food and clothes, and seed for Spring plant 
ing. 

That year the first effort was made to in- 
troduce the English pheasant, which makes 
deadly war on hoppers. Two hens and a cock 
were imported from England by a young 
Englishman living on Turkey Creek, but were 
killed the day they arrived by a pot hunter 

The first -uccessful plant of the birds was 
made by Edward O. Wolcott on his ranch 
Wolhurst at Littleton in 1889. Several! years 
later W. F. Kendrick imported a large num- 
ber of Chinese and English pheasants for 
breeding purposes and donated 100 of them 
to the State. 


1869 on game 


An effort was made to propagate them and 
quite a number were raised and liberated, but 
the State did not have proper facilities for 
breeding and soon gave it up. The Chinese 
pheasant is well established in the State at 
the present time as a rsult of these early 
efforts and of subsequent purchase and re- 
lease of adult birds by the State Game and 
Fish Department. 

Dyring the first lean years when early set- 
tlers" were laying the foundation for a great 
commonwealth food supplies were a problem. 
At one time, in 1866, it was estimated that 
the food available would last about six weeks 
if distributed evenly among the population 
of the territory, so it was natural that serious 
thought should be given to different sources 
of supply. 

In 1877 the first State Assembly appointed 
a fish commissioner and appropriated $1,000 
to buy carp to stock depleted waters. 

In 1881 a hatchery site was donated to the 
State and a small fish hatchery built near 
Denver. Rainbow and Eastern Brook Trout 
eggs were imported the first year and success- 
ful hatches made. The commissioner was 
also successful in securing a number of black 
bass and crappie from Kanses for his ponds. 

Only the cut-throat species of trout are 
native to Colorado. They were originally 
found in the Rio Grande, Platte and Arkansas 
River drainages and in the headwaters otf 
the Colorado River and lakes in that region, 
with one variety—the yellow-fin—found in 
Twin ‘Lakes. All other trout are introduced 
varieties in Colorado waters 

In 1899 the department of game and fish 
was created as it now exists. With the devel- 
opment of agriculture and other industries, 
less attention was paid to game and fish. 
Laws were made and unmade, but were not 
well enfo:ced. A new game and fish com- 
missioner was appointed every two years and 
the department functioned principally as a 
political dumping ground. The market fisher, 
dynamiter, placer mine and ore mill operators 
had their way with fishing streams. 

Game decreased rapidly, and nothing was 
done about it except to make more laws. The 
season was closed on mountain sheep in 1885, 
but numbers continued to be killed and total 
extermination seemed certain... There were 
only about 1,000 beaver left in the State when 


the law was passed in 1887 protecting them. — 


Elk had bee nthe victim of the tusk and 
head hunter until the herds were very small, 
and in 1903 the season was closed and was 
not. opened again until a special season was 
declared in 1929. The only buffalo remaining 
in the State are in private parks. 

Hunting licenses were first issued in 1903 
nonresident fishing licenses in 1907 and resi- 
dent combined hunting and fishing licenses 
in 1913 

In 1913 the civil service amendment was 
adopted and the game and fish commissioner 
included in the classified: service. 

With a permanent head, politics practically 
eliminated and with increased revenue de- 





of the State treasury to meet the ap- , 
propriations made by the Legislature. 

The pyramiding of the over-appropri- 
ations in past years reached a point in 


, 


President of the United States 1837-1841 
“Government deserves a free and full discussion 
and cannot fail to be benefited by a dispassionate 
comparison of opinions.” 


MARTIN VAN BUREN 
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Suppression of Price-cutting 
as Business Stimulant bie, aa 





Dominance of Market in Hands of Respon- 
sible Operators Described as Resulting in In- 
creased Revenues for Producers 





By THEODORE MACKLIN 


Chief, Division of Markets, Department of Agriculture, State of California 


HE FARMERS of California are face to 
face with a new set of conditions brought 
about by chronic oversupply. In trying 

to cope with these new conditions they reach 
for help under Jaws which, unfortunately, 
were set up to deal not with the new con- 
ditions of oversupply, but solely with the old 
conditions, now gone, of chronic undersupply. 
There is one loophole through these laws. 
This exists by virtue of the cooperative law 
which authorizes and. protects farmers when- 
ever they seek to control oversupply by 
equitable business arrangements in which all 
or most of the producers work together. It 
is through this avenue of the cooperative 


laws that farmers may hope to secure income, 


for their commodities. 
+ + 

California has another law, known as the 
State Market Commission Act, which enables 
the State and these various producing groups 
to cooperate both for the public interest and 
for their own special interests, which, aggre- 
gated together, make the public interest. 

Eighteen months ago the State of Cali- 
fornia undertook to find a method of pro- 
cedure for converting the chaos of price 
cutting into the confidence of orderly busi- 
ness. In this undertaking it has had the 
full cooperation of numerous groups which 
invited help under authority of the State 
Market Commission Act. 

Today the income created for growers by 
this newly developed method of procedure 
has reached a rate of more than $10,000,000 
annually for 20,000 persons. 

This enhanced purchasing power of $500 
yearly per grower brings California an in- 
creased tax base of $10,000,000 greater than 
it would have been without the constructive 
work of the Division of Markets. 

It brings the State $100,000 in tax income 
that would not be payable if this 10 millions 
of income had fot been created by the de- 
velopment of the procedure of cooperation 
of industry groups with the State. 

The striking fact is that for each dollar 
of tax expenditure to support this work the 
resulting tax income has grown to $2. It 
is good business for the State to invest tax 
money of $40,000 to create $100,000 of tax 
income and $10,000,000 of income to pro- 
ducers. Few other lines of effort can show 
such practical results as this. 

Confidence is the nerve center of business. 
This nerve center has been paralyzed by the 
ruinous price cutting tactics of so-called 
“chiselers.” These business killing* operators 
chronically cut prices, intending thereby to 
sell products of all descriptions. 

The cure of chronic price cutting, other- 
wise known as depression, is to take the 
dominance of the market and of prices away 
from chiselers and lodge it in the control of 
responsible business operators. This process 
of bringing about this change, through the 
pioneering efforts of many California groups 
with the essential help of the Division of 
Markets of the State Department of Agricul- 
ture, has been highly practical for thousands 
of producers and hundreds of distributors. 

oo = 


Outstanding, as one out of many examples 
of this achievement, is the functioning of 
the Los Angeles Milk Arbitration Board. 
Price cutting business chaos carried to a 
ruinous point for 1,200 milk producers, 400 
distributors and 15,000 retail stores has been 
converted to a permanent basis of peaceful 
and rational business routine. 


This has restored confidence. It has stabi- 
lized producer prices’: at double their milk 
war price basis, It has saved $1,900,000 for 
producers in the past five and a half months. 

Averaging more than $1,500 per producer, 
this restoration of purchasing power now 
feeds all other business contacts with money 
and hope for better times. It has changed 
the dairy industry prospects. of Southern 
California from bankruptcy to sound self- 
supporting operation. 

A second illustration of the practical ac- 
complishment which results from these 
activities of the Division of Markets coop- 
erating with industry, is the unifying of 
grapefruit marketing in the Imperial Valley. 
In response to urgent demand, the Division 
of Markets was represented at a meeting of 
grapefruit growers on May 23, 1932, at El 
Centro to advise them on their marketing 
problems. 

They had no facts with which to analyze 


their case. The Division of Markets was 
drafted to obtain. the needed facts. This 
was done. 


In the light of facts later reported and by 
a week's program of conferences, radio talks, 
committee meetings and mass meetings the 
480 grapefruit growers of the Valley together 
with all business men, bankers and others 
became alive to the true conditions and the 
prospects and they voluntarilly took unifying 
action. 

* 4 

Before this work was undertaken only 

about 45 per cent of the fruit was concen- 


~trated in the merchandising system of the 


California Fruit Growers Exchange, Cali- 
fornia’s largest and oldest cooperative mar- 
keting organization. Later responsible re- 
ports indicate that growers voluntarily, with 
the help of these facts, have chosen to sup- 
port the responsible merchandising of the 
California Fruit Growers Exchange. 

They placed their fruit back of the famous 
citrus “Sunkist” brand, by joining this or- 
ganization, and have brought its control of 
desert grapefruit from the 45 per cent figure 
in May to 85 per cent control of the crop 
at present. 

In its pioneering work 


with these two 





department was ready for progress, but the 
war followed and things came to a standstill. 
When the present commissioner took office 
in 1919 there was not much foundation to 
built on. Property of the department at that 
time including land, water rights, buildings 
and all equipment inventoried considerably 
less than $100,000. A corresponding inventory 
today reaches close to the million mark. 
The State fish hatchery system established 
in the last 10 years comprises 15 trout 
hatcheries; one hatchery for propagation of 
bass, perch, crappie and other varieties of 
warm water fishes; four State owned reser- 
voirs, several leased ponds and spawning 
lakes. 





groups and with 31 other groups during the 
past 18 months a method of procedure has 
been evolved that works regardless of the 
size of the problem or the severity of its 
difficulties. The time has now come when 
all business men should have the opportunity 


of knowing and utilizing these newly dis- * 


covered practices, so that general purchas- 
ing power and a recovery of profitable prices 
and business activity might be deliberately 
stimulated on a widespread basis. 

A way has been‘ found. Using it is the 
paramount need. Popular knowledge is the 
key to adoption of the method and unified 
action to employ it. 

The effect of the proposed cut of $25,000 
from the budget of the Division of Markets 
would wreck all this constructive work for 
the two reasons. The drastic elimination of 
workers takes away almost all helpers re- 
quired to carry advices into action in coop- 
eration with groups requesting help. 

+ + 


The nature of salary reductions up to as 
much as 50 per cent guarantees that com- 
petent workers could not be enlisted, much 
less retained, to administer the law and to 
guide constructively in the work undertaken. 

In other words, the proposals made are 
to emasculate the work of the Division of 
Markets by making it both impossible to 
employ any competent talent in places of 
great responsibility. It would be better to 
abolish the Division of Markets entirely than 
to emasculate it so that it degenerates to 
the position of destructive and negative 
procedure. 

Can agriculture benefit itself through good 
laws sought by it but made inoperative by a 
starved budget and by incompetent office 
holders? The effect of the proposed cut 
_would be to starve the budget and to displace 
its effective present staff with. untrained and 
inexperienced workers. This would be de- 
structive when California needs the utmost 
of constructive action. 


a 








Local Government 
as Schooling in 
Popular Rule 


Treasurer, Commonwealth 
of Pennsylvania 


HERE IS NOW much talk of consolida- 

tion of government in order that a less 

expensive type may be formed. This is 
following the plan that big business has 
pursued during the last 25 years. 

Many economists feel, however, that big 
business has consolidated beyond the place 
of profit. The same may apply to local gov- 
ernment. — 

Government, like business, depends upon 
personnel. There must be a sound set-up; 
but success in government, like business, de- 
pends upon the energy, integrity and com- 
mon sense of those in control. The names 
given to officials or the changing of boundary 
lines of government will not cure all our iils. 

We have many failures in government, but 
we also have them in commerce, the church, 
‘the fraternity, and every division of society. 
The cry in every activity is now for men and 
women who can do things. It applies with 
equal force to government. 

It is intended that the small subdivisions 
of government would interest the citizen as 
it more greatly affects him. His interest in 
local government should stimulate an in- 
terest in State and National Government. It 
was never the intention of our fathers to 
get away entirely from the old town meeting. 

If this is to be a government “of the people, 
by the people, and for the people,” the people 
must take part in government. This can only 
be done by assuming local responsibilities. 

It should be as much the duty of a citizen 
to serve as a school director, a member of 
town council, or road supervisor, as it is 
the duty of an able-bodied man to serve the 
Nation during war. The political slacker 
should be put in the same class as the mili- 
tary slacker. 

Local government has its place, but if it 
is to be retained it must perform its func- 
tions economically and with efficiency. It is 
now on trial. 

The cost of all government must be lowered. 
With common sense we must cut out over- 
lapping, duplication and frills. 

We have erected school buildings and hos- 
pitals beyond our means. Roads, streets and 
bridges have been erected beyond the dreams 
of our father. 

We now have approximately one mile of 
improved road for every one and three-tenths 
square mile. We are now carrying on in 
Pennsylvania the most extensive «highway 
program in’the world. There has been talk 
of increasing this program by taking over 
all of the roads of the township system. 

The purpose of this plan would be to re- 
lieve real estate of a part of its burden. Real 
estate during the present session of the Leg- 
islature must be relieved of some of the 
burden it is now carrying. However, if the 
State takes over the entire rural system it 
will doubtless be necessary to increase motor 
license funds by additional taxes. 

At the present time the trend of all activity 
in government must be to lower taxes. There 
is no royal road to this end. It cannot be 
done by theories. Taxes may only be lowered 
by less expenditures. 

Every one is urging economy at the expense 
of governmental service in which. they. are 
not personally interested. One group would 
urge the continuation of the road program 
but reduce expenditures of all other kinds. 
Another group would urge a 100 per cent 
welfare program but curtail the erection of 
roads and of appropriations to schools. 


Another group demands that no change , 


be mede in our educational system and that 


all teachers’ colleges be maintained and that’ 


we do this by less appropriation to hospitals. 

A careful estimate of our proposed reve- 
nues and then the elimination of all unnec- 
essary frills and services in government, and 
then a horizontal cut of all of the essential 
services until expenditures do not exceed re- 
cepits, is the only sane plan to follow. 
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